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[25347] (page 1) 

This Agreement made this 12th day of April, 1910, be¬ 
tween Pennsylvania Water & Power Company, a corpora¬ 
tion of the State of Pennsylvania, party of the first part, 
hereinafter called the Power Company, and Susquehanna 
Transmission Company op Maryland, a corporation of the 
State of Maryland, party of the second part, hereinafter 
called the Transmission Company. 

Witnesseth that Whereas the Transmission Company 
has began the construction and equipment of a Transformer 
Souse in Orangeville, Baltimore County, Maryland, and the 
construction of a line for the transmission of electric cur¬ 
rent between said Transformer House and a point on the 
State line between Pennsylvania and Maryland, for which 
purpose it has acquired a Bight of Way, and 

Whereas it is desirous of completing this Transformer 
House and line without interruption, in accordance with 
plans which were prepared by the Power Company and are 
known to it, and for this purpose requires to have a guaran¬ 
tee of sufficient funds to cover previous and future expendi¬ 
ture. 

Now Therefore the Power Company hereby guaran¬ 
tees to furnish to the Transmission Company all monies 
necessary for the completion of the Transformer House and 
transmission line, in accordance with such plans, in such 
amounts and at such times as said Transmission Company 
may desire, it being understood that the total amount of 
money so advanced shall be sufficient to include all expenses 
incidental to the completion of said Transformer House and 
Transmission Line, including salaries of engineers and 
draughtsmen, wages of laborers, cost of material and all 
other legitimate items of expense connected therewith, and 
the Power Company hereby binds itself to furnish monies 
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as aforesaid, regardless of any business or financial depres¬ 
sion, or any other unfavorable condition, which may arise 
prior to the completion of said Transformer House and 
transmission line. 

In consideration of the undertakings of the Power Com¬ 
pany hereinbefore set forth, the Transmission Company 
hereby agrees to mortgage all property, real and personal, 
and all easements, privileges, franchises and rights which it 
now has, or hereafter may acquire by a Deed of Trust in 
which such institution, person or persons as the Power 
Company may designate, shall be named as Trustee or 
Trustees to secure an issue of Bonds not to exceed Two 
Million Five Hundred Thousand Dollars ($2,500,000.00) 
and to issue and deliver to the Power Company such Bonds 
taken at 90% of their face value plus accrued interest, to an 
amount equal to the total amount of money advanced by the 
Power Company to the Transmission Company, that is, for 
every Nine Hundred Dollars ($900.00) advanced by the 
Power Company, the Transmission Company will deliver to 
the Power Company Bonds to the value of One Thousand 
Dollars ($1,000.00), said Bonds to be dated July 1st, 1910 
and to bear interest at the rate of Five Per Cent (5%) per 
annum from the date of issue, delivery to the Power Com¬ 
pany to be made on August 1st, 1910, of Bonds to an amount 
equal to the amount of money already advanced by the 
Power Company to the Transmission Company, and to 
[25348] (page 2) be made on the first day of each month 
thereafter to an amount equal to the amount of money ad¬ 
vanced by the Power Company to the Transmission Com¬ 
pany during the preceding month, and to be made as to all 
said Bonds remaining upon the completion of said Trans¬ 
mission line. The Deed of Trust and the Bonds are to be 
in such form as the Power Company shall require. 

It is further agreed that should the Transmission Com¬ 
pany undertake the construction of lines, the erection of 
buildings or any other work in addition to that specified in 
thitt agreement, the Power Company will furnish the neces- 
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sary monies on the same terms and conditions as herein¬ 
before set forth, provided that before beginning such new 
work the Transmission Company shall secure the approval 
of the Power Company and shall carry out such new work 
in accordance with plans prepared by the Power Company. 

In Witness Whereof, this instrument has been ex¬ 
ecuted by the parties hereto, the day and year first above 
written. 

Pennsylvania Water & Power Company 

(Seal) 

(Signed) J. E. Aldred 

President 

(Signed) Sherman L. Lewis 

Secretary 

Susquehanna Transmission Co. of 
Maryland 

(Seal) 

(Signed) Chas. E. F. Clarke 

President 

(Signed) Sherman L. Lewis 

Secretary 
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This Agreement, made this 3rd day of April, 1911, be¬ 
tween the Pennsylvania Water & Power Company, a cor¬ 
poration of the State of Pennsylvania (hereinafter called 
“The Power Company”), and the Susquehanna Transmis¬ 
sion Company op Maryland, a corporation of the State of 
Maryland (hereinafter called “The Transmission Com¬ 
pany”) ; 

Witnesseth That Whereas the Power Company has a 
hydro-electric power plant at or near McCall Ferry, Penn¬ 
sylvania, and has contracted to supply electric power there¬ 
from to purchasers in the City of Baltimore; and 

Whereas, The Transmission Company has a transmis¬ 
sion line extending from the end of the transmission line of 
the Susquehanna Transmission Company of Pennsylvania, 
at the Maryland and Pennsylvania State Line, to a point 
outside of the City of Baltimore, where The Transmission 
Company has a transformer station; and 

Whereas, The Power Company is entitled to first mort¬ 
gage five per cent, bonds of The Transmission Company of 
an aggregate par value of $1,032,000. for advances made to 
April 1,1911, and to additional bonds of the same series for 
advances since made, and will be entitled to further bonds 
upon making subsequent advances, pursuant to the contract 
between the parties hereto; 

Now, Therefore, in consideration of the premises, and 
of the mutual covenants and promisee of the parties, it is 
agreed as follows: 

The Transmission Company agrees to receive at said 
State Line such electricity and electrical energy as may be 
delivered to it by The Power Company, not exceeding the 
capacity of its line, and carry and deliver the same, less the 
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natural loss of transmission, to said transformer station, 
and there transform the same to such voltage as may be 
required by The Power Company, and thereupon make de¬ 
livery thereof at said transformer station to purchasers 
from The Power Company, as may be directed by The 
Power Company. 

The Transmission Company further agrees to main¬ 
tain, operate and keep in repair its said transmission line 
and transformer station, and pay the taxes, insurance and j 
other necessary expenses in connection therewith. 

In consideration of the premises, The Power Company 
agrees to forbear and waive the payment of the interest for 
each successive six months’ interest period on the bonds of 
The Transmission Company held by The Power Company, 
and to endorse upon such bonds at each interest date a can¬ 
cellation of the interest accruing for the preceding six I 
months, provided, however, The Transmission Company 
shall have faithfully performed its obligations under this 
agreement to such date. The Power Company agrees that 
such cancellation of interest on the bonds shall be operative ! 
though the bonds are deposited with the Trustee of the 
Power Company’s mortgage, and that all the bonds of The 
Transmission Company received by The Power Company 
shall be so far kept in the ownership and control of the | 
Power Company that the interest thereon may be effectually 
canceled, or, if that be not done, that The Power Company 
will pay in cash to The Transmission Company an amount 
equal to the interest accruing on the bonds no longer so kept. 

[25350] (page 2) | 

The Power Company further agrees to pay to The 
Transmission Company on the first days of January and 
July in each year a sum equal to the cost of maintaining, 
operating and keeping in repair its said transmission line 
and transformer station, and the taxes, insurance and other 
necessary expenses in connection therewith, for the preced- 
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mg six months. In arriving at the sum aforesaid, The 
Power Company shall be credited with the incidental reve¬ 
nue collected by The Transmission Company, including 
receipts for agricultural leases and farming rights and the 
sale of wood and other products, but not with the proceeds 
of lands sold. 

This agreement is to take effect from January 1,1911, 
and may be terminated by either party forthwith upon a 
breach thereof on the part of the other party. If not so 
terminated, it is to remain in force until terminated by 
either party on six months’ notice to the other party. 

In Witness Whekeof, the parties have executed this 
agreement the day and year first above written. 

Pennslyvania Water & Power Company, 

(Seal) 

By (Signed) J. E. Aldred 

President. 

Attest: 

(Signed) Sherman L. Lewis 

Secretary. 


Attest: 


Susquehanna Transmission Company of 
Maryland. 

(Seal) 


By (Signed) Chas. E. F. Clarke 


President. 


(Signed) Sherman L. Lewis 

Secretary. 
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This Agreement, made on this 19th day of March, 1931, 
between Pennsylvania Wateb and Poweb Company, a cor¬ 
poration of the State of Pennsylvania, party of the first 
part, (hereinafter called Power Company), Susquehanna 
Transmission Company op Maryland, a corporation of the 
State of Maryland, party of the second part, (hereinafter 
called Transmission Company), and Consolidated Gas 
Electric Light and Power Company op Baltimore, a cor¬ 
poration of the State of Maryland, party of the third part, 
(hereinafter called Baltimore Company). 

Whereas the Transmission Company is a wholly owned 
subsidiary of Power Company, and in pursuance of agree¬ 
ments, entered into on the 12th day of April, 1910, and the 
3rd day of April, 1911, understood to construct and also to 
maintain, operate and keep in repair a transmission line 
and other necessary equipment for the purpose of convey¬ 
ing electrical power and energy from the Maryland-Penn- 
sylvania State Line to a transformer substation, situated 
near the boundary line of Baltimore City, but now located 
in Baltimore City, which transmission line runs from said 
Maryland-Pennsylvania State Line through Harford and 
Baltimore Counties in the State of Maryland to said trans¬ 
former station, at which point it delivers the said power in 
accordance with instructions of the Power Company; and 

Whereas the Power Company and the Transmission 
Company have both fully performed all of the terms and 
stipulations of said contracts of April 12th, 1910, and April 
3rd, 1911, above referred to, both of which contracts are in 
full force and effect and are in course of performance; and 

Whereas the Power Company has heretofore notified 
the Transmission Company that it has agreed to enter into 
a contract with the Baltimore Company and Safe Harbor 
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Water Power Corporation, a Pennsylvania corporation, 
whereby, amongst other things, the Power Company will 
undertake to convey and transmit and cause to be conveyed 
and transmitted electrical power or energy, generated at 
the plant or dam of the Safe Harbor Water Power Corpora¬ 
tion, situated in York and Lancaster Counties in the State 
of Pennsylvania, to, or approximately to, the step-down 
substations to be built by the Baltimore Company at or near 
Westport, Baltimore City, and Turner’s Station, Balti¬ 
more County; and 

Whereas the Power Company has requested the Trans¬ 
mission Company to acquire such lands, rights of way and 
easements as may be necessary, by purchase or by con¬ 
demnation, and thereon to erect and construct two trans¬ 
mission lines, both beginning at the Maryland-Pennsylvania 
State Lane, the first of which to be known as the Westport 
Line, will pass through Baltimore, Howard and Anne 
Arundel Counties to, or approximately to, a step-down sub¬ 
station to be built by the Baltimore Company, near its West- 
port power house, and the second of which, to be known as 
the Biverside Line, will run through Harford and Balti¬ 
more Counties to a step-down substation to be built by the 
Baltimore Company adjacent to the site of its proposed 
power house at Turner’s Station in Baltimore County, the 
Westport Line to be completed and ready for operation 
when the first generating unit of the Safe Harbor Water 
Power Corporation is ready for service and operation, and 
the Biverside Line, to be constructed later, to be ready for 
service on a date to be agreed upon by the parties herein¬ 
before referred to; and 

[25352] (page 2) 

Whereas in order to provide and finance the cost of 
said additional facilities, as contemplated by the Power 
Company, the Baltimore Company and said Safe Harbor 
Water Power Corporation, the Transmission Company has 
authorized an increase of its capital stock from the sum or 
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amount of Fifty Thousand Dollars ($50,000), consisting of 
five hundred (500) shares of the par value of One Hundred 
Dollars ($100.00) each, whereof five (5) shares are now out¬ 
standing, to the sum or amount of Five Million Dollars 
($5,000,000.00), consisting of fifty thousand (50,000) shares 
of the par value of One Hundred Dollars ($100.00) each, 
and to finance the cost.of said additional facilities by the 
sale of so many of said shares of stock as may be required 
to the Power Company upon the terms herein set forth. 

Therefore These Presents Wetness, that in considera¬ 
tion of the premises and of the mutual covenants and agree¬ 
ments herein contained, the parties hereto have agreed as 
follows: 

First: This agreement is supplementary to, and not in 
substitution for, the agreements of April 12th, 1910, and 
April 3rd, 1911, above referred to, which said agreements, 
with all their terms, provisions and conditions, are hereby 
reaffirmed between the Power Company and the Transmis¬ 
sion Company, except as hereinafter provided. 

Second: The Transmission Company agrees to pur¬ 
chase and acquire lands, rights of way and easements, and 

to construct the transmission lines hereinbefore referred 

■ 

to, in accordance with plans and specifications supplied by 
the Power Company to the Transmission Company; and 
the Transmission Company further agrees to receive, carry, 
convey and transmit electricity and electrical energy de¬ 
livered to it at said Maryland-Pennsylvania State Line by 
the Power Company, up to but not exceeding the capacity 
of its said transmission lines, as the same may be originally 
constructed or may be added to and extended any time in the 
future. The Transmission Company further agrees to 
make all necessary additions to and extensions of its trans¬ 
mission lines, including new and additional buildings, lines 
and other facilities, machinery and equipment of all kinds, 
as may be reasonably requested by the Power Company. 
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Third: The Power Company agrees to advance and 
furnish to the Transmission Company the full cost of said 
lands, rights of way and easements, new and additional 
buildings, transmission lines and other facilities, machinery 
and equipment of all kinds, including costs of condemna¬ 
tion, if condemnation be necessary, counsel fees, salaries of 
engineers and draughtsmen, wages of laborers, cost of ma¬ 
terials, and all other items of expense connected therewith, 
and to furnish said moneys regardless of business condi¬ 
tions or financial depression or any other unfavorable con¬ 
dition which may arise prior to the completion of said trans¬ 
mission lines as the same may be originally constructed, or 
may be added to and extended any time in the future. 

Fourth: The Transmission Company agrees to pay to 
the Power Company interest on all such advances until such 
advances shall have been paid as hereinafter provided. 

[25353] (page 3) 

Fifth: The Power Company shall and will accept in 
payment of its said advances and accumulated interest 
thereon, shares of stock of the Transmission Company at 
the par value thereof, if requested by the Transmission 
Company so to do; or will accept cash therefor, or such 
obligations of the Transmission Company as may be accept¬ 
able to the Power Company, all subject, however, to the 
approval of the Public Service Commission of the State of 
Maryland. 

Sixth: Upon the completion by the Transmission Com¬ 
pany of any of the construction work enumerated in para¬ 
graph “Second” hereof, or upon any date or dates as may 
be agreed upon by the parties hereto from time to time, 
accounts shall be stated of the sums advanced by the Power 
Company for the purposes aforesaid, together with ac¬ 
cumulated interest thereon, and settlement thereof shall be 
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made in accordance with the ‘‘Fifth” paragraph of this 
agreement 

Seventh: The Transmission Company agrees to receive 
at said Maryland-Pennsylvania State Line snch electricity 
and electrical energy as may be delivered to it by the Power 
Company, not exceeding the capacity of its said lines, or 
either of them, and to carry and deliver the same, less the 
natural waste of transmission, to the points in or near the 
City of Baltimore, as hereinbefore referred to, and there 
to make delivery of the same to the Consolidated Gas Elec¬ 
tric Light and Power Company of Baltimore. 

The Transmission Company further agrees to main¬ 
tain, operate and keep in repair its transmission system in 
this agreement referred to. 

Eighth: The Power Company undertakes to pay in cash 
to the Transmission Company, or for its account, all sums 
expended by the Transmission Company for the main¬ 
tenance, operation and repair of its said transmission lines, 
and for its taxes, insurance premiums, general expenses 
and all other necessary expenditures required of the Trans¬ 
mission Company of whatsoever kind and howsoever in¬ 
curred, including renewals and replacements, and any dam¬ 
age claims. 

I 

Ninth: The Transmission Company will at all times 
perform the obligations undertaken by the Power Company 
under its agreement with the Baltimore Company and Safe 
Harbor Water Power Corporation, hereinbefore referred 
to, insofar as the Power Company binds itself to do acts 
and things which are performable through the instru¬ 
mentality of the Transmission Company. 

Tenth: In order that the Transmission Company shall 
be able at all times to comply fully with the provisions of 
its charter, as amended, and the laws of the State of Mary- 
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land, Baltimore Company and Power Company agree to 
supply to the said Transmission Company such amounts of 
hydro electrical energy received from the Safe Harbor 
plant and/or Holtwood Plant and steam generated elec¬ 
trical energy as the said Transmission Company may re¬ 
quire from time to time during the term of this agreement, 
in order to supply electrical energy to such of the public as 
may apply for it, or to comply with any order of the Public 
Service Commission of Maryland. The Baltimore Com¬ 
pany also agrees that for the aforesaid purposes it will 
promptly make its distribution lines and facilities available 
for the use of the said Transmission Company. 

[25354] (page 4) 

The rates to be paid by the Transmission Company for 
the energy and the use of the distribution lines and facilities 
of the Baltimore Company shall be agreed upon from time 
to time by the said two companies. In the event the com¬ 
panies are unable to agree upon the rates, the Baltimore 
Company shall supply the electrical energy to the Trans¬ 
mission Company as soon as it is needed by the latter Com¬ 
pany, and permit it to use its distribution lines and facili¬ 
ties, and the question of the rates shall be settled by 
arbitration. Each of the parties shall name one arbitrator 
and the two thus appointed shall choose the third arbitrator. 
Should the second or third arbitrator remain unselected at 
the expiration of thirty (30) days after notice of appeal to 
arbitration is given by either party, the second or third 
arbitrator, or both, shall be selected by one of the members 
of the Public Service Commission of Maryland. The de¬ 
termination of the arbitrators, or a majority of them, shall 
be final and binding upon the Transmission Company and 
the Baltimore Company. 

Eleventh: This agreement is to take effect from March 
19th, 1931, and is to remain in force until the 22nd day of 
April, 1980. 
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In Witness Whebeof the parties have executed this 
agreement the day and year first above -written. 

Pennsylvania. Water and Power Company 

(Seal) 

By (Signed) Chas. E. F. Clarke 

President 

Attest : 

(signed) F. J. Allen 
S ecretary 

Susquehanna Transmission Company of 
Maryland 

(Seal) 

By (Signed) J. A. Walls 

"Vice President 


Attest: 


(signed) Jas. L. Rintoul 
Secretary 


Consolidated Gas Electric Light and 
Power Company of Baltimore 

(Seal) 

By (Signed) Chas. M. Cohn 

Vice President 


Attest: 


(signed) C. E. Wollman 
A sst. Secretary 
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AGREEMENT BETWEEN P. W. & P. COMPANY, 

SUSQ. TRANS. COMPANY OF MARYLAND AND 

BALTIMORE COMPANY, CONCERNING TRANS¬ 
MISSION LINE TO WASHINGTON 

This Supplemental, Agreement made as of the first 
Say of August, 1932, between Pennsylvania Wateb & 
Power Company, a corporation of the State of Pennsyl¬ 
vania, hereinafter called “Power Company,” Susquehanna 
Transmission Company of Maryland, a corporation of the 
State of Maryland, hereinafter called “Transmission Com¬ 
pany,” and Consolidated Gas Electric Light and Power 
Company of Baltimore, a corporation of the State of Mary¬ 
land, hereinafter called “Baltimore Company.” 

Whereas Transmission Company is a wholly owned 
subsidiary of Power Company, and in pursuance of an 
agreement entered into on the nineteenth day of March, 
1931, with Power Company and Baltimore Company, has 
constructed the section that is located in the State of Mary¬ 
land, of the transmission line from Safe Harbor, Pennsyl¬ 
vania, to Baltimore, Maryland, known as the Westport line; 
and 

Whereas in paragraph “Second” of the said agree¬ 
ment of March 19, 1931, Transmission Company further 
agreed to make at any time in the future all necessary addi¬ 
tions to and extensions of its transmission lines, including 
new and additional buildings, lines and other facilities, 
machinery and equipment of all kinds, as may be reason¬ 
ably requested by Power Company; and 

Whereas Power Company has entered into a contract 
of even date herewith with Baltimore Company, whereby, 
amongst other things, Power Company will construct or 
cause to be constructed a high tension interconnection be¬ 
tween the electric system of Baltimore Company and the 
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electric system of the Potomac Electric Power Company of 
Washington. 

Now, Thebepobe, This Agreement Witnesseth : That 
for and in consideration of the mutual covenants and agree¬ 
ments hereinafter contained and the sum of Five Dollars 
($5.00) paid by each of the parties hereto to the other, re¬ 
ceipt whereof is hereby acknowledged, and of other valuable 
considerations, Power Company, Transmission Company 
and Baltimore Company do covenant and agree as follows: 

First: This agreement is supplementary to the said 
agreement of March 19,1931, above referred to, and all the 
terms, provisions, and conditions contained therein are 
hereby reaffirmed between Power Company, Transmission 
Company and Baltimore Company. 

Second: Power Company hereby requests Transmis¬ 
sion Company, and Transmission Company hereby agrees, 
to construct, operate and maintain, as additions to and ex¬ 
tensions of its transmission lines under paragraph “Sec¬ 
ond” of the said agreement of March 19, 1931, two (2) 
parallel and adjacent transmission lines of substantially the 
same design and construction as the said existing Westport 
line, to extend from a point [25356] (page 2) near Ellicott 
City, in Howard County, Maryland, on the said Westport 
transmission line of Transmission Company, east of the 
Ilchester Road and north of the Montgomery Road, to a 
point in Prince Georges County, near Takoma Park, Mary¬ 
land, adjacent to the northeasterly boundary line of the 
District of Columbia, one of the said lines to be completed 
and ready for operation by October 1, 1933, and the other 
line to be constructed within two years after such date or 
as may be agreed upon by the parties hereto, together with 
a switching station to connect the said transmission lines 
to the existing Westport line of Transmission Company. 

Third: Transmission Company agrees to transmit over 
said line such electrical power and energy as may be de- 
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livered to it at the terminals of said tra n s m ission lines for 
the purpose. 

Fourth: Tr ansmis sion Company will at all times per¬ 
form the obligations undertaken "by Power Company under 
its agreement with Baltimore Company, hereinbefore re¬ 
ferred to, insofar as Power Company binds itself to do acts 
and things which are performable through the instrumen¬ 
tality of Transmission Company. 

Fifth: In order that Transmission Company shall be 
able at all times to comply fully with the provisions of its 
charter, as amended, and the laws of the State of Mary¬ 
land, Baltimore Company and Power Company agree to 
supply to said Transmission Company such amounts of 
electrical energy as said Transmission Company may re¬ 
quire from time to time during the term of this agreement, 
in order to supply electrical energy to such of the public as 
may apply for it, or to comply with any order of the Public 
Service Commission of Maryland. Baltimore Company 
also agrees that for the aforesaid purposes it will promptly 
make its distribution lines and facilities available for the 
use of said Transmission Company. 

The rates to be paid by Transmission Company for the 
energy and the use of the distribution lines and facilities 
of Baltimore Company shall be agreed upon from time to 
time by the said two companies. In the event the companies 
are unable to agree upon the rates, Baltimore Company 
shall supply the electrical energy to Transmission Company 
as soon as it is needed by the latter Company, and permit 
it to use its distribution lines and facilities, and the ques¬ 
tion of the rates shall be settled by arbitration. Each of the 
parties shall name one arbitrator and the two thus ap¬ 
pointed shall choose the third arbitrator. Should the sec¬ 
ond or third arbitrator remain unselected at the expiration 
of thirty (30) days after notice of appeal to arbitration is 
given by either party, the second or third arbitrator, or 
both, shall be selected by one of the members of the Public 
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Service Commission of Maryland- The determination of 
the arbitrators, or a majority of them, shall be final and 
binding upon Transmission Company and Baltimore Com¬ 
pany. 

Sixth: This agreement shall remain in force until mid¬ 
night of April 22,1980. 

[25357] (page 3) 

In Witness Whereof the parties hereto have executed 
this agreement the day and year first above written. 

Pennsylvania Water & Poweb Company 

(Seal) 

By (Signed) J. A. Walls 

Vice President 

Attest: 

(Signed) J. E. O’Connor 
Asst. Secretary 

Susquehanna Transmission Company of 
Maryland 

(Seal) 

By (Signed) J. A. Walls 

Vice President 

Attest: 

(Signed) Jas. L. Bintoul 
Secretary 

Consolidated Gas Electric Light and 
Power Company of Baltimore 

(Seal) 

By (Signed) Herbert A. Wagner 

President 


Attest: 


(Signed) Wm. Schmidt, Jr. 
Secretary 
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ITEMS. 


-[25361] (page 1) 

AG REEMEN T BETWEEN SAFE HARBOR WATER 
POWER CORPORATION, CONSOLIDATED GAS 
ELECTRIC LIGHT AND POWER COMPANY 
OF BALTIMORE AND PENNSYLVANIA 
WATER AND POWER COMPANY. 


THIS AGREEMENT made as of the 1st day of June, 
1931, between Safe Harbob Water Poweb Corporation, 
a Pennsylvania corporation, hereinafter called “Safe Har¬ 
bor Company,” Consolidated Gas Electric Light and 
Power Company of Baltimore, a Maryland corporation, 
hereinafter called “Baltimore Company,” and Pennsyl¬ 
vania Water and Power Company, a Pennsylvania corpora¬ 
tion, hereinafter called “Holtwood Company.” 

Safe Harbor Company is constructing a hydro-electric 
development on the Susquehanna River at Safe Harbor, 
Pennsylvania, in York and Lancaster Counties. The so- 
called “initial development” will consist of six main gen¬ 
erating units with a total turbine capacity of approximately 
255,000 horsepower and the required step-up transformers, 
exclusive of high tension switching stations. 

Baltimore Company is engaged in the generation, pur¬ 
chase and sale of electrical power and energy for light, heat 
and power purposes in the City of Baltimore and in the 
State of Maryland. 

Holtwood Company is engaged in the generation, pur¬ 
chase and sale of electrical power and energy and owns and 
operates a hydro-electrical development and a steam- 
electric generating station on th€ Susquehanna River, below 
Safe Harbor, at Holtwood, Pennsylvania, in York and Lan¬ 
caster Counties, and an interconnected transmission system. 
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[25362] (page 2) 

Baltimore Company and Holtwood Company (referred j 
to hereinafter as the “receiving companies”) desire to pur¬ 
chase, and Safe Harbor Company desires to sell, the entire 
output of the initial Safe Harbor development 

Holtwood Company is now supplying electrical energy 
to Baltimore Company at Baltimore under an agreement 
dated December 31, 1927, and terminating December 31, 
1970, to be supplemented by a supplemental agreement of 
even date herewith. Said agreement provides that the in¬ 
vestment policies of the two companies for additional gen¬ 
erating and transmission facilities shall be co-ordinated 
well in advance, that the co-operative use of facilities 
should be encouraged, and that “the joint use of property 
and equipment by the two parties shall give the greatest 
practical benefit to the general public supplied by the two 
systems and that all unnecessary duplication of investment 
and operating cost shall be avoided except such as would 
contribute toward the maintenance and improvement of the 
high standard of service rendered.” Holtwood Company 
subsidiaries, the Susquehanna Transmission Company of 
Pennsylvania and the Susquehanna Transmission Company 
of Maryland, own and operate high tension transmission 
lines in Pennsylvania and Maryland and a large substation 
in Baltimore, for the purpose of delivering energy to Bal¬ 
timore Company. For economy of operation and of di¬ 
vision of loads among the several lines, co-ordination of 
investment, and avoiding duplication in equipment and per¬ 
sonnel, it is desirable that Holtwood Company, through it¬ 
self and/or subsidiaries, should be the carrier for Safe Har- | 
bor energy purchased by Baltimore Company. 

The construction of Safe Harbor Company’s initial de¬ 
velopment is to be financed through the issuance by Safe 
Harbor Company of stock and first mortgage bonds. The 
stock [25363] (page 3) issued or about to be issued by Safe j 
Harbor Company is to be two-thirds voting stock and one- 
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third non-voting stock. Of the voting stock half is to he 
owned by Baltimore Company, half by Holtwood Company. 
All of the non-voting stock is to be owned by Baltimore 
Company. The bonds of Safe Harbor Company are to be 
guaranteed by Baltimore Company and/or Holtwood Com¬ 
pany. As between Baltimore Company and Holtwood Com¬ 
pany, Baltimore Company’s ultimate liability on any such 
guaranty of the bonds is to be two-thirds, Holtwood Com¬ 
pany’s one-third. 

Now, Therefore, This Agreement Witnesseth: That 
for and in consideration of the mutual covenants and agree¬ 
ments hereinafter contained and the sum of Five Dollars 
($5.00) paid by each of the parties hereto to the other, re¬ 
ceipt whereof is hereby acknowledged, and of other valuable 
considerations. Safe Harbor Company, Baltimore Company 
and Holtwood Company do covenant and agree as follows: 

ARTICLE I 
Duration of Agreement 

This agreement shall remain in force until midnight of 
April 22, 1980. 

ARTICLE H 

Power and Energy Entitlements 

Baltimore Company and Holtwood Company shall be 
entitled to all the capacity and energy available (other than 
any which may be required for the performance of any duty 
or obligation to serve imposed on Safe Harbor Company by 
its charter or otherwise by law) from the initial six unit 
development at Safe Harbor, equal to approximately 
255,000 horsepower and 850,000,000 kwh, average annual 
energy [25364] (page 4) at full utilization, this total en¬ 
titlement to be divided between Baltimore Company and 
Holtwood Company as follows: 

The part of the total capacity and daily energy avail¬ 
able from the initial development, as measured on the low 
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tension side of the step-up transformers at Safe Harbor, 
to which each receiving company is entitled will be called 
that company’s “contract proportion.” Baltimore Com¬ 
pany’s contract proportion shall be two-thirds and Holt- 
wood Company’s contract proportion one-third. 

ARTICLE HI 

Other Entitlements 

(а) At the request and for the benefit of either Balti¬ 
more Company or Holtwood Company, Safe Harbor Com¬ 
pany shall install additional machinery or equipment, not 
included in the initial development, subject to the stipula¬ 
tion in the last paragraph of Article V, provided such re¬ 
quest is submitted in writing to Safe Harbor Company at 
least eighteen months before the date when the facilities are 
to be completed, and that the arrangement is approved by 
the receiving company which is not making the request. 
Furthermore, Safe Harbor Company will not contract to 
supply power and energy (except any which may be re¬ 
quired for the performance of any duty or obligation to 
serve imposed on it by its charter or otherwise by law) from 
additions to its plant to any party other than Baltimore 
Company and Holtwood Company without the written con¬ 
sent of both Baltimore Company and Holtwood Company. 

(б) When there is an actual or threatened power* 
shortage in the interconnected hydro and steam systems of 
the receiving companies, or of the customers of hydro plants 
located on the Susquehanna River below Safe Harbor, the 
Safe Harbor [25365] (page 5) reservoir will be operated to 
regulate the flow to the maximum shown to be possible by 
computations based on previous minimTim flow periods. In 
the event of further power shortage, either Baltimore Comj- 
pany or Holtwood Company is entitled to draw from the 
reservoir its contract proportion of the then available stor¬ 
age, provided, however, that when and if either company 
alone exercises this right it will use a portion of its normal 
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energy entitlement to compensate the other receiving com¬ 
pany for its loss in energy caused by the reduction in head 
due to such additional draw-down. 

(c) Each of the receiving companies, Baltimore Com¬ 
pany and Holtwood Company, is entitled to receive from 
Safe Harbor Company its contract proportion of all en¬ 
ergy, payments or other compensations that Safe Harbor 
Company may be able to secure from the owners or op¬ 
erators of power plants on the Susquehanna River below 
Safe Harbor by reason of being beneficiaries of the opera¬ 
tion of the Safe Harbor reservoir for flow regulation, or 
from supplying power and energy to any person or cor¬ 
poration other than Baltimore Company and Holtwood 
Company. Any such payments to which Baltimore Com¬ 
pany and Holtwood Company may become entitled may be 
deducted from the payments required under Article V 
hereof. 

ARTICLE IV 

Co-OEDENATION AND JOINT USE OP FACILITIES 

It is the intent inter alia of this long term agreement to 
encourage the maximum co-operative utilization of the 
power and energy entitlements and resources and other fa¬ 
cilities of the parties hereto to the end that the joint use of 
their property and equipment shall give the greatest prac¬ 
tical benefit to the public and that all duplication of invest¬ 
ment and [25366] (page 6) operating cost shall be avoided 
except such as would contribute toward the maintenance 
and improvement of the high standard of service rendered. 
The parties hereto shall co-operate to the fullest extent in 
the selection of the most suitable equipment, in the co¬ 
ordination of their investment programs for additional gen¬ 
erating capacity, transmission and tie-in facilities, etc., and 
shall so conduct their operations that economic interchange 
of power and energy during the different hours of the day, 
the seasons of the year, and over more prolonged periods, 
shall be encouraged in every possible way. For this pur- 
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pose Safe Harbor Company will not enter into other agree- | 
ments with either receiving company without the approval 
of the other, and will take into consideration either receiv- | 
ing company’s suggestions for the best co-ordinated utili- I 
zation of all facilities that may be mutually beneficial. 

ARTICLE V 

Payments foe Powee and Enebgy 

During the period prior to July 1, 1932, or such other 
date as may hereafter be agreed upon as the beginning of 
regular commercial service from the Safe Harbor plant, 
energy received by Baltimore Company, as metered at Bal¬ 
timore Company’s terminal station at or near Westport, 
and energy received by Holtwood Company, as metered on 
the low tension side of the 66,000 volt step-up transformers 
at Safe Harbor, shall be paid for by the respective receiving 
companies at reasonable rates to be agreed upon. It is the 
intention that, subject to the approval of regulatory au¬ 
thorities in the exercise of their respective powers and jur¬ 
isdiction, this period will be considered to be part of the 
construction period, during which all of Safe Harbor Com¬ 
pany’s expenses will be charged to construction and its reve¬ 
nue will be credited to construction. 

[25367] (page 7) 

Thereafter the total combined annual payments for 
power and energy to be made by Baltimore Company and) 
Holtwood Company to Safe Harbor Company, as nearly as 
possible in equal monthly installments, shall be as follows} 

From and including the date on which the Safe Harbor 
plant goes into commercial service until December 31,1932, 


at the rate of $1,400,000 per year. 

For the calendar year 1933.$1,450,000 

For the calendar year 1934. 1,600,000 

For the calendar year 1935. 1,800,000 

For the calendar year 1936. 2,000,000 

For the calendar year 1937 . 2,500,000 
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Provided, however, that in any event the annual pay¬ 
ments for said years shall be not less than the respective 
amounts required by Safe Harbor Company to pay its bond 
interest and sinking fund charges, over and above operating 
expenses, including allowance for depredation. 

Beginning January 1, 1938, the annual payment shall 
he such amount as is required to yield to Safe Harbor Com¬ 
pany a net income of seven per cent., after all reasonable 
operating expenses, including maintenance and general ex¬ 
penses, insurance, taxes and reasonable allowance for de¬ 
predation, on its accumulated actual investment in the in¬ 
itial development (t.e., the actual legitimate investment, as 
defined in the Federal Water Power Act and in the Buies 
and Regulations of the Federal Power Commission), aver¬ 
aged for the year in question, without regard to the amount 
of power actually furnished. 

The above payments for energy and/or power shall be 
subject to increase and/or decrease from time to time by 
order of regulatory authorities within their respective pow¬ 
ers and jurisdiction, including the power to fix reasonable 
rates, [25368] (page 8) under the constitution and laws of 
Pennsylvania, Maryland and the United States; and may 
also be increased by agreement of the parties subject to the 
regulatory powers of such authorities. 

The combined annual payment shall be pro-rated be¬ 
tween Baltimore Company and Holtwood Company in the 
ratio of their contract proportions; i.e., each shall pay to 
Safe Harbor Company its contract proportion of the total 
payment specified herein. 

In the event that Safe Harbor Company provides addi¬ 
tional facilities at the request of either Baltimore Com¬ 
pany or Holtwood Company as provided in Article IH, 
Paragraph (a), the receiving company for whose benefit 
the facilities are provided shall make to Safe Harbor Com¬ 
pany additional payments such that Safe Harbor Com¬ 
pany’s rate of net income on its actual accumulated in- 
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vestment shall be the same as it would have been without 
the additions, under the terms hereinbefore set forth. I 

ARTICLE VI 
Guaranty op Bonds 

To finance the construction of its initial development 
Safe Harbor Company will issue its 4% per cent. First 
Mortgage Bonds in the principal amount of $21,000,000 or 
such other amount as may be agreed upon between Safe 
Harbor Company, Baltimore Company and Holtwood Com¬ 
pany. The terms and provisions of such bonds and of the 
mortgage to secure them shall be approved by Baltimore 
Company and Holtwood Company. Payment of the prin- I 
cipal of and interest on said bonds shall be unconditionally 
guaranteed to the holders thereof and/or to the Trustee un¬ 
der the mortgage securing the bonds by Baltimore Company ! 
and/or Holtwood [25369] (page 9) Company jointly 
and/or severally by endorsement on the bonds and/or other- J 
wise. Whether such guaranty to the holders of bonds I 
and/or the Trustee be a joint, several or joint and several 
guaranty or guaranties of Baltimore Company and Holt- ) 
wood Company or either, in any event Baltimore Company I 
and Holtwood Company, as between themselves, shall ulti¬ 
mately assume and bear respectively two-thirds and one- 
third of any and all liability on or in respect of such guar¬ 
anty. Any thing herein to the contrary notwithstanding, 
Holtwood Company assumes and shall assume no liability 
either to bondholders or Trustee or to Baltimore Company 
on or in respect of any such guaranty before September 1, 
1931, or for or in respect of any default of Safe Harbor 
Company occurring before September 1, 1931, but Holt¬ 
wood Company hereby covenants and agrees (as a condi¬ 
tion precedent to the continuance after September 1, 1931 
of any of Holtwood Company’s rights under this agree¬ 
ment) that on September 1, 1931 it will guarantee and/or 
assume liability on and in respect of any guaranty to the 
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full extent hereinbefore provided, and will execute such fur¬ 
ther assurances by way of guaranty, assumption of guar¬ 
anty, counter-indemnity and/or otherwise as may reason¬ 
ably be required. 

ARTICLE VH 

Transmission Lines and Charges 

Baltimore Company desires its contract proportion of 
electrical energy to be delivered at the points of delivery 
specified in Article ALL, and agrees to pay the cost of trans¬ 
mission from Safe Harbor to said delivery points in addi¬ 
tion to making the payments named in Article V. As set 
forth in the recitals herein, Holtwood Company, through 
subsidiaries, already has a transmission system and organ¬ 
ization and is [25370] (page 10) best qualified to convey, 
or cause to be conveyed, energy from Safe Harbor to Bal¬ 
timore economically and in co-ordination with the supply 
from Holtwood to Baltimore. Therefore Baltimore Com¬ 
pany and Safe Harbor Company desire Holtwood Com¬ 
pany, and Holtwood Company undertakes, to transmit or 
cause to be transmitted to Baltimore the energy sold by 
Safe Harbor Company to Baltimore Company, and Balti¬ 
more Company agrees to pay directly to Holtwood Com¬ 
pany certain charges for such transmission service, as here¬ 
inafter provided. Should Holtwood Company at any time 
fail to transmit or cause to be transmitted any of the en¬ 
ergy sold by Safe Harbor Company to Baltimore Company, 
Holtwood Company forthwith will purchase all such energy 
from Safe Harbor Company at Safe Harbor and will pay 
therefor at the rates payable by Baltimore Company there¬ 
for under Article V hereof. 

Holtwood Company agrees to construct, operate and 
maintain and/or cause to be constructed, operated and 
maintained (in its own rights and/or through subsidiaries) 
two 220,000 volt single circuit steel tower transmission lines 
on separate rights-of-way from Safe Harbor to Baltimore, 
and a 220,000 volt switching station at Safe Harbor when it 
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becomes necessary. The first transmission line, to be known 
as the Westport line, will pass through York County in 
Pennsylvania, and Baltimore, Howard and Anne Arundel 
Counties in Maryland, to the step-down substation to be 
built by Baltimore Company near its Westport power house 
(the term “substation” as here used including the high ten¬ 
sion structures and leads from the transformers to the 
Baltimore City line). The second line, to be known as the 
Riverside line, will pass through York County in Pennsyl¬ 
vania, and Harford and Baltimore Counties in Maryland, 
to the step-down substation to be built by Baltimore Com¬ 
pany adjacent [25371] (page 11) to the site of its proposed 
power house at Turner’s Station in Baltimore County. The 
Westport line shall be completed and ready for operation 
when the first main generating unit at Safe Harbor is ready 
for service. The Riverside line shall be constructed later, 
to be ready for service at a date to be agreed upon by the 
parties hereto. 

From and after the respective dates on which each line 
goes into service Baltimore Company shall pay to Holt- 
wood Company annually for each calendar year (a) the 
sum of twelve monthly amounts, computed at the end of 
each calendar month, equal to 10.25% per annum of the 
cost, on the books of Holtwood Company and its subsidi¬ 
aries, of said transmission lines and switching station and 
net additions thereto plus (b) an amount equal to all rea¬ 
sonable operating expenses, except depreciation (or pro¬ 
vision therefor through renewals and replacements), in¬ 
cluding maintenance and general expenses, insurance and 
taxes, in the operation of said transmission lines and switch¬ 
ing station. The amounts of said annual payments by Bal¬ 
timore Company to Holtwood Company shall be estimated 
by Baltimore Company and Holtwood Company in advance 
and shall be paid as nearly as possible in equal monthly 
installments, the payment for any month to be made not 
later than the 15th day of the next succeeding month with 
subsequent adjustment to the next yearly payment. Said 
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payments shall be subject to increase and/or decrease from 
time to time by order of regulatory authorities within their 
respective powers and jurisdiction, including the power to 
fix reasonable rates, under the constitution and laws of 
Pennsylvania, Maryland and the United States; and may 
also be increased by agreement of Baltimore Company and 
Holtwood Company subject to the regulatory powers of 
such authorities. 

[25372] (page 12) 

The Baltimore Company shall pay the above costs and 
charges on the 220,000 volt switching station at Safe Har¬ 
bor so long as it is used exclusively in connection with 
transmitting energy to and from Baltimore, and if the said 
station is used for a tie-in with other power systems, an 
equitable apportionment of the aforesaid costs and charges 
shall be made between the Baltimore Company, the Holt- 
wood Company and/or the Safe Harbor Company. 

ARTICLE Vm 
Causes Beyond Control 

If at any time during the continuance of this agree¬ 
ment Safe Harbor Company shall be prevented from sup¬ 
plying and Baltimore Company and Holtwood Company 
from receiving all or any part of the power and energy 
herein specified, by reason of war, rebellion, civil disturb¬ 
ance, strikes, serious epidemics, major catastrophe, or any 
other cause of a like nature beyond the control of either 
party, the obligation of Safe Harbor Company to supply 
and the obligation of Baltimore Company and Holtwood 
Company to take power and energy herein specified shall 
cease until such time as the party so incapacitated shall, 
by the exercise of reasonable diligence, be able to resume 
such supply or use, and a reasonable abatement in the 
payments by Baltimore Company and Holtwood Company 
shall be made; provided, however, that in no event shall 
such abatement reduce such payments to less than the 
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respective amounts required by Safe Harbor Company to 
pay its bond interest and sinking fund charges, over and 
above operating expenses, including allowance for depreda¬ 
tion. 

[25373] (page 13) 

ARTICLE IX 
Teems or Payment 

All bills for power and energy as provided in Article 
V shall be rendered by Safe Harbor Company to Baltimore 
Company and Holtwood Company, and for transmission 
services as provided in Article Vll shall be rendered by 
Holtwood Company to Baltimore Company, for each cal¬ 
endar month not later than the fifth day of the next suc¬ 
ceeding month, and shall be paid on or before the fifteenth 
day of said month. 

ARTICLE X 

Audit op Costs 

For the purpose of determining Safe Harbor Com¬ 
pany’s investment and operating costs and income as re¬ 
quired by the provisions of Article V Baltimore Company 
and Holtwood Company shall each have complete access to | 
and may audit the accounts of Safe Harbor Company at 
any time. 

ARTICLE XI 
Chabactebistics of Supply 

Unless otherwise agreed by the parties hereto, the elec¬ 
trical energy supplied under this agreement shall be in the 
form of three phase alternating current at a normal fre¬ 
quency of 60 cycles per second, and at approximately 
220,000 volts as to supply to Baltimore Company and ap¬ 
proximately 66,000 volts as to supply to Holtwood Com¬ 
pany. 

Safe Harbor Company shall at all times keep its equip- [ 
ment in first-class condition in accordance with good engi- 


Item E 


4566 

neering practice and shall arrange whenever possible to 
have all maintenance work done in the low flow periods. 
If any [25374] (page 14) equipment hy necessity is out of 
service during high flow, Safe Harbor Company shall use 
every reasonable effort to return equipment to service as 
quickly as possible, consistent with high standards of op¬ 
erating and maintenance practice. 

ARTICLE XH 
Points of Delivery 

Power and energy contracted for hereunder shall be 
delivered to Baltimore Company at the high tension 
(220,000 volt) terminals of its step-down substations at or 
near Westport, Baltimore City, and Turner’s Station, Bal¬ 
timore County, and/or elsewhere in the State of Maryland 
as the parties hereto may agree, and to Holtwood Company 
on the high tension (66,000 volt) side of the step-up trans¬ 
formers installed by Safe Harbor Company for supply to 
Holtwood Company, and/or elsewhere as the parties hereto 
may agree. 

ARTICLE Xm 
Metering 

For the purpose of allotting capacity and energy to the 
receiving companies, integrating watthour meters equipped 
with ratchets shall be installed by Safe Harbor Company on 
the low tension side of the step-up transformers at Safe 
Harbor. For checking purposes and for use in case of back¬ 
feed, Baltimore Company shall install two sets of ratchet 
integrating watthour meters, one for registering incoming 
energy and one for registering backfeed, on the low tension 
side of the step-down transformers at Baltimore. 

Procedure in respect to maintenance, testing, calibra¬ 
tion and correction, registration records and precision tol¬ 
erance of metering equipment shall be in accordance with 
good practice, [25375] (page 15) as may be agreed upon by 
the parties hereto from time to time. 
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ARTICLE XIV 
Operating Committee 

Within thirty days after the execution of this agree¬ 
ment Baltimore Company and Holtwood Company shall 
each appoint one representative to act as its agent for in¬ 
vestigation, consultation and advice in all operating, en¬ 
gineering and accounting matters pertaining to this agree¬ 
ment. Each appointment shall be evidenced by written 
notice to the other party signed by an executive officer, j 
Either party at any time may change its representative or 
withhold or withdraw from its representative the authority 
to act for it in any matters specified in the notice, provided 
that it designate in such notice other representation in re¬ 
spect to such matters. These representatives, to be known 
as the Operating Committee, shall confer upon request of | 
either; in case of their inability to agree, the question in 
dispute shall be submitted to the Presidents of the respec- { 
tive companies for their decision. 

ARTICLE XV 
Abbeteation 

In case of any dispute arising between any of the Com¬ 
panies which are parties to this agreement, the said dispute 
shall be referred to a Board of Arbitration upon service 
of written notice by any party to the other parties hereto. 

The said Board of Arbitration shall consist of three 
members, the first member to be chosen by the party or 
parties complaining, the second member to be chosen by 
the opposing party or parties, and the third member to be 
chosen by the first and second members. Should the second 
[25376] (page 16) or third member remain unselected at 
the expiration of thirty days after notice of arbitration is 
given, then upon the request of the complaining party, and 
upon notice thereof having been given to the other parties 
hereto, the second or third member, or both, of the Arbitra- 
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tion Board shall be selected by the then Chief Judge of the 
Supreme Bench of Baltimore City or, in the event of the 
said Judge’s disinclination or failure to act within thirty 
days, by the then Chairman of the Public Service Commis¬ 
sion of Maryland. 

The Board of Arbitrators shall proceed at its earliest 
convenience to hear and determine the questions at issue 
after having given each party hereto not less than five days 
notice of the time and place of the first meeting. 

Each party shall be permitted to be represented by 
counsel before the Board of Arbitrators, and to present in 
full, by competent witnesses, all facts, figures and state¬ 
ments which might aid the Board of Arbitrators to give a 
final and fair judgment as to the questions in dispute. 

The determination of the Board of Arbitrators, or a 
majority thereof, shall be made within sixty days after the 
submission to said Board, unless prevented by circum¬ 
stances unforeseen, and the decision of the Board of Ar¬ 
bitrators, or a majority thereof, shall be final and conclu¬ 
sive upon the parties hereto and said parties shall abide by 
such decision. 

All expenses in connection with such arbitration, in¬ 
cluding a reasonable compensation for the arbitrators, shall 
be divided equally between the Companies who are parties 
to the arbitration, with the exception of expenses and coun¬ 
sel, witnesses and employes of the parties hereto, which 
expenses shall be borne by the parties incurring them. 

All notices herein provided for may be given by serv¬ 
ing the same in writing, or by sending the same by regis¬ 
tered [25377] (page 17) mail addressed to the parties in¬ 
terested at their respective principal places of business. 

In Testimony Whebeof each of the parties hereto has 
caused these presents to be signed in its corporate name 
by its President or a Vice-President and its corporate seal 
to be hereunto affixed, duly attested by its Secretary or an 


Item E 


4569 


Assistant Secretary as of the day and year first above 
■written. 

Safe Habbob Waxes Poweb Corporation * 

(Signed) J. A. Walls, 

Vice-President. 

Attest: 

[seal] 

(Signed) F. J. Allen, 

Secretary. 


Consolidated Gas Electric Light and Power 
Company of Baltimore 


(Signed) Charles M. Cohn, 

Vice-President. 


Attest: 

(Signed) Wm. Schmidt, Jb., 

Secretary. 


[seal] 


Pennsylvania Waxes and Power Company 


(Signed) J. A. Wails, 

Vice-President. 


Attest: 

(Signed) F. J. Allen, 

Secretary. 


[seal] 
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[25378] (page 1) 

AGREEMENT BETWEEN SAFE HARBOR COM¬ 
PANY, BALTIMORE COMPANY AND HOLT- 
WOOD COMPANY, CONCERNING TRANSMIS¬ 
SION LINE TO WASHINGTON 

This Supplemental Ageeement made as of the first 
day of August, 1932, between Sape Habbob Wateb Poweb 
Cobporation, a Pennsylvania Corporation, hereinafter 
called “Safe Harbor Company,” Consolidated Gas Elec¬ 
tric Light and Poweb Company op Baltimore, a Maryland 
Corporation, hereinafter called “Baltimore Company,” and 
Pennsylvania Wateb & Poweb Company, a Pennsylvania 
Corporation, hereinafter called “Holtwood Company.” 

Whebeas in pursuance of Article Vli of an agreement 
entered into on the first day of June, 1931, by the parties 
hereto, Holtwood Company, through its subsidiaries, has 
constructed, and operates and maintains a transmission line 
from Safe Harbor to Baltimore, known as the Westport 
line, and transmits to Baltimore Company the energy sold 
by Safe Harbor Company to Baltimore Company, and Bal¬ 
timore Company pays directly to Holtwood Company cer¬ 
tain charges for such transmission service; and 

Whebeas it was provided in Article All of said agree¬ 
ment of June 1,1931, that the electrical power and energy 
contracted for thereunder by Baltimore Company was to 
be delivered to Baltimore Company at its substations at 
or near Westport, Baltimore City, and Turner’s station, 
Baltimore County, and/or elsewhere in the State of Mary¬ 
land as the parties hereto might agree; and 

Whebeas Baltimore Company has entered into an 
agreement on the sixteenth day of June, 1932, with the 
Potomac Electric Power Company of Washington, herein¬ 
after called “Washington Company,” whereby amongst 
other things, Baltimore Company undertook, directly or in- 


Item F 


4571 

directly, to construct, operate and maintain a high tension 
interconnection between its electric system and the electric 
system of Washington Company; and 

Whereas to facilitate such interconnection, Baltimore 
Company has requested Holtwood Company, and Holtwood 
Company has agreed, to construct, operate and maintain 
two (2) parallel and adjacent transmission lines to extend 
from a point near Ellicott City, Howard County, Maryland, 
on the said Westport line, to a point near Takoma Park, 
Prince Georges County, Maryland, on the system of Wash¬ 
ington Company, together with the necessary switching fa¬ 
cilities near Ellicott City to tap the said Westport line. 

Now, Therefore, This Agreement Witnesseth: That 
for and in consideration of the mutual convenants and 
agreements hereinafter contained and the sum of Five Dol¬ 
lars ($5.00) paid by each of the parties hereto to the other, 
receipt whereof is hereby acknowledged, and of other valu¬ 
able considerations, Safe Harbor Company, Baltimore Com¬ 
pany and Holtwood Company do covenant and agree as 
follows: 

[25379] (page 2) 

First: This agreement is supplementary to the Agree¬ 
ment of June 1, 1931 above referred to, which agreement 
with all its terms, provisions, and conditions is hereby re¬ 
affirmed between Baltimore Company, Safe Harbor Com¬ 
pany and Holtwood Company, except as hereinafter pro¬ 
vided. 

Second: Holtwood Company agrees to construct, oper¬ 
ate and maintain and/or cause to be constructed, operated 
and maintained (in its own rights and/or through a sub¬ 
sidiary) a switching station near Ellicott City on the said 
Westport line, and two (2) parallel and adjacent transmis¬ 
sion lines of substantially the same design and construction 
as the said existing Westport line, to extend from a point 



Item I* 


4572 

near EUicott City in Howard County, Maryland, on the 
said Westport transmission line east of the Uchester Road 
and north of the Montgomery Road, to a point in Prince 
Georges County near Takoma Park, Maryland, adjacent 
to the northeasterly boundary line of the District of Col¬ 
umbia, one of the said lines to be completed and ready for 
operation by October 1, 1933, and the other line to be con¬ 
structed within two (2) years after such date, or as may 
be agreed upon by the parties hereto. 

Third: Holtwood Company agrees to transmit over 
said lines such electrical power and energy as may be de¬ 
livered to it at the terminals of said transmission lines for 
the purpose. 

Fourth: Baltimore Company hereby agrees to pay 
Holtwood Company for the said transmission service in 
accordance with the provisions of Article m of the Sup¬ 
plemental Agreement of June 1, 1931, between Baltimore 
Company and Holtwood Company. 

Fifth: The parties hereto agree that the Takoma Park 
substation of Washington Company shall be an additional 
point of delivery under Article XII of the said agreement 
of June 1, 1931, between the parties hereto, for the power 
and energy contracted for thereunder by Baltimore Com¬ 
pany. 

Sixth: Holtwood Company will at all times perform 
the obligations undertaken by Baltimore Company under 
its agreement of June 16,1932, with Washington Company, 
hereinbefore referred to, insofar as Baltimore Company 
binds itself to do acts and things which are performable 
through the instrumentality of Holtwood Company. 

Seventh: This agreement shall remain in force until 
midnight of April 22,1980. 
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[25380] (page 3) 

In Witness Whebeop the parties hereto have executed 
this agreement the day and year first above written. 

Safe Harb or Water Power Corporation 


By (Signed) J. A. Walls 

Vice-President 


Attest: 


(Signed) J. E. O’Connor (Seal) 

Assistant Secretary 


Consolidated Gas Electric Light and 
Power Company op Baltimore 

By (Signed) Herbert A. Wagner 

President 


Attest: 


(Signed) Wm. Schmidt, Jr. (Seal) 
Secretary 


Pennsylvania Water & Power Company 

By (Signed) J. A. Walls 

Vice-President 


Attest: 


(Signed) J.E. O’Connor (Seal) 

Assistant Secretary 
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ITEM G. 

[25381] 

SUPPLEMENTAL AGREEMENT 

This Supplemental Agreement made as of the 22nd 
day of November, 1939, between Safe Harbor Water Power 
Corporation, a Pennsylvania corporation, hereinafter 
called “Safe Harbor Company,” Consolidated Gas Elec¬ 
tric Light and Power Company op Baltimore, a Maryland 
corporation, hereinafter called “Baltimore Company,” and 
Pennsylvania Water & Power Company, a Pennsylvania 
corporation, hereinafter called “Holtwood Company.” 

Whereas, by agreement dated as of June 1st, 1931, 
hereinafter called the “Original Agreement,” the parties 
hereto provided for the sale to Baltimore Company and 
Holtwood Company of the electrical power and energy gen¬ 
erated by the Safe Harbor Company at its hydro-electric 
development at Safe Harbor, Pennsylvania, and 

Whereas, the Baltimore Company and Holtwood Com¬ 
pany, pursuant to Article HI of the Original Agreement, 
have requested Safe Harbor Company to install additional 
machinery and equipment in order to provide for increased 
power and energy requirements of the Pennsylvania Rail¬ 
road Company. 

Now, Therepoee, the parties hereto do agree as fol¬ 
lows: 

Safe Harbor Company shall, subject to any necessary 
approval of regulatory authorities in the exercise of their 
respective powers and jurisdiction, proceed with and com¬ 
plete as soon as practicable, the installation of a 42,500 
horsepower water wheel turbine and a 25 cycle, single phase 
generator in the No. 1 position in its Safe Harbor power 
house, together with cables from the power house to the 
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transformer substation of the Holtwood Company near the 
mouth of Conestoga Creek and all necessary protective, 
control and other appurtenant equipment, which turbine, 
generator and appurtenant equipment are herein col¬ 
lectively called the “No. 1 Unit.” 

[25382] 

The Baltimore Company shall be entitled to two-thirds 
and the Holtwood Company to one-third of all the capacity 
and energy available from the No. 1 Unit. They shall make 
payments therefor, pursuant to Article V of the Original 
Agreement, in the ratio of their said entitlements. 

In Testimony Whereof each of the parties hereto has 
caused these presents to be signed in its corporate name by 
its President or a Vice-President and its corporate seal to 
be hereunto affixed, duly attested by its Secretary or an 
Assistant Secretary as of the day and year first above 
written. 

Safe Habbob Water Powee Corporation 

By (Signed) J. A. Walls 

President 

(Seal) 

Attest: 

(Signed) J. E. O’Connor 

Assistant Secretary 

Consolidated Gas Electric Light and 
Power Company of Baltimore 

By (Signed) Herbert A. Wagner 

President 

(Seal) 

Attest: 

(Signed) Herman L. Gruehn 

Secretary 
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ITEM H. 

[25387] (page 1) 

THIS AGREEMENT, Made as of the 31st day of De¬ 
cember, 1927, between Consolidated Gas Electric Light 
and Power Company of Baltimore, a corporation of the 
State of Maryland, hereinafter called “Electric,” and 
Pennsylvania Water and Power Company, a corporation 
of the State of Pennsylvania, hereinafter called “Power.” 

Whereas, Electric is engaged in the sale of electricity 
for light, heat and power purposes in the City of Baltimore 
and territory adjacent thereto, and Power is engaged in 
the generation and sale of electrical energy and for this j 
purpose owns and operates a hydro-electric plant and a 
steam-electric generating station at Holtwood, Lancaster 
County, Pennsylvania, and an interconnected transmission 
system; and I 

Whereas, Power has for a number of years supplied 
electrical energy to Electric, and it is the desire of the two I 
parties to enter into a new contract setting forth the terms | 
and conditions under which such electrical energy is here- | 
after to be supplied; I 

Now, Therefore, This Agreement Witnesseth : That 
for and in consideration of the mutual covenants and agree- j 
ments hereinafter expressed, and the sum of Five Dollars | 
($5.00) paid by each of the parties hereto to the other, re- | 
ceipt whereof is hereby acknowledged, and of other valuable I 
considerations, Electric and Power do agree as follows: 

ARTICLE 1. 

Duration of Agreement. 

This agreement, effective as of January 1,1927, super¬ 
sedes all previous short-term arrangements for power and I 
energy between Electric and Power and shall continue in 
force until midnight of December 31,1970. 
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ARTICLE 2. 

Basic Considerations. 

The rates hereinafter referred to have been obtained as 
the result of careful determinations and exhaustive studies 
of the practical possibilities of the best coordination of the 
power resources and other facilities of Power and Electric. 
These studies have disclosed ways and means of rendering 
Power’s supply of greater service value to Electric, by 
more complete coordination of the various factors con¬ 
trolling amount of peak service, than the amount and char¬ 
acter of services heretofore supplied by Power to Electric. 
The various factors affecting the different elements of value 
have been investigated in detail by the engineering and 
operating experts of the two parties, and are set forth in 
the joint reports placed in the record files of Electric and 
Power and in the exhibits attached to this agreement and 
forming a part thereof. The following are the principal 
factors: 

"Without continuation of hydro supply Electric would 
have built, prior to the expiration of the last agreement be¬ 
tween the said parties, and would now be operating a steam 
plant equal in capacity to the minimum predetermined one 
hour integrated hydro supply of Power (48,778 K. W.), 
plus allowance for reserves and swings; and this steam 
plant would have been equipped with substantially the same 
type of apparatus that was put in service by Electric dur¬ 
ing 1924, and its investment cost per kilowatt would not 
have been less than the estimated average cost ($103.62) 
of the four stages of Electric’s Gould Street Station which 
was put into operation in 1927. The annual fixed charges 
on the investment in such a steam plant have been figured 
at the rate of 12.75%, equaling $13.21 per k. w. 

The average cost of coal to Electric during the five and 
ten year periods ending with 1926 was in excess of $5.00 per 
[25389] (page 3) net ton unloaded at the generating sta- 
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tions, and it is expected that for a long period of years 
Electric’s cost of coal for steam plant operation, if no 
hydro were available, would average not less than $5.00 
per net ton. The value of Power’s hydro as determined in 
the engineers’ studies is based on a cost of coal of $5.00 
per net ton, but the average rate per K. W. H. to be paid by 
Electric as hereinafter specified is based on a cost of coal 
7% lower than $5.00 per net ton. 

Certain other features of value in connection with 
Power’s hydro supply have been investigated by the engi¬ 
neering and operating experts of the two parties and a de¬ 
termination of the average savings per year to Electric re¬ 
sulting therefrom has been agreed to in accordance with 
their joint reports, but they are not included as a considera¬ 
tion of the payments for power and energy hereinafter 
specified. 

At any time during the term of this agreement upon 
demand of either party hereto (as more specifically pro¬ 
vided in Article 7-B and in the exhibits attached to and 
forming part of this agreement), readjustment shall be 
made, substantially in accordance with the initial method 
of determining the several factors entering into the charges 
herein provided, of the fixed charge for capacity and pro¬ 
portion of charges for other entitlements of Electric, but 
the basic rates averaging 4.7365 mills per K. W. H. on a 
supply of 400 Million El W. H. per year (Article 7-A), and 
the basic annual fixed charges of $13.21 per K. W. shall 
remain unchanged during the term of this agreement. The 
initially determined amount of 48,778 K. W. one hour in¬ 
tegrated peak service to be paid for by Electric shall remain 
unchanged for the years 1928 and 1929. 

It is further the intent of this long term agreement to 
broaden the scope of the cooperative utilization of power 
resources as well as of other facilities now owned or con¬ 
trolled or acquired in the future by either party to the end 
that the joint use of property and equipment by the two 
parties shall give [25390] (page 4) the greatest practical 
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benefit to the general public supplied by the two systems 
and that all unnecessary duplication of investment and 
operating cost shall be avoided except such as would con¬ 
tribute toward the maintenance and improvement of the 
high standard of the service rendered. Toward this end 
lie investment policies of the two companies for providing 
increased steam generating facilities, or for developing 
hydro supply from new sources, shall be coordinated well 
in advance of the time before either party is committed to 
a definite plan of investment or disposal of power, and no 
major investment steps affecting power generating and 
transmission facilities shall be undertaken by either party 
without keeping the other fully informed of the work con¬ 
templated and granting it under otherwise equal conditions 
the position of preferred customer or seller, as the case 
may be. 

The initially determined one hour integrated peak sup¬ 
ply (48,778 K. W.) is not to be regarded as either a fixed 
maximum or minimum for which Electric need pay, and 
it is conceded that from the very nature of the conditions 
determining the availability and usability of this supply, 
variations from one year to another in the amount of peak 
service are to be expected and are allowable, subject to the 
following limitations: 

1. During the period up to and including the calendar 
year immediately preceding the first year in which 
additional capacity is needed by Electric, as indi¬ 
cated by joint load estimates made by the two par¬ 
ties, the amount of one hour integrated peak service 
for which Electric shall be required to pay shall not 
average more than 48,778 K. W., unless expressly 
agreed to by the parties hereto. 

2. Thereafter the increase in amount of one hour in¬ 
tegrated peak supply paid for by Electric in any 
year'over the preceding year shall not be greater 
than the actual increase in Electric’s maximum one 
hour integrated total load. 
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[25391] (page 5) 

3. Power agrees that the one hour integrated peak sup¬ 
ply shall not he lower than a minimum of 25,000 
K. W. unless expressly agreed to by the parties 
hereto or unless such lower peak supply is caused by 
load conditions, either of Electric or of Power’s 
other customers, beyond the control of Power and 
not anticipated in forecasts of loads made by the two 
parties. 

4. If at any time, as a result of a joint forecast made 
by Electric and Power, it is agreed that Electric 
should increase its own generating capacity or incur 
a tie-in investment, by reason either of expected in¬ 
crease in load or decrease in the amount of Power’s 
one hour integrated peak service, or both, then dur¬ 
ing the period from January 1st of the year in which 
such capacity addition goes into service to January 
1st of the first year in which Electric’s effective load 
carrying capacity, plus the “maximum average peak 
service” mentioned hereinafter, is not sufficient to 
meet Electric’s load requirements, the amount of 
one hour integrated peak service for which Electric 
shall be required to pay shall not average more than 
the amount of peak service redetermined in Decem¬ 
ber immediately preceding the year in which Elec¬ 
tric’s capacity addition goes into service (referred 
to in this paragraph as “maximum average peak 
service”), and in any year during said period it 
shall not exceed said “maximum average peak serv¬ 
ice” by more than 5000 K. W. In the redetermina¬ 
tion of peak service used in establishing the “max¬ 
imum average peak service” there shall be excluded 
the effect of major changes in Power’s load obliga¬ 
tions to customers other than Electric which were 
not anticipated in the forecast which resulted in 
Electric’s capacity addition. For example of pro¬ 
cedure, see Exhibit “A”. 
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ABTICLE 3. 

Transition Period. 

Inasmuch as certain features of equipment and of im¬ 
proved operating methods for the best coordination of 
hydro and steam resources have not been fully available to 
Electric during the entire year 1927, it has been agreed 
that the year 1927 shall be regarded as a transition period 
during which the rates and charges specified in this agree¬ 
ment will not be in effect. The rates and charges for the 
year 1927 are fixed at an energy rate of 6.0 mills per 
K. W. H. and a demand charge of $310,000 per year—in¬ 
cluding substation rental. 

ARTICLE 4. 

Electric’s Power and Energy Entitlements. 

Electric is entitled to all power and daily energy avail¬ 
able from the Holtwood capacity of Power, as limited by 
the average daily river flow, in excess of that which may at 
the time be required by Power to supply its other customers. 
In addition Electric, at times of capacity shortage on its 
system, is entitled to draw from Power’s pondage a max¬ 
imum amount of storage energy (delivered basis) of 250,000 
EL W. EL in any one day of the week, except Saturday and 
Sunday, or of approximately 600,000 K. W. H. (L e., the 
amount of energy in storage above forebay elevation 161.5, 
which is 3 % feet below the crest of the concrete dam) in 
any five consecutive days, Saturdays and Sundays ex¬ 
cluded, whenever same is available, and at a Trmyimnm rate 
of EL W. power draft that can be supplied from Power’s 
generating capacity available for Electric, including therein 
the predetermined one hour integrated peak service as per 
Exhibit “A,” but Power shall not be obligated to provide 
transformer and transmission investment in excess of that 
necessary to deliver a maximum one hour integrated peak 
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[25393] (page 7) service of 80,000 K. W., nor shall Electric 
be obligated to provide cable investment in excess of that 
necessary to avoid loss of hydro energy that would be de¬ 
liverable to Electric except for insufficient cable capacity. 
In the case of emergencies, Power’s various tie-in and di¬ 
version services may also be called upon by Electric to the 
extent that they are needed by Electric and can be made 
available by Power. I 

The principal purpose of the above provisions is to 
assure for Electric’s use, when needed by it, a sufficient 
amount of weekly energy in kilowatt-hours to be supplied 
by Power to Electric so that this energy will yield to Elec¬ 
tric a certain minimum amount of peak service in kilowatts, 
designated herein as the predetermined one hour inte¬ 
grated peak supply under minimum flow conditions. To 
meet the above condition. Electric shall take this amount of 
weekly energy when needed by it at such varying El W. 
rates as may be necessary to hold down Electric’s max¬ 
imum one hour integrated steam peak to a value which is 
less than Electric’s maximum one hour integrated peak dur T 
ing the same year by an amount in kilowatts which is equal 
to the said predetermined one hour integrated peak sup¬ 
ply, and which has been initially established as 48,778 K. W v 
as per Exhibit “A.” 

The minimum amount of annual energy to which Elec¬ 
tric is entitled from Power shall average over the term of 
this agreement approximately 400 million K. W. BL, the 
amount supplied in individual years varying with river 
flow, load conditions on Electric’s system and of Power’s 
other customers, availability of equipment, etc.; the min¬ 
imum annual entitlement taken as an average over a ten 
year period shall not be less than 350 million K. W. IL, 
and the minimum in any one year not less than 250 million 
EL W. H., except in the event that Power may be prevented 
from supplying or Electric from receiving the minimum 
amount of energy by abnormal conditions or any cause be¬ 
yond the control of either party. 




[25394] (page 8) 

ARTICLE 5. 

Other Entitlements op Electric. 

Electric is entitled to the use of certain transmission 
and distribution facilities now owned by, or to be provided 
for in the future by Power, if requested by Electric, as 
specifically set forth in Exhibits “B”, “C” and “D” at¬ 
tached to this Agreement and forming part thereof. As of 
January 1st, 1928, these facilities comprise:— 

(a) Power’s terminal and distribution station at 
Highlandtown, for certain portions of which Electric 
shall pay Power, as per Exhibit “B”, annual fixed 
charges at the rate of 12.75% on the actual cost to 
Power, together with an annual charge equivalent to 
one-half of the average annual cost of substation op¬ 
eration and maintenance of the five year period end¬ 
ing with 1926, but exclusive of the cost of energy losses 
between Highlandtown and Pratt Street. 

(b) The 60 cycle transmission line from Philadel¬ 
phia Road Substation to Gunpowder Falls, built by 
Power for the use of Electric in 1924, for which Elec¬ 
tric shall pay Power, as per Exhibit “C”, annual fixed 
charges at the rate of 12.75% on the cost of this line 
to Power, but exclusive of the cost of right-of-way and 
other facilities owned by Power previous to the erec¬ 
tion of this line, together with an annual charge equiva¬ 
lent to 10/90ths of the average annual cost of opera¬ 
tion and maintenance of Power’s transmission lines 
from Holtwood to Baltimore during the five year pe¬ 
riod ending with 1926. 

(c) 13,200 and 33,000 volt switching equipment, 
two transformer banks totalling 8,000 EL. V. A. ca¬ 
pacity, a 33,000 volt river crossing, certain right-of- 
way facilities, etc., located at or near the Holtwood 
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Plant, which may be used in part, or as a whole, by 

Electric free of charge for delivering power at or near 

Havre de Grace, as per Exhibit “D”. 

[25395] (page 9) 

AETICLE 6. 

Steam Enebgy Pubchased. 

Upon request of Power, Electric will supply to Power 
steam generated energy in excess of Electric’s own require¬ 
ments up to the limit of its available generating capacity, 
provided, however, that Electric is not obligated to start 
up a station which would not otherwise be operated- For 
all such energy Power will be billed for the daily net amount 
of such backfeed at actual costs plus ten per cent. (10%). 
The costs to be used are those reported on Electric’s 
monthly production statement covering the month during 
which steam energy was furnished to Power. 

AETICLE 7. 

Eates eob Poweb ant> Enebgy. 

Commencing January 1, 1928, there shall be a graded 
energy charge and an adjustable annual fixed charge for 
capacity as follows:— 

A— Enebgy Bate : 

Power shall bill Electric and Electric shall pay 
Power for the first 60 million K. W. H. per year 
at the rate of 6.0 mills per K. W. H., for the next 
180 million K. W. H. per year at the rate of 4.97 
milk per K. W. H. and for all energy in excess of 
240 million K W. H. per year at the rate of 4.0 
mills per K. W. H. The graded energy rates aver¬ 
age 4.7365 mills per K. W. H. on a supply of 400 
milli on EL W. H. per year. These steps in rates 
may be prorated as agreed upon for convenience 
of monthly billing. 
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B— Fixed Chabge foe Capacity: 

Electric shall pay Power in equal monthly in¬ 
stalments an adjustable annual fixed charge for 
capacity of $820,486.31, of which amount 
$644,357.38 represents payment of $13.21 per EL "W. 
on 48,778 EL W. (see [25396] (page 10) Article 2), 
and the balance of $176,128.93 represents payment 
by Electric for swing and reserve capacity service 
in excess of the predetermined one hour integrated 
peak supply under minimrim flow conditions. The 
latter payment and the exact EL W. amount of one 
hour integrated peak service may be amended from 
time to time upon request in writing by either 
party by redetermining same in accordance with 
Article 2 and Exhibit “A”, in substantially the 
same manner as the above payment and the amount 
of 48,778 K. W. peak service were originally deter¬ 
mined by the engineers of the two parties, pro¬ 
vided, however, that proper consideration is given 
not only to actual and predictable changes in the 
amount and character of the loads of Electric and 
of Power’s other customers, in the generating ca¬ 
pacities installed and their availability, in the 
methods of operation, etc., but also to any other 
factors that would be effective in determining the 
peak supply to Electric. 

ARTICLE 8. 

Payments. 

All bills for power and energy, as per Article 7, and for 
rental, fixed charges, etc., as per Exhibits “B”, “C” and 
“D”, for each calendar month, shall be rendered by Power 
not later than the fifth day of the next succeeding month, 
and shall be paid by Electric on or before the fifteenth day 
of said month. 
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ABTICLE 9. 

Division of Load Between Hydbo and Steam Plants. 

During low flow Power’s hydro plant shall operate on 
the peak portion of Electric’s load and shall take care of 
fluctuations of load, and of reserve capacity within the lim¬ 
its of available capacity, but maximum pond level shall be 
restored under normal conditions every morning except 
Sundays and holidays. 

[25397] (page 11) 

During high flow (i. e., when water is spilled over the 
Holtwood dam for more than two consecutive hours). Pow¬ 
er’s hydro plant shall operate for maximum energy output, 
and shall carry the base portion of Electric’s load, except 
that during periods of storms, ice runs, breakdowns or 
other emergencies beyond the control of either party, Elec¬ 
tric shall be permitted to generate such reasonable amount 
of steam output as it may deem to be required by good prac¬ 
tice and safety in the operation of its steam equipment and 
by due regard to service, but at all other times Electric} 
shall not generate by steam to an extent that will cause 
hydro loss (i. e., a loss of hydro-electric energy which 
Power is ready and able to deliver to Electric and which 
could be absorbed by Electric’s load), excepting such steam 
generation as is from time to time agreed by the parties 
hereto to be necessary for safe operation of Electric 
steam plants from the point of view of minimum practical 
load, maximum rate of load change, and capacity margin. 

Electric shall pay Power for hydro loss referred to ih 
Article 4, caused by Electric’s failure to provide adequate 
facilities for receiving hydro energy available from Power 
(with the exception of such occasional losses under extraor¬ 
dinary circumstances as may be reasonable), and also fo|r 
hydro loss caused by Electric’s unnecessary steam genera¬ 
tion, i. e., steam generation in excess of the above mentioned 


allowances, at the rate of four mills per kilowatt hour of 
such loss. 

For the purpose of the above definition of unnecessary 
steam it is agreed that, under present conditions, at any 
time when Power’s available hydro units are not fully 
loaded, Electric shall not generate by steam more than 
5,000 K W. H. per hour, except when a greater amount of 
generation is required to prevent the rate of load change 
at the steam plants from exceeding a rate agreed upon as 
a, mfl-TiTnnm. 

[25398] (page 12) 

The power factor shall, as far as reasonably convenient, 
be so adjusted as to permit of operation under minimum 
overall loss due to wattless current. 

ARTICLE 10. 

Points of Delivery, Metering, Characteristics of 
Energy Supply, Etc. 

Points of delivery and metering for all energy supplied 
under this agreement shall be at the terminals of the out¬ 
going low tension feeders at Power’s Highlandtown Sub¬ 
station except for the energy delivered over Power’s cables 
to Pratt Street Station, which shall be metered at Pratt 
Street 

The electrical energy supplied under this agreement 
fihftll be in the form of three-phase alternating current at a 
normal frequency of 25 cycles per second and at a normal 
j>otential of 13,200 volts. 

Power and energy may be supplied at other points of 
delivery and at frequencies or voltages other than those 
specified herein and under conditions as may be agreed upon 
from time to time by the parties hereto, making due allow¬ 
ance for those factors that cannot be predicted in advance, 
such as extra cost to Power due to delivering, and savings 
to Electric due to receiving, supply at other points of de- 
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livery and at frequencies or voltages other than those speci¬ 
fied above. 

Meters shall be installed and calibrated and adjust¬ 
ment of bills in case of inaccuracy shall be made as set forth 
in Exhibit “E” attached hereto and made a part hereof. 

In Witness Whereof, The parties hereto have caused 
this agreement to be executed in duplicate by their duly 
authorized officers and to be sealed with their respective 
[25399] (page 13) corporate seals, attested by their re¬ 
spective Secretaries, as of the day and year first above 
written. 

Consolidated Gas Electric Light and Power 
Company of Baltimore. 

[Seal] 

(Signed) Herbert A. Wagner, 

President. 

Attest: I 

(Signed) Wm. Schmidt, Jr., 

Secretary. 

Pennsylvania Water and Power Company 

[Seal] 

(Signed) Char. E. F. Clarke, 

President. 

Attest: 

(Signed) F. J. Allen, 

Secretary. 
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[25400] (page 15) 

EXHIBIT “A”. 

The purpose of this Exhibit is to give a summary of the 
more important subjects investigated by the respective ex¬ 
perts of the two companies under the guidance of a Two- 
Man Board of Engineers, in response to specific questions 
placed before them for evaluation. All details in connec¬ 
tion with these studies will be placed on the record files of 
the two companies and may be referred to from time to time 
in connection with the adjustments of certain annual 
charges. 

The subjects were: 

1. Cost of steam investment. 

2. Load curves for monthly peak days. 

3. Determination of minimum Holtwood peak serv- 

3. (a) ice to Baltimore, averaged for three months of 
&4 minimum flow—September, October and No¬ 
vember and minimum flow peak service during 
other months. 

4. (a) Effect of high flood stages, frazil ice and trash 
& 5 runs on minimnm peak service. 

6. Seasonal relation of prearranged maintenance 
work on steam units and of Electric’s load re¬ 
quirements. 

7. Energy value of Holtwood supply. 

8. Average Holtwood capacity available for Balti¬ 

more on peak hours. 

9. Value of substation service. 

10. Forecast of probable trend of Holtwood peak 
service to Baltimore in future years. 

11. Hydro battery service. 

12. Effect of hydro supply on coal storage. 
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13. Comparison of capacity availability of Holt- 
wood supply and of steam equipment under 
average conditions. 

14. Analysis of service disturbances, traceable to 
hydro or steam source of supply. 

15. Annual rate of fixed charges on investment. 

[25401] (page 16) 

This Exhibit also establishes a proper guide for adjust¬ 
ing from time to time, as provided in Article 7 (B), the 
amount of one hour integrated peak service during the 
three minimum flow months—September, October and No¬ 
vember, and the equivalent K. W. amount of additional ca¬ 
pacity service representing the swing service and reserve 
capacity allowance which is not included in the determina¬ 
tion of the one hour integrated peak service. 

The value per K. W. shall remain unchanged at $13.21 
per K. W., which has been originally established as being 
equal to 12.75% on the estimated average cost per K. W. 
of the four stages of the Gould Street investment, as per 
Investigation No. 1. 

As provided in Article 7 (B), either party at any time 
may request a redetermination of peak service. The 
amended peak service shall be the average of nine values 
(Cases a, b and c in September, October and November) 
obtained as in Investigations Nos. 3 and 3 (a). The actual 
computation cannot be made until December, as the actual 
loads for September, October and November of that year, 
as well as the load estimates for these months made the 
previous year, will form a part of the investigation. The 
resulting adjustment is to become effective on January 
first of the year following the request for adjustment and 
remain in effect until again changed due to request of either 
party, or until there is a major change in Power’s load obli¬ 
gations to customers other than Electric, in which case there 
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shall be an equitable adjustment based on a new redeter¬ 
mination as of the preceding December. 

In December of every year, whether or not a request 
for redetermination of peak service is expected to be made 
in the next year, Electric and Power shall jointly prepare 
estimates of hourly loads for the Baltimore peak days of 
the following September, October and November, so that 
these will be on file in case either party in the following year 
requests a redetermination of peak service. 

Referring to the temporary limitation of Power’s peak 
service, subsequent to a large step addition to Electric’s 
load carrying capacity, as per the last paragraph of Ar¬ 
ticle 2, the following example will illustrate the procedure 
that is to be followed: 

Suppose that in 1935, for the purpose of deciding on 
the investment program, a joint forecast is made of loads, 
capacities and peak service in 1937. It is estimated that the 
one hour integrated peak service from power will be 42,000 
K. W., and that this together with Electric’s effective load 
carrying capacity will be inadequate in 1937, leaving a ca¬ 
pacity [25402] (page 17) shortage of 10,000 K. W. It is 
also agreed that the best method of providing this addi¬ 
tional capacity is the installation by Electric of a steam 
generating unit, which will yield a net increase in effective 
capacity in 1937 of more than 10,000 K. W. In December, 
1936, a redetermination of one hour integrated peak service 
shall be made as outlined above. Suppose that the result 
is 40,000 K. W. Suppose also that the increase in effective 
load carrying capacity is sufficient to take care of the in¬ 
crease in Electric’s load up to the end of 1940. Then from 
January 1, 1937, to December 31, 1940, the one hour in¬ 
tegrated peak service paid for by Electric Rbn.ll not average 
more than 40,000 K. W., and in any year in that period it 
shall not exceed 45,000 K. W. 

The amount of $176,128.93 corresponds to 13,333 K. W. 
at $13.21, which is the equivalent amount of one hour in¬ 
tegrated generating capacity agreed to as a compromise 
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payment to represent swing service and reserve capacity 
value not included in the one hour integrated peak service 
during minimum flow months. The proportion of the K. Wj 
amount that Electric’s payment to Power is based upon, 
to the K. W. amount of capacity service rendered by Power 
in excess of the one hour integrated supply under minimum 
flow conditions, may be established by two separate and dis¬ 
tinct methods: 

(a) —Swing service, i. e., the difference between maxi 

imum indicated load of electric and maximum one 
hour integrated load, has been determined in]- 
itially as 13,500 El W., as per Investigation No. 
3. Tie ratio of reserve capacity of Electric’s ac¬ 
tive steam generating stations to Electric’s in[- 
stalled capacity less reserves has been determine^ 
as 26.9% to 73.1%, as per Investigation No. 3 (a). 
Applying the same ratio to Holtwood one hour inj- 
tegrated peak service of 48,778 K. W. would re¬ 
quire an equivalent amount of 17,950 K. W. of 
steam reserve capacity. The sum of the two, i. ej, 
31,450 El W., represents the combined swing and 
reserve capacity value of Holtwood supply. 13,333 
K. W. is 42.4% of this amount. 

(b) —Under Investigation No. 8 the average one hour 

integrated capacity available on Electric’s peak 
hour has been determined as 76,800 K. W., which 
is 28,022 El W. in excess of the initially deter¬ 
mined one hour integrated peak service during 
minimum flow months. 13,333 K. W. is 47.6% of 
this amount. 

The payment of $176,128.93, i. e., $13.21 on 13,333 
K. W., shall be regarded as a minimum amount which may 
be adjusted from time to time (but shall never be lower 
than 13,333 K. W.), upon request in writing by either party. 
In the event that the amount of either the combined swing 
[25403] (page 18) and reserve capacity value, as per (a), 
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or the difference between average one hour integrated peak 
supply and minimum flow peak service, as per (b), is 
greater than the initially determined amount, Electric shall 
thereafter pay Power for half the number of K. W. increase 
of either of these two amounts, whichever is greater, at the 
rate of $13.21 per K. W. per annum beginning with the year 
succeeding the one in which the new determination was 
made. 
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[25404] (page 19) 

EXHIBIT “B”. 

The purpose of this Exhibit is to give a proper guide 
for redetermining from time to time, upon request in writ¬ 
ing by either party, the amount of substation rental, re¬ 
ferred to in Article 5 (a) of the agreement, which has been 
determined by the engineers as $100,757.00, under Inves¬ 
tigation No. 9, but from which amount it has been agreed 
to deduct the sum of $18,733.58, representing 12.75% on the 
Highlandtown-Pratt Street cable investment of $146,930.00 
and Power hereby agrees to sell and Electric agrees to pur¬ 
chase January 1st, 1929, for the nominal consideration of 
$1.00, Power’s underground cable system between High- 
landtown Substation and Pratt Street Station. After said 
date Electric shall operate and maintain said cable system. 
The initially agreed to total annual rental for substation 
service shall therefore be $82,023.42, payable in equal 
monthly instalments of $6,835,285 each. 

Electric may utilize, without payment of additional 
rental, unless such increased utilization increases Power’s 
cost of operation and maintenance, Power’s terminal and 
distribution station at Highlandtown, including grounds, 
buildings, equipment, etc., in whatever manner Electric may 
find most expedient for carrying out its distribution busi¬ 
ness in the City of Baltimore, in so far as such use of Pow¬ 
er’s property may be consistent with due regard to safety 
and good operating practice. 

Power may continue to make additions and improve¬ 
ments to high tension lines and terminal arrangements, 
step-down transformers and their control equipment, com¬ 
munication system between power house and terminal sta¬ 
tion, etc., the cost of which shall be entirely borne by Power. 
For those additions and improvements to parts of buildings 
and equipment on which Electric pays Power the carrying 
charges, Electric shall pay Power carrying charges (at the 
rate of 12.75% per annum) and additional cost of opera- 
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tion and maintenance, provided, however, that either Elec¬ 
tric has requested Power to install such additions and im¬ 
provements, or that Power upon its own initiative, but with 
the approval of Electric, has carried out such work. 

The Highlandtown station is used for two purposes:— 
(1) a step-down station for Power and (2) a distributing 
station for Electric. 

The carrying charges and operating costs of such im¬ 
provements as cannot be clearly allocated to either the step- 
down station part of Power’s property or to that portion 
which functions as a distributing station [25405] (page 20) 
employed for Electric’s service, shall be apportioned in 
equal half shares to the two parties, provided, however, 
that previous to the carrying out of such work notification 
in writing is given by one party to the other describing the 
purpose of the proposed improvement and stating the ap¬ 
proximate amount of cost, thus affording to both companies 
an opportunity of coordinating such work with other im¬ 
provements contemplated on other parts of the system. 

In the event that at any time in the future actual de¬ 
velopments such as improvements or extensions to property 
and equipment, abandonments, or other conditions the exact 
nature of which cannot be predicted over a long term of 
years, should cause the originally established payment or 
subsequent modifications thereof, based on a certain ap¬ 
portionment of carrying charges and operating costs, to 
appear either excessive or inadequate by reason of the 
above indicated developments, or as a result of material 
changes in basic costs of labor and material, or in conse¬ 
quence of more costly requirements of service for Elec¬ 
tric, or for any other reasons, the two parties hereto shall 
agree on a new apportionment of carrying charges and of 
total actual cost of substation operation and maintenance of 
future years, in a manner that will thereafter allocate to 
each party a fair share of the costs corresponding to the 
use made of and the services rendered by these facilities. 
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[25406] (page 21) 

EXHIBIT “C”. 

The purpose of this Exhibit is to set forth the basis of 
charges for use of the 60 cycle transmission line from Phila¬ 
delphia Road Substation to Gunpowder Falls which Power 
built for the use of Electric in 1924. A formal agreement 
has heretofore not been made covering the continued use 
of these facilities and the charges therefore have been fluc¬ 
tuating from year to year. 

Commencing January 1st, 1928, Electric shall pay 
Power each year the following charges in equal monthly in¬ 
stalments : 

(1) —12.75% of $193,694.42 being cost to 

Power as of January 1, 1927, of con¬ 
structing the above mentioned 60 cycle 
transmission line.$24,696.04 

(2) —10/90ths of $42,709.68 being the aver¬ 

age annual cost of operation and main¬ 
tenance of Power’s transmission lines 
from Holtwood to Baltimore during 


the five years ending with 1926 . 4,745.52 

■ 1 

Annual Charge .$29,441.56 

Monthly Instalment. 2,453.4j6 


The amount of this annual charge shall remain un¬ 
changed during the term of this agreement, except under the 
following conditions: 

(a)—If additional investment becomes necessary, or is 
incurred by Power at the request of Electric, f<j>r 
the purpose of modifying, improving or extending 
the property or equipment in connection with this 
transmission service; the annual payment shall 
then be increased by an amount equal to 12.75% 
on such additional investment cost 
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(b) —In the event that Power desires to use for its own 

transmission purposes a portion of the above 
mentioned transmission line and equipment which 
originally had been provided exclusively for Elec¬ 
tric’s transmission service, the fixed charges on 
the total investment shall be prorated between 
Electric and Power in proportion to the use made 
of the facilities by Electric and Power. Thus, for 
example, if Power decides to string a second cir¬ 
cuit on the tower structures between Philadelphia 
Boad Substation and Gunpowder Falls to be em¬ 
ployed exclusively for Power’s own transmission 
purposes, the sum of the cost of the said transmis¬ 
sion line and equipment ($193,694.42 plus cost of 
additions made under paragraph (a)), plus the 
cost of erecting the second circuit for Power’s 
purposes shall be divided into halves and Electric 
shall pay Power annual fixed charges at the rate 
of 12.75% on one-half of this total investment. 

[25407] (page 22) 

(c) —In the event that actual developments in the 

future, such as improvements or extensions to the 
property and equipment provided by Power for 
Electric’s transmission service, abandonments, or 
other conditions, should cause the originally es¬ 
tablished payment for operation and maintenance, 
based on the ratio of 10/90ths of total cost of 
Holtwood-Baltimore line operation and mainte¬ 
nance (representing the ratio of lengths of tower 
lines) to appear either excessive or inadequate 
by reason of improvements and extensions to 
equipment, or as a result of material changes in 
basic cost of labor and material, or in consequence 
of more costly requirements of service for Elec¬ 
tric, or for other reasons, the two parties hereto 
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shall agree on a new apportionment of total ac¬ 
tual cost of Holtwood-Baltimore transmission 
line operation and maintenance of future years 
in a manner that will thereafter allocate to each 
party a fair share of costs, corresponding to the 
use made of and the services rendered by these 
facilities. 
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[25408] (page 23) 

EXHIBIT “D” 

The purpose of this Exhibit is to set forth in greater 
detail the conditions referred to in Article 5 (c) of the 
agreement, governing the supply of power and energy to 
Electric at or near Havre de Grace. 

Power, upon request of Electric, will construct, op¬ 
erate and maintain a transmission line from Holtwood to 
Havre de Grace. 

Power now has available at or near the Holtwood Plant 
13,200 and 33,000 volt switching equipment, two transformer 
banks totalling 8,000 EL V. A. capacity, a 33,000 volt river 
crossing, certain rights-of-way, etc., which may be used in 
whole or in part for the transmission of power and energy 
to Havre de Grace. Power will hold these facilities for 
such use until May 1st, 1928, and Electric will advise Power 
on or before that date whether it desires Power to construct 
a transmission line to Havre de Grace. 

If the said transmission line is constructed, Electric 
shall pay Power each year the following charges in equal 
monthly instalments: 

(1) A fixed charge at the rate of 12.75% of the cost 
of the transmission line, tie-in equipment, etc., but the 
switching equipment, transformer bank, river crossing, 
rights-of-way, etc., mentioned in the preceding paragraph 
shall not be included in said cost, it being agreed that Elec¬ 
tric shall have the use of said equipment and facilities free 
of cost. 

(2) The additional costs incurred by Power for the op¬ 
eration and maintenance of facilities now owned or here¬ 
after installed by Power in connection with the supplying 
of power and energy to Havre de Grace. 

In the event that Power should employ for its own 
transmission services a portion of the property, transmis¬ 
sion line or equipment that Power may provide at Elec- 
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trie's request for service to Havre de Grace (in addition to 
the facilities now owned by Power), the annual fixed 
charges of 12.75% and the cost of operation and mainte¬ 
nance shall be apportioned in a fair ratio between Power 
and Electric, following the general principle governing the 
apportionment of such charges in connection with transmis¬ 
sion service between Philadelphia Boad and Gunpowder as 
covered by Exhibit “C.” 

Power and energy delivered at Havre de Grace shall 
be metered and billed on the low tension side of the main 
step-down transformers at Havre de Grace as a portion of I 
the supply contracted for under this agreement, except that i 
if such supply to Havre de Grace should make it necessary 
for Power to incur investment costs for which Electric is 
not obligated to pay the carrying charges as provided j 
above, then the supply to Havre de Grace shall be treated 
separately as agreed upon by the two parties, but the unit | 
rates for power and energy specified in Article 7 shall not 
be changed. 
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[25409] (page 24) 

EXHIBIT “E”. 

Metering and Adjustment op Bills 

There shall be installed at points of delivery standard 
watthonr meters to be known as billing meters and snch 
other meters known as check meters as may be mutually 
agreed upon by the parties concerned. 

Routine calibration tests of billing and check meters 
shall be made in the presence of representatives of both 
parties at least once in every twelve months, or at such 
shorter intervals as may be mutually agreed upon. In 
addition to these routine tests, in case either party at any 
time believes that any billing meter equipment registers in¬ 
correctly, it shall have the right to make or have made a 
special test on such equipment, using methods mutually ac¬ 
ceptable and making such tests in the presence of repre¬ 
sentatives of the other party. After every test the meters 
shall be adjusted to read with as near absolute accuracy as 
possible within the then prevailing range of use, allowing 
for inaccuracies in the instrument transformers as deter¬ 
mined by tests. Calibration of the ratio of instrument 
transformers, which involves considerable expense, shall be 
made only as found necessary. 

Any meter equipment shall be considered accurate for 
billing purposes if, as the result of tests, the weighted aver¬ 
age error above or below accuracy is found to be not greater 
than two (2) per cent. The calibration points (selected ac¬ 
cording to the prevailing range of use) and the method of 
weighting the results are to be agreed upon before the test 
by the parties concerned. 

If the weighted average error of any billing meter 
equipment is found to be greater than two (2) per cent., but 
the error of the check meter is two (2) per cent, or less, the 
consumption since the last monthly reading preceding re¬ 
quest for test shall be billed according to the registration 
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of the check meter. If both billing and check meters are 
found to be more than two (2) per cent, inaccurate, the 
probable consumption since the last monthly reading pre¬ 
ceding the request for test shall be estimated and paid for 
as may be agreed upon between the parties. In no case 
shall any correction whatever on account of inaccuracy of 
• metering equipment extend back beyond thirty days prior 
to the day of request for test, or beyond the last preceding 
test in case this was within the thirty-day period. 
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[25410] (page 25) 

SUPPLEMENTAL AGREEMENT 

This Supplemental Agreement made this 27th day of 
December, 1928, between Consolidated Gas Electric Light 
and Power Company op Baltimore, a corporation of the 
State of Maryland, hereinafter called “Electric”, and 
Pennsylvania Water and Power Company, a corporation 
of the State of Pennsylvania, hereinafter called “Power”. 

Whereas, by an agreement between Electric and Power 
made as of the 31st day of December, 1927, Power agreed to 
supply electrical energy to Electric until December 31,1970; 
and 

Whereas, it was provided in the first paragraph of 
Exhibit “B” attached to and forming part of said agree¬ 
ment that “Power hereby agrees to sell and Electric agrees 
to purchase January 1st, 1929, for the nominal considera¬ 
tion of $1.00, Power’s underground cable system between 
Highlandtown Substation and Pratt Street Station. After 
said date Electric shall operate and maintain said cable 
system. The initially agreed to total annual rental for 
substation service shall therefore be $82,023.42, payable in 
equal monthly instalments of $6,835,285 each.”; and 

Whereas, the parties hereto have mutually agreed to 
change said provision. 

Now, Therefore, This Agreement Witnesseth : That 
for and in consideration of the sum of Five Dollars ($5.00) 
and other valuable considerations paid by each of the par¬ 
ties hereto to the other, receipt whereof is hereby acknowl¬ 
edged, it is agreed as follows: 

1. That the aforesaid provision of Exhibit “B” shall 
be stricken out and the following inserted in lieu thereof;— 

“Electric agrees to purchase December 31st, 1928, from 
Power’s subsidiary (Susquehanna Transmission Company 


Item H 




of Maryland) for the consideration of $105,935.69 (cable 
investment of $146,930.00 less $40,994.31 depreciation) the 
[25411] (page 26) underground cable system between 
Highlandtown Substation and Pratt Street Station. After) 
said date Electric shall operate and maintain said cable 
system. The initially agreed to total annual rental for subt 
station service shall therefore be $82,023.42, payable in 
equal monthly instalments of $6,835,285 each, but for the 
year 1929 and subsequent years shall be reduced by 12.75% 
of $105,935.69, thus making the annual rental $68,516.62, 
payable in equal monthly instalments of $5,709,718.” 

2. That on and after December 31st, 1928, the electrica L 
energy delivered by Power to Electric and carried over the 
above mentioned underground cable system to the Pratt 
Street Station shall be metered as heretofore at said 
Station. 

In Witness Wheeeop the parties hereto have caused 
this agreement to be executed in duplicate by their duly 
authorized officers and to be sealed with their respective 
corporate seals, attested by their respective secretaries. 

Consolidated Gas Electric Light and Power 
Company op Baltimore 

[Seal] 

(Signed) Herbert A. Wagner, President. 

Attest: 

(Signed) Wm. Schmidt, Jr., Secretary. 

I 

Pennsylvania Water and Power Company 


Attest: 


(Signed) Chas. E. F. Clarke, President. 


(Signed) F. J. Allen, Secretary. 
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[25412] (page 27) 

SUPPLEMENTAL AGREEMENT. 

THIS SUPP LEMEN TAL AGREEMENT made as of 
the 1st day of June, 1931, between Consolidated Gas Elec- 
tbic Light and Powee Company op Baltimobe, a corpora¬ 
tion of the State of Maryland, hereinafter called “Elec¬ 
tric,” and Pennsylvania Wateb and Power Company, a 
corporation of the State of Pennsylvania, hereinafter called 
“Power.” 

Whereas an agreement has been made between Power 
and Electric dated December 31,1927, and terminating De¬ 
cember 31, 1970, providing among other things that the 
investment programs of said companies for additional gen¬ 
erating and transmission facilities shall be co-ordinated 
well in advance, to the greatest benefit to the parties and 
to the public service by them; and 

Whereas in accordance with this intent of said agree¬ 
ment, Power and Electric have made an agreement of even 
date herewith, terminating April 22, 1980, with Safe Har¬ 
bor Water Power Corporation, a corporation of the State 
of Pennsylvania, hereinafter called Safe Harbor, for the 
transmission and purchase of electrical power and energy, 
by Power one-third, and by Electric two-thirds, of the elec¬ 
trical output of the initial development of a hydroelectric 
project of Safe Harbor, known as the Safe Harbor Develop¬ 
ment, whereby the operation of the hydroelectric and steam- 
electric generating plants of Power at Holtwood, Penn¬ 
sylvania, and of the Safe Harbor Development, will be so 
co-ordinated that the greatest possible combined amount 
of power and energy will be derived therefrom; and 

Whereas determination of the relative pecuniary rights 
and obligations of Electric and Power under said two 
[25413] (page 28) agreements is difficult and expensive, and 
likely to become increasingly so, and is not conducive to the 
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most effective utilization of output, and co-ordination in 
operation, of the two plants; and more complete co-ordina¬ 
tion can be attained and greater economies effected by the 
sale to Electric of all of Power’s electrical power and 
energy (including that to be purchased from Safe Harbor) 
available for such sale, and by payment therefor on the 
basis of an annual charge, (instead of unit rates for power 
and energy), which together with payments from other cus¬ 
tomers is expected to yield to Power approximately the 
same net power revenue now received by Power from all its 
customers, including Electric, plus a reasonable income 
on any additional investments hereafter made by Power to 
serve any customers. 

Now, Thebefobe, This Agreement Witnesseth : That 
for and in consideration of the mutual covenants and agree-; 
ments hereinafter contained and the sum of five dollars 
($5.00) paid by each of the parties hereto to the other, re¬ 
ceipt whereof is hereby acknowledged, and of other valuable 
considerations, Electric and Power do covenant and agree 
as follows: | 

ABTICLE L 

This agreement shall become effective as of January lj, 
1931, and shall supplement the agreement of December- 
31, 1927, above referred to, and the general intent of said 
agreement and all the provisions thereof not inconsistent 
herewith are hereby reaffirmed. This agreement shall con¬ 
tinue in force until midnight of April 22,1980. 

ARTICLE H 

Electric shall be entitled at all times to all the electrical 
capacity and energy from time to time available to Power at 
[25414] (page 29) its Holtwood hydroelectric and steanji- 
electric generating plants and from the Safe Harbor De¬ 
velopment under the said agreement with Safe Harbor, and 
not otherwise disposed of in performance of now existing 
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contracts, new contracts entered into by Power with Elec¬ 
tric’s approval or any duty or obligation to serve imposed 
on Power by its charter or otherwise by law. 

ARTICLE ITL 

In payment for all the electrical capacity and energy 
which Electric receives from Power pursuant to Article II 
hereof, Electric shall pay annually to Power the following 
sum of money, which shall be increased and/or decreased 
from time to time, by order of, or pursuant to determination 
of unreasonableness thereof by, any regulatory authorities 
in the exercise of their respective powers and jurisdiction 
under the laws of Pennsylvania, Maryland and/or the 
United States to fix reasonable rates, and may be increased 
and/or decreased by agreement of the parties subject to the 
regulatory powers of such authorities: 

(a) The amount of net power revenue, before in¬ 
terest but after depreciation, that would have accrued 
to Power in the calendar year 1930 had the flow of the 
Susquehanna River been equal to the 40 year average 
flow (1891-1930 inclusive) usable by the Holtwood 
hydroelectric plant of Power. This sum is computed 
to be approximately, and shall be taken to be, $2,832,- 
259.75, as shown in Exhibit “A” attached hereto. If, 
however, there is a decrease during the year 1931 in 
the income accrued to Power from all of its customers 
other than Electric for the sale of electrical and 
hydraulic power and energy, below the corresponding 
income accrued in 1930, then the sum of $2,832,259.75 
shall be reduced by such decrease, and the resulting 
decreased amount shall be the amount that Electric 
shall pay to [25415] (page 30) Power under this sub- 
paragraph (a); provided, however, if the average in¬ 
come so accrued to Power from its customers other 
than Electric during the years 1931 to 1933, inclusive, 
be greater than the corresponding income accrued in 
1930, then for the year 1933 and thereafter Electric 
shall pay to Power the sum of $2,832,259.75. 


Modified see supplemental agreement of September 29, 1939. 
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The sum of $2,832,259.75 is computed after an al¬ 
lowance of $355,146.73 for renewals and replacements. [ 
Subject to the determinations, from time to time, of 
any regulatory authorities acting within their re¬ 
spective powers and jurisdiction under the laws of 
Pennsylvania, Maryland and/or the United States, 
Power may appropriate at least this allowance (plus 
an appropriation in respect of net additions referred 
to in paragraph (b) of this Article HI) each year to 
its reserve for these purposes, which was $2,875,440.89 
as of December 31,1930; provided, however, that (sub¬ 
ject as aforesaid) said reserve shall never at any time 
amount to more than 15 per cent, of the book value (or 
the fair value which may be determined from time to 
time by any such regulatory authorities in the exercise 
of their respective powers and jurisdiction) of the 
plant, power development, transmission lines and other 
property used by Power and its subsidiaries in the 
generation and transmission of electrical power and 
energy; the allowance of $355,146.73 shall be redueec} 
whenever necessary so that the reserve shall not ext- 
ceed this amount. 

(b) The sum of twelve monthly amounts, compute^ 
at the end of each month, equal to 10.25 per cent, per 
annum of the cost of net additions, after December 31, 
1930, on the books of Power and its subsidiaries, t|> 
investment in plant, power development, transmission 
lines and like property, by Power and by subsidiaries 
engaged in the generation and transmission of elec¬ 
trical power and energy, or businesses incidental there¬ 
to. The amount mentioned in this paragraph (b) shall 
not be based on any additions included in the basis of 
similar [25416] (page 31) computation under Article 
Vli of the agreement between Safe Harbor and the 
parties hereto. 
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(c) An amount equal to all reasonable operating 
expenses accrued during the calendar year, including 
maintenance and general expenses, insurance and 
taxes, and a reasonable allowance (above referred to) 
for renewals and replacements (which shall be re¬ 
garded as including provision for depreciation) of 
property other than net additions referred to in para¬ 
graph (b) of this Article m, in the operation of gen* 
erating plants, interconnected transmission systems, 
and all facilities appurtenant thereto. 

(d) An amount equal to the actual payments made 
by Power, or accrued, during the calendar year for 
electrical power and energy obtained from Safe Har¬ 
bor and/or from other sellers with whom Power may 
now have contracts for the purchase of electrical power 
and energy, or may hereafter contract for such pur¬ 
chase with the approval of Electric. 

(e) From the sum of the amounts mentioned in 
paragraphs (a), (b), (c) and (d) hereof, there shall be 
deducted, in determining the sum to be paid by Elec¬ 
tric to Power, the amounts accrued during lie cal¬ 
endar year to Power from its customers and/or con¬ 
tracting parties other than Electric, for the sale to 
them by Power of electrical and hydraulic power and 
energy and for the lease to and/or use by them of real 
estate, riparian property and privileges, generation, 
transmission and other facilities owned and/or con¬ 
trolled by Power, for the purpose, either direct or in¬ 
direct, of generating, transmitting, distributing, and/or 
exchanging electrical and hydraulic power and energy. 

(f) From the sum of the amounts aforesaid there 
shall also be deducted a reasonable credit on account 
of (1) increase at the end of the year in net reserve 
for depreciation or renewals (whether in respect of 
additions after December 31, 1930, or of property 
already [25417] (page 32) owned on December 31, 
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1930) over and above the net amount of said reserve 
on December 31,1930, and/or (2) other decrease, ( e.g 
through sale or retirement), in book cost, less such 
reserve, of property owned on December 31, 1930. 

(g) Electric estimates that its sales of electrical 
energy, other than energy for railroad electrification 
purposes, during the years 1932 to 1937 will be not 1 
less than the amounts set up in the following 
schedule:— 


Year Sales in million k.w.h. 

1932 . 905 

1933 . 943 

1934 . 984 

1935 . 1024 

1936 . 1065 

1937 . 1106 

A charge shall be set up by Electric against Power for 
each of the above years in the following amount: 

1932 .$175,000 

1933 . 200,000 

1934 .:. 225,000 

1935 . 250,000 

1936 . 287,400 

1937 . 287,400 


Against the said charge there shall be credited in each 
of said years— 

1— Six dollars and sixty-three cents per meg.wJi. 
for all sales of energy by Electric, (other than 
for railroad electrification), in excess of the 
amounts specified in the above schedule. 

2— One mill per k.w.h. for all sales of energy by 
Electric for railroad electrification purposes. 

[25418] (page 33) If the credits are less than the 
charge in any year, Power shall pay the deficiency to 
Electric, but if the credits are more than the charge, 
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Electric shall pay the excess to Power, provided, how¬ 
ever, that the total of such excess payments by Electric 
for the six year period ending December 31,1937, shall 
not exceed the total of such deficiency payments by 
Power to Electric. 

[For paragraph (h) see supplemental agreement 
of September 29, 1939.] 

The net sum of the above amounts to be paid annually 
by Electric to Power shall be estimated by the parties 
hereto in advance, and shall be paid as nearly as possible 
in equal monthly installments, the payment for any month 
to be made not later than the fifteenth day of the next suc¬ 
ceeding month, with subsequent adjustment to the correct 
yearly payment. 

ARTICLE IV. 

So far as possible consistently with the performance of 
any duty or obligation to serve imposed on Power by its 
charter or otherwise by law, Power shall obtain the ap¬ 
proval of Electric before entering into any agreement or 
agreements with any other person or corporation for the 
sale and/or purchase and/or interchange of electrical and 
hydraulic power and energy, or before making any sub¬ 
stantial modifications in the existing contracts now in force 
between Power and its customers other than Electric. 

ARTICLE V. 

So far as possible consistently with the performance 
of any duty or obligation aforesaid, Power shall obtain the 
approval of Electric (1) before incurring any single com¬ 
mitment for investment (except for renewals or replace¬ 
ments) in excess of $50,000.00 on the basis of which Electric 
shall make payment under Article m (b) hereof, and (2) 
before alienating or disposing of in any one year any 
property, [25419] (page 34) plant, or equipment, other 
than stores and construction equipment, having a total 
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value in excess of $50,000.00 and included in the invest¬ 
ments of Power and/or subsidiaries of Power in plant, 
property or power development devoted to the generation, 
transmission, or distribution of electrical power and 
energy. 

ARTICLE VI. 

Power shall at all times as far as practicable keep its 
equipment in first-class condition in accordance with good 
engineering practice and shall arrange whenever possible 
to have all maintenance work in its hydroelectric plant done 
in the low flow periods. If any equipment by necessity is 
out of service during high flow, Power shall use every rea¬ 
sonable effort to return equipment to service as quickly as 
possible, consistent with high standards of operating and 
maintenance practice. 

ARTICLE VH. 

If at any time during the continuance of this agree4 
ment Power shall be prevented from supplying and Electric 
from receiving all or any part of the power and energy 
herein specified, by reason of war, rebellion, civil disturb¬ 
ance, strikes, serious epidemics, major catastrophe, or any 
other cause of a like nature beyond the control of either 
party, the obligation of Power to supply and the obligation 
of Electric to take, power and energy herein specified, shall 
cease until such time as the party so incapacitated shall, by 
the exercise of reasonable diligence, be able to resume such 
supply or use, and a reasonable abatement in the payments 
by Electric to Power shall be made. 

[25420] (page 35) 

ARTICLE VUL 

It is the intent among other things of this long terfn 
agreement to encourage the maximum cooperative utiliza¬ 
tion of the power and energy entitlements and resources 
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and other facilities of the parties hereto to the end that the 
joint nse of their property and equipment shall give the 
greatest practical benefit to the public, and that all duplica¬ 
tion of investment, and all unnecessary operating and main¬ 
tenance costs, shall be avoided except such as would con¬ 
tribute toward the maintenance and improvement of the 
high standard of service rendered. The parties hereto shall 
cooperate to the fullest extent in the selection of the most 
suitable equipment, in the co-ordination of their investment 
programs for additional generating capacity, transmission 
and tie-in facilities, etc., and shall so conduct their opera¬ 
tions that economic interchange of power and energy dur¬ 
ing the different hours of the day, the seasons of the year, 
and over more prolonged periods, shall be encouraged in 
every possible way. For this purpose and to insure that 
the costs of operation and maintenance, and other current 
costs, of Power’s facilities for the generation and trans¬ 
mission of electrical power and energy, shall be at all times 
the minimum that is practical in view of the high standard 
of service rendered, each party shall, within thirty (30) 
days after the execution of this agreement, appoint one 
representative to act as its agent for investigation, con¬ 
sultation, and advice in all operating, engineering and ac¬ 
counting matters pertaining to the interconnected facilities 
herein contemplated, and to the supply and interchange of 
power and energy herein provided for. Each appointment 
shall be evidenced by written notice to the other party 
signed by an executive officer. Either party at any time 
may change its representative or withhold or withdraw 
from its representative the authority to act for it in any 
matters specified in the [25421] (page 36) notice, provided 
that it designate in such notice other representation in re¬ 
spect to such matters. These representatives, to be known 
as the Operating Committee, shall confer upon request of 
either; in case of their inability to agree, the question in 
dispute shall be submitted to the Presidents of the re¬ 
spective companies for their decision. 
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ARTICLE EX. 

For the purpose of determining the payments to be 
made by Electric to Power under Article III hereof, Elec¬ 
tric ah all have complete access to and may audit the ac¬ 
counts of Power at any time. 

ARTICLE X. 

In case of any dispute arising between the parties to 
this agreement, the said dispute shall be referred to a 
Board of Arbitration upon service of written notice by 
either party to the other. 

The said Board of Arbitration shall consist of three 
members, the first member to be chosen by the party com¬ 
plaining, the second member to be chosen by the other 
party, and the third member to be chosen by the first and 
second members. Should the second or third member re|- 
main unselected at the expiration of thirty days after noticje 
of arbitration is given, then upon the request of the com¬ 
plaining party, and upon notice thereof having been given 
to the other party, the second or third member, or both, of 
the Arbitration Board shall be selected by the then Chief 
Judge of the Supreme Bench of Baltimore City or, in the 
event of the said Judge’s [25422] (page 37) disinclination 
or failure to act within thirty days, by the then Chairman 
of the Pnblic Service Commission of Maryland. 

The Board of Arbitrators shall proceed at its earliest 
convenience to hear and determine the questions at issue 
after having given each party hereto not less than five days 
notice of the time and place of the first meeting. 

Each party shall be permitted to be represented by 
counsel before the Board of Arbitrators, and to present in 
full, by competent witnesses, all facts, figures and state¬ 
ments which might aid the Board of Arbitrators to give a 
final and fair judgment as to the questions in dispute. 

The determination of the Board of Arbitrators, or a 
majority thereof, shall be made within sixty days after the 
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submission to said Board, unless prevented by circum¬ 
stances unforeseen, and the decision of the Board of Arbi¬ 
trators, or a majority thereof, shall be final and conclusive 
upon the parties hereto and said parties shall abide by such 
decision. 

All expenses in connection with such arbitration, in¬ 
cluding a reasonable compensation for the arbitrators, shall 
be divided equally between the parties, with the exception 
of expenses of counsel, witnesses and employes of the par¬ 
ties, which expenses shall be borne by the parties incurring 
them. 

All notices herein provided for may be given by serving 
the same in writing, or by sending the same by registered 
mail addressed to the party interested at its principal places 
of business. 

In Testimony Whereof each of the parties hereto has 
caused these presents to be signed in its corporate name 
by its President or a Vice-President and its corporate seal 
to be [25423] (page 38) hereunto affixed, duly attested by 
its Secretary or an Assistant Secretary as of the day and 
year first above written. 

Consolidated Gas Electric Light and 
Power Company of Baltimore 

(Signed) Charles M. Cohn, 

Vice-President. 

[Seal] 

Attest: 

(Signed) Wm. Schmidt, Jr., 

Secretary. 


Pennsylvania Water and Power Company 

(Signed) J. A. Walls, 

Vice-President. 


Attest: 

(Signed) F. J. Allen, 

Secretary. 


[Seal] 
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[25424] (page 39) 

EXHIBIT A. 

PENNSYLVANIA WATER & POWER COMPANY 

Revenue for 1930 (adjusted for flow deficiency) applicable 
as basis for payment under Art. IV paragraph (a) Sup¬ 
plemental Agreement dated 6-1-1931. 

Poweb Revenue : 

From Consolidated Gas Electric Light and 

Power Company.$2,836,007.66 

Capacity Charge .$ 820,486.31 

Energy Charge (269,217,100 

KWH) . 1,371,468.40 

Deficiency in flow— 

144,453,000 KWH @ 4.0 

mills. 577,812.00 

Highlandtown Substation 

Rental. 68,516.62 

Gunpowder Transmission 
Line Rental. 29,441.56 


$2,867,724.89 

Less credit for back feed 
(7,095,600 KWH). 31,717.23 

From Edison Electric Co., Lancaster, Pa... 1,074*589.83 
From Edison Electric Light & Power Co., 

York, Pa.. 282,456.72| 

From Chester Valley Electric Co., Coates- 

ville, Pa. . 430,548.95 

From Arundel Corporation, Safe Harbor, 



















Item H 


4618 


From Pioneer Electric Light Co., Lancaster, 

Pa. . 4,479.00 

From The Snsqnehanna Power Company 
and The Snsqnehanna Electric Company 124,500.00 


Total Power Revenne.$4,774,335.36 

Rentals received from Power Development 
Property. 28,450.46 


Deductions : 


$4,802,785.82 


Operating expenses.$569,470.59 

General Expenses . 211,304.24 

Taxes. 391,040.79 

Maintenance. 443,563.72 


Renewals and Replacements ... 355,146.73 

-$1,970,526.07 


$2,832,259.75 
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[25425] (page 41) 

SUPPLEMENTAL AGREEMENT 

This Supplemental Agreement made as of the 
29th day of September, 1939, between Consolidated Gas 
Electric Light and Power Company op Baltimore, a 
corporation of the State of Maryland, hereinafter 
called “Electric,” and Pennsylvania Water & Power 
Company, a corporation of the State of Pennsylvania, 
hereinafter called “Power,” 

Whereas, the Public Service Commission of Maryland 
has requested that Electric’s rates be reduced and that a 
substantial portion of such rate reduction be provided for 
through decrease in Electric’s payments to Power, and 

Whereas, it is desired by both parties to simplify and 
revise certain provisions of their Supplemental Agreement 
of June 1, 1931 with respect to annual allowances for re¬ 
newals and replacements (or depreciation), and 

Whereas, by incorporating such simplifications and 
revision of said provisions with modifications of other pro¬ 
visions of said Supplemental Agreement of June 1, 1931, 
the whole will effect a reduction of total payments by Elec¬ 
tric to Power as requested by the Public Service Commis¬ 
sion of Maryland. 

Now Therefore, the following amendments to the Sup¬ 
plemental Agreement of June 1,1931 are hereby agreed to, 
effective December 1,1939: 

(1) The second paragraph of Article HE (a) is 
amended to read as follows: 

The sum of $2,832,259.75 is computed after an al¬ 
lowance of $355,146.73 for renewals and replacements 
(or depreciation). Subject to the determinations, from 
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time [25426] (page 42) to time, of any regulatory au¬ 
thorities acting within their respective powers and jur¬ 
isdiction under the laws of Pennsylvania, Maryland 
and/or the United States, Power may so appropriate 
this allowance (plus an appropriation, out of and not 
in addition to the amounts computed under paragraph 
(b) of this Article TTT, in respect of net additions re¬ 
ferred to in that paragraph) each year to its reserve 
for these purposes, which was $2,875,440.89 as of De¬ 
cember 31, 1930. 

(2) Paragraph (b) of Article HI is hereby amended 
to read as follows: 

(b) The sum of twelve monthly amounts, computed 
at the end of each month, equal to 10.25 per cent per 
ft-nnnm of the cost of net additions after December 31, 
1930 to and including December 31, 1938, (not exceed¬ 
ing the cost of all net additions after December 31, 
1930), plus 9.5 per cent, per annum of the cost of net 
additions after December 31, 1938, on the books of 
Power and its subsidiaries, to investment in plant, 
power development, transmission lines and like prop¬ 
erty, by Power and by subsidiaries engaged in the gen¬ 
eration and transmission of electrical power and en¬ 
ergy, or businesses incidental thereto. The amount 
mentioned in this paragraph (b) shall not be based on 
any additions included in the basis of similar compu¬ 
tation under Article Vll of the agreement between 
Safe Harbor and the parties hereto, but in such com¬ 
putations under Article Vll of said agreement the 
above mentioned rate of 9.5 per cent, shall be substi¬ 
tuted for the rate mentioned in said Article Vll with 
respect to net additions after December 31, 1938 to 
transmission lines and switching stations. 

(3) Immediately after Paragraph (g) of Article IH 
insert the following: 


M 


(h) From the net snm of the amounts aforesaid 
there shall be deducted the sum of $600,000. 

[25427] (page 43) 

In Testimony W hereof each of the parties hereto has 
caused these presents to be signed in its corporate name 
by its President or a Vice-President and its corporate seal 
to be hereunto affixed, duly attested by its Secretary or an 
Assistant Secretary as of the day and year first above writ¬ 
ten. 

Consolidated Gas Electbic Light and Power 
Company op Baltimore 

(Signed) Herbert A. Wagner, 

President. 

[seal] 

Attest: 

(Signed) Herman L. Gruehn, 

Secretary. 

Pennsylvania Water & Power Company 
(Signed) F. A. Atj.nbr, 

Vice-President. 

[seal] 

Attest: 

(Signed) J. E. O’Connor, 

Assistant Secretary. 
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ITEM EL 

Determination op Original Cost 
op Electric Plant 

op 

PENNSYLVANIA WATEB & POWEB COMPANY 

PURSUANT TO 

Electric Plant Instruction 2-D 

OP THE 

Uniform System op Accounts 

Outline op Origin and Development 
to January 1,1937 

(Excerpt) 


[25447] 

• • • 

On June 12, 1905 the Susquehanna Contracting Com¬ 
pany was incorporated in New York to facilitate the de¬ 
velopment and financing of the McCall project. It had capi¬ 
tal stock of only $500. and was a “paper” company which 
did no construction work and derived no profit It was dis¬ 
solved in April 1910. 

• • • 
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ITEM U. 


Docket No. IT-5582 

1939 j 

Before the Federal Power Commission 

In re: Application of Pennsylvania Water & Power Com¬ 
pany for Commission’s approval of the merger of 
its facilities for the transmission or sale at whole¬ 
sale of electric energy in interstate commerce with 
the tr ansmis sion facilities of the Susquehanna 
Transmission Company of Pennsylvania, within the 
meaning of Section 203 of the Federal Power Act 


(Excerpts) 
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[25524] 

• • • 

E. That the applicant, Pennsylvania Water & Power 
Company, is a public utility engaged in the business of gen¬ 
eration, purchasing, selling and transmission of electric 
power and energy at wholesale. 

The generating properties of applicant consist of a 
hydroelectric plant and a steam-electric plant located at 
Holtwood, Pa., on the Susquehanna River and having a 
combined capacity of 131,000 Kw. The transmission lines 
of applicant and its wholly-owned subsidiary transmission 
companies, Susquehanna Transmission Company of Penn¬ 
sylvania (a party to this proceeding), Pennsylvania Trans¬ 
mission Company (a party to a companion proceeding) and 
Susquehanna Transmission Company of Maryland, form a 
regional power supply system referred to below. The prop¬ 
erties of these subsidiary transmission companies are op¬ 
erated under contractual arrangements by applicant. 

[25525] 

The hydroelectric plant of Safe Harbor Water Power 
Corporation (a licensee under the Federal Power Act), lo¬ 
cated about 8 miles above the applicant’s generating plants 
at Holtwood, Pa., has a capacity of 180,000 Kw. and has 
been tied in with applicant’s plants and the steam-electric 
plants of Consolidated Gas Electric Light and Power Com¬ 
pany of Baltimore by transmission lines owned by applicant 
or its wholly-owned transmission subsidiaries. Power re¬ 
sources of the three companies are thus coordinated and 
operated as a regional power supply system by means of 
the transmission lines operated by the applicant for the 
delivery and interchange of power and energy to the cus¬ 
tomers of the three companies. Reference is made to a 
map which is submitted herewith and identified as Exhibit 
“M”. 
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Applicant does no retail distribution business. With 
one exception, all of applicant’s power and energy is sold 
at wholesale to public utility companies, who resell and dis¬ 
tribute the same. The public utility companies which apj* 
plicant so serves are Pennsylvania Power & Light Com¬ 
pany for part of its requirements in Lancaster County*, 
Pennsylvania; Edison Light and Power Company of York, 
Pennsylvania, for part of its requirements in York County*, 
Pennsylvania; Philadelphia Electric Company for part of 
its requirements in Chester County, Pennsylvania; and 
Consolidated Gas Electric Light and Power Company of 
Baltimore for part of its requirements within the State of 
Maryland. Applicant also has agreements with the Penn¬ 
sylvania Power & Light Company, the Philadelphia Elec¬ 
tric Company and the Metropolitan Edison Company for 
interchange of economy power and energy. 

Applicant sells power and energy to The Pennsylvania 
Railroad Company at Safe Harbor, Manor Township, Lan¬ 
caster Counly, Pennsylvania, which is used by The Penn¬ 
sylvania Railroad Company for its electrification require¬ 
ments [25526] on the passenger and freight lines of the 
present Philadelphia Division between Thomdale, Penn¬ 
sylvania, and Harrisburg and Enola, Pennsylvania on that 
section of the Columbia and Port Deposit Railroad between 
Columbia, Pennsylvania, and the Pennsylvania-Maryland 
State Line and yards adjacent thereto and supporting these 
services. 

F. That the following table shows descriptive data of 
the facilities owned and/or operated by applicant for trans¬ 
mission of electric energy in interstate commerce or the 
sale of electric energy at wholesale in interstate commerce. 
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Pole Miles Owned (A) 

Pennsylvania Maryland 

No. of Susq. Pcma. Susq. Total 

Line Gr- Appli- Trans. Co. Trans. Trans. Co. Circuit 

No. Voltage cuits cant of Pa. Co. of Md. Total Miles (A) 


Holtwood, Pa. to Baltimore, Md. (25 Cycle) 


1 

66,000 

2 

38 

774 

— 

31.70 

40.02 

80.04 

2 

66,000 

2 

.62 

774 

— 

3172 

40.08 

80.16 




120 

15.48 

— 

63.42 

80.10 

16020 


Holtwood, Pa. to Coates vtllz, Pa. (60 Cycle) 

3 66.000 2 29.38 2938 58.76 

Holtwood, Pa. to York, Pa. (60 Cycle) 

4 66,000 2 23.01 23.01 46.02 

Holtwood, Pa. to Lehman Farm, Pa. (60 Cycle) 

5 66,000 2 7.68 7.68 1536 

Holtwood, Pa. to Piney Island, Pa. (25 and 60 Cycle) 

6 66,000 2 28 28 36 

Safe Harbor, Pa. to Lehman Farm, Pa. (60 Cycle) 


7 

66,000 

2 

1.43 


1.43 

236 


Baltimore, Md. to Gunpowder, Md. (60 Cycle) 



8 

110,000 

1 


9.64 

9.64 

9.64 


Safe Harbor, Pa. to Perryvilie, Md. (25 Cycle) 



9 

132,000 

4 

1739 

13.61 

3130 

126.00 

10 

132,000 

2 

.65 


.65 

130 

11 

132,000 

2 


1.69 

139 

338 




1834 

1530 

3334 

130.68 


Safe Harbor, Pa. to Westport, Md. (60 Cycle) 



12 

220,000 

1 

22 

17.61 50.09 

67.92 

67.92 


Ellicott City, Md. to Takoma Park, Md. (60 Cyoe) 

13 220,000 1 1439 1439 1439 

Safe Harbor, Pa. to Dundalk, Md. (60 Cycle) 

14 220,000 1 29 14.41 3536 5026 5026 

(A) Approximate mileage 
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[25527A] 

• • • 

K. That the facilities of the Susquehanna Transmis- I 
sion Company of Pennsylvania which are to be merged 
with the applicant’s facilities, consist [25527B] of the 
Pennsylvania portion of two double circuit steel tower 
transmission lines extending from Holtwood, Pennsylvania, 
to points in the State of Maryland. Further particulars 
concerning these transmission lines are set forth on lines 
1 and 2 of the table appearing under Item “F” of this 
application. These lines are at present used in the trans¬ 
mission of electrical energy generated by applicant and | 
sold to Consolidated Gas Electric Light and Power Com¬ 
pany of Baltimore and will be so used after the proposed 
merger is consummated. These transmission lines consti¬ 
tute all the operating facilities of that company and the 
attached map, marked Exhibit “M”, shows the location of 
these lines and their interconnection with applicant’s 
facilities. 
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ITEM V. 


Docket No. IT-5583 
1939 


Before the Federal Power Commission 

In Be: Application of Pennsylvania Water & Power Com¬ 
pany for Commission’s approval of the merger of 
its facilities for the transmission or sale at whole¬ 
sale of electric energy in interstate commerce with 
the transmission facilities of the Pennsylvania 
Transmission Company, within the meaning of Sec¬ 
tion 203 of the Federal Power Act. 


(Excerpts) 
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[25528] 

To the Federal Power Commission : 

The application of Pennsylvania Water & Power Com¬ 
pany respectfully represents: 

• • • 

B. That the applicant was formed under the laws of 
the Commonwealth of Pennsylvania on January 13, 1910. 

That applicant possesses no rights to do business in 

any State other than Pennsylvania. 

• • • 

[25529] 

E. That the applicant, Pennsylvania Water & Power 
Company, is a public utility engaged in the business of 
generating, purchasing, selling and transmission of electric 
power and energy at wholesale. 

The generating properties of applicant consist of a 
hydroelectric plant and a steam-electric plant located at 
Holtwood, Pa., on the Susquehanna River and having a 
combined capacity of 131,000 Kw. The transmission lines 
of applicant and its wholly-owned subsidiary transmission 
companies, Susquehanna Transmission Company of Penn¬ 
sylvania (a party to a companion proceeding), Pennsyl¬ 
vania Transmission Company (a party to this proceeding) 
and Susquehanna Transmission Company of Maryland, 
form a regional power supply system referred to below. 
The properties of these subsidiary transmission companies 
are operated under contractual arrangements by applicant. 

[25530] 

The hydroelectric plant of Safe Harbor Water Power 
Corporation (a licensee under the Federal Power Act), 
located about 8 miles above the applicant’s generating 
plants at Holtwood, Pa., has a capacity of 180,000 Kw. and 
has been tied in with applicant’s plants and the steam- 
electric plants of Consolidated Gas Electric Light and 
Power Company of Baltimore by transmission lines owned 
by applicant or its wholly-owned transmission subsidiaries. 
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Item V 


Power resources of the three companies are thus co¬ 
ordinated and operated as a regional power supply system 
by means of the transmission lines operated by the appli¬ 
cant for the delivery and interchange of power and energy 
to the customers of the three companies. Reference is made 
to a map which is submitted herewith and identified as 
Exhibit “M”. 

Applicant does no retail distribution business. With 
one exception, all of applicant’s power and energy is sold 
at wholesale to public utility companies, who resell and 
distribute the same. The public utility companies which 
applicant so serves are Pennsylvania Power & Light Com¬ 
pany for part of its requirements in Lancaster County, 
Pennsylvania; Edison Light and Power Company of York, 
Pennsylvania, for part of its requirements in York County, 
Pennsylvania; Philadelphia Electric Company for part of 
its requirements in Chester County, Pennsylvania; and 
Consolidated Gas Electric Light and Power Company of 
Baltimore for part of its requirements within the State of 
Maryland. Applicant also has agreements with the Penn¬ 
sylvania Power & Light Company, the Philadelphia Electric 
Company and the Metropolitan Edison Company for inter¬ 
change of economy power and energy. 

Applicant sells power and energy to The Pennsylvania 
Railroad Company at Safe Harbor, Manor Township, Lan¬ 
caster County, Pennsylvania, which is used by The Penn¬ 
sylvania Railroad Company for its electrification require¬ 
ments on the passenger and freight lines of the present 
Philadelphia Division [25531] between Thomdale, Penn¬ 
sylvania, and Harrisburg and Enola, Pennsylvania, on that 
section of the Columbia and Port Deposit Railroad between 
Columbia, Pennsylvania and the Pennsylvania-Maryland 
State Line and yards adjacent thereto and supporting these 
services. 

F. That the following table shows descriptive data of 
the facilities owned and/or operated by applicant for trans¬ 
mission of electric energy in interstate commerce or the 
sale of electric energy at wholesale in interstate commerce: 


-ill 


Pole Miles Owned (A) 

Pennsylvania Maryland 

No. of Susq. Penna. Susq. 

Line Gr- Appli- Trans. Co. Trans. Trans. Co. 

No. Voltage cxrits cant of Pa. Co. of Md. 

Holtwood, Pa. to Baltimore, Md. (25 Cycle) 

2 .58 

2 .62 


Total 


Total 
Circuit 
Miles (A) 


Holtwood, Pa. to Coatesville, Pa. (60 Cycle) 

66,000 2 2938 2938 

Holtwood, Pa. to York, Pa. (60 Cycle) 

66,000 2 .23.01 23.01 

Holtwood, Pa. to Lehman Farm, Pa. (60 Cycle) 

66,000 2 7.68 7.68 

Holtwood, Pa. to Piney Island, Pa. (25 and 60 Cycle) 
66,000 2 28 28 

Sape Harbor, Pa. to Lehman Farm, Pa. (60 Cycle) 
66,000 2 1.43 1.43 

Baltimore, Md. to Gunpowder, Md. (60 Cycle) 

110,000 1 9.64 9.64 

Sape Harbor, Pa. to Perryvtixe, Md. (25 Cycle) 

132,000 4 1729 13.61 3130 

132.000 2 .65 .65 


29.38 5876 


132,000 

4 

1739 

132,000 

2 

.65 


2 


1834 


530 332 4 


Sape Harbor, Pa. to Westport, Md. (60 Cycle) 
220,000 1 22 17.61 50.09 67.91 

Elucott City, Md. to Takoma Park, Md. (60 Cycle) 
220,000 1 1439 143$ 

Sape Harbor, Pa. to Dundalk, Md. (60 Cycle) 
220,000 1 29 14.41 3536 S02t 

(A) Approximate mileage 


46.02 


1536 


126.00 

130 
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[25533] 


EL That the facilities of the Pennsylvania Transmis¬ 
sion Company, which are to be merged with the applicant’s 
facilities, consist of the Pennsylvania portion of two single 
circuit steel tower transmission lines extending from Safe 
Harbor, Pennsylvania, to points in the State of Maryland. 
Further particulars concerning these transmission lines are 
set forth on [25534] lines 12 and 14 of the table appearing 
-under Item “F” of this application. These lines are at 
present used in the transmission of electrical energy gen¬ 
erated by the Safe Harbor Water Power Corporation and 
sold to Consolidated Gas Electric Light and Power Com¬ 
pany of Baltimore and will be so used after the proposed 
merger is consummated. These transmission lines consti¬ 
tute all the operating facilities of that company and the 
attached map, marked Exhibit “M”, shows the location of 
these lines and their interconnections with applicant’s 
facilities. 
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ITEM W. 

[25535] 

UNITED STATES OF AMERICA 
Federal, Poweb Commission 

' Clyde L. Seavey, Chairman; Claude L. 
Commissioners- Draper, Basil Manly, Leland Olds, 

John W. Scott, not participating. 

November 28, 1939 

In the Matter of 

Susquehanna Transmission Company 
of Pennsylvania 
and 

Pennsylvania Water & Power Company 

Pennsylvania Transmission Company 

and 

Pennsylvania Water & Power Company 

ORDER AUTHORIZING AND APP ROVI NG SALE 
AND MERGER OF FACILITIES 

• • • 

[25536] (page 2) 

• • • 

The Commission finds that: 

• • • 

[25537] (page 3) j 

(3) Susquehanna Transmission Company of Pennsyl¬ 
vania owns electric facilities, including, among 
others, two 66 Kv double-circuit transmission lines, 
approximately 7.75 miles in length, extending from 
the vicinity of the Holtwood hydroelectric develops 


Docket No. 
IT-5582 

Docket No. 
IT-5583 
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ment at Holtwood, Pennsylvania, to the Pennsyl- 
vania-Maryland State line, which facilities are 
utilized in the transmission and sale at wholesale 
of electric energy transmitted between the State 
of Maryland and the Commonwealth of Pennsyl¬ 
vania, and consumed by persons other than the 
transmitter at points outside the state from which 
transmitted; and Susquehanna Transmission Com¬ 
pany is, therefore, a public utility within the mean¬ 
ing of Section 203 of the Federal Power Act; 

(4) Pennsylvania Transmission Company owns elec¬ 
tric facilities including, among others, two 220 Kv 
single-circuit transmission lines, approximately 15 
and 18 miles in length, extending from the vicinity 
of the Safe Harbor Hydroelectric development at 
Safe Harbor, Pennsylvania, to the Pennsylvania- 
Maryland State line, which facilities are utilized 
in the transmission and sale at wholesale of elec¬ 
tric energy transmitted between the State of Mary¬ 
land and the Commonwealth of Pennsylvania, and 
consumed by persons other than the transmitter at 
points outside the state from which transmitted; 
and Susquehanna Transmission Company is, there¬ 
fore, a public utility within the meaning of Section 
203 of the Federal Power Act; 

(5) The electric facilities of Susquehanna Transmis¬ 
sion Company and of Pennsylvania Transmission 
Company are operated and maintained by Penn¬ 
sylvania Water & Power Company, and constitute 
integral parts of the transmission system of Penn¬ 
sylvania Water & Power Company; 

(6) Pennsylvania Water & Power Company owns and 
operates facilities for the generation, transmission 
and sale of electric energy, and is engaged in the 
generation, purchase, transmission, and sale at 
wholesale of electric energy, which electric energy 
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is transmitted and sold within the Commonwealth 
of Pennsylvania and between the State of Mary¬ 
land and the Commonwealth of Pennsylvania^ 

(7) Pennsylvania Water & Power Company is a public 
utility within the meaning of Section 203 of the 
Federal Power Act by reason of ownership and 
operation of facilities, among others, for the trans¬ 
mission or sale at wholesale of electric energy 
transmitted from a state and consumed by persons 
other than the transmitter at points outside the 
state from which transmitted; 
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ITEMS. 

PENNSYLVANIA WATER & POWER COMPANY 
APPLICATION FOR LICENSE 
FROM 

FEDERAL POWER COMMISSION 

FOR 

HOLTWOOD PROJECT 
May 18,1942 
(Excerpt) 
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[25540] (page 10) 

• • • 

Applicant sells power to Consolidated Gas Electric 
light and Power Company of Baltimore which serves the 
Baltimore area and, in turn, sells a substantial amount of 
power to Potomac Electric Power Company for consump¬ 
tion in the Washington area. Holtwood energy is sold to 
Philadelphia Electric Company at Coatesville, Pa., and re¬ 
sold by Philadelphia Electric Company to the public. Penn¬ 
sylvania Power & Light Company purchases Hotwood 
energy and resells it to the public either in the Lancaster 
area or in other locations of Pennsylvania Power & Light 
Company’s territory. Edison Light and Power Company 
and Metropolitan Edison Company purchase Holtwood 
energy at York for resale [25541] (page 11) to the public 
in that area and in other parts of Metropolitan Edison 
Company’s territory. Philadelphia Electric Company, 
Pennsylvania Power & Light Company, and Metropolitan 
Edison Company, in turn, tie in to the Public Service Elec¬ 
tric and Gas Company of New Jersey system. 

Holtwood energy is also sold to The Pennsylvania 
Railroad Company which uses the power in the operation 
of its electrified lines. 

In coordinating the use of Applicant’s power generat¬ 
ing facilities with other hydro projects and with the steam 
stations of the various systems to which Applicant’s power 
is supplied, Applicant’s interconnecting primary transmis¬ 
sion system serves not only as the interconnecting links be¬ 
tween Applicant’s plants and the various systems served 
by it, but also as a direct interconnection between the vari¬ 
ous power systems themselves. The amount and direction 
of power flow over Applicant’s interconnected primary 
transmission system are deter min ed by system load de¬ 
mands, as well as by river flow, by allocation of load to the 
various steam stations and by other operating conditions 
resulting from the most effective utilization of the diversi¬ 
fied sources of power tied in to Applicant’s interconnected 
primary transmission system. 




Electric Utilities and Licensees 
(Classes A and B) 

Annual Repoet 
of 

SAFE HARBOR WATER POWER CORPORATION 
Lexington Building, Baltimore, Maryland 

to the 

FEDERAL POWER COMMISSION 

for the 

Yeas Ended December 31, 1945 
(Excerpts) 
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512. SALES TO AAHROADS AND RAILWAYS (Account 606) 
ignate associated companies by placing an "a" in column (c). 

contract covers several po.nta of delivery and email amounts of electric energy are delivered at each point, such sales 


[25571] 
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Purchase* within State boundaries 

Imports across Stata lints.... ... 
(Do not total.) 
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1. I m po rt Mow 
dyi> or CTKfit^ww 


tfw kikmitl hours 
ter intefdiangt pom 
iiMthpubliqrowvi 


552. INTERCHANGE IOVER (Account 739 ) 

and dtCvared during th# y mr and tte mt • 3. Explain any amounts entered in column (s) 

ants. » 4. Designate the statistical classifications applicable to each interchange listed, by placing 

tys tem s should be classified as municipalities. • *Vs M in the appropriate columns (b) to (K) 


..L_.«_ 

«I Phila.Electric Co. 
1* 

*I Phi la .Electric Co^ 

& Light Co . 
••Metropolitan Sd # Co, 


KILOWATT .HOURS 


IWitt 

! : z 


1 i r 


(A)j Por^ille’iS’ 132 ’ 000 ’& 

: | 12,000 

| Tborndale.PaJ 132,000 & 

| 12,000 
Harrisburg, Pa 4 66,000 
jfiolet Hill,Pal. 66,000 & 

*. 5 13,200 

TOTAL.., 


2,680,000 

23 , 730,000 

6,086,000 

32,638,000 

6 , 053,000 

63,343,000 

1 , 232,000 

81,548,000 


: 23 , 730,000 1 ( 21 , 050 , 000 ) 

! j 

32 , 638,000 ;( 26 , 552 , 000 ) 

63,343,000 j(57,290,000) 

81,548,000 1(80,316,000) 

20I7259V60O‘(185,268,060) 


. e. j 2 

! I ? 


—.......-...... _ ...........-......... __ ..... _ .......--- - -...—--....... _ _ _ - _ ■ _ _ _ __ 


In the report of these transactions the kilowatt hours shown as delivered 
were delivered to the Pennsylvania Railroad Company for the account of the 
Philadelphia Electric Company and the kilowatt hours reported received 
were kilowatt hours delivered to the Pennsylvania Railroad Company by the 
Philadelphia Electric Company System for the account of Respondent. 
Deliveries were not at a point of connection between Railroad Company and 
the power was used by the said Railroad on its lines. 

Settlement for special transformer facilities. 

The above data comprehend only economy and as there is no demand associated 
with this type of energy, no demand charge can be reported. 


(95,539:39] I 

( 120 , 718*'71 j ? 

(247,204:30]) 
;(348,671:37]: 
"(81*2»133jj77j j 

-—I 


201 , 259,000 



177,529,000 

23.730,000 


(164,158,000) 

( 21 , 050 , 000 ]’ 


(716,594 M 
(95,539:391 


Oth#r chtrgvt 
(•) 


fei6,2 r -8 :ib) 
(247,204130)! 

(348.4C5 »3)!(B) (205 


(811,868 53) 


(265 


Total Mtttomsnt 

« 


lfel.6,253 
;(247,204 
)(348,671 


441(812, 133 ;77l 


ibi 

30 j 

371 


BEST COPY AVAILABLE 

from the original bound volume 
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ll 'fifff HU. 

1945 

POWER SYSTEM STATEMENT 
From 

PENNSYLVANIA WATER & POWER COMPANY 
(Including Safe Harbor Water Power Corporation) 
Lexington Building, Baltimobe-3, Maryland 

Covering 

HOLTWOOD-SAFE HARBOR SYSTEM 

to the 

FEDERAL POWER COMMISSION 
(Excerpts) 
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[25751] 

Reference: Schedule 8, Column 4, Lines 12-16, Incl. Page 19 

The Respondents, under long-term contracts (copies of 
which are on file with the Co mmis sion) agree to deliver to 
Consolidated Gas Electric Light and Power Company of 
Baltimore all power generated at the Safe Harbor hydro¬ 
electric development on the Susqueh ann a River and at the 
Holtwood hydroelectric and steam electric plants, except 
such power as may be sold by Pennsylvania Water & Power 
Company to its other (firm) customers. 

The net hourly amounts of kilowatthours shown in 
column 6, line 14, as actually delivered to Consolidated 
Gas Electric Light and Power Company of Baltimore, 
would have been materially increased if the energy avail¬ 
able to Baltimore Company had actually been delivered 
rather than resold in part by Pennsylvania Water & Power 
Company as economy interchange to others, such inter¬ 
change sales resulting in a diversion of energy from Balti- 
jnore Company. 

Similarly, the net hourly amounts of kilowatthours 
shown in column 5, line 14, as received from Consolidated 
Gas Electric Light and Power Company of Baltimore, 
would have been increased. 

In actual operating practice, energy is diverted by Re¬ 
spondents and delivered by Pennsylvania Water & Power 
Company over its northern interconnections to others 
whenever interchange transactions are practicable and eco¬ 
nomically justified, L e., whenever the cost of increased 
generation at the steam plants on Consolidated Gas Elec¬ 
tric Light and Power Company’s or Potomac Electric 
Power Company’s systems is lower than the cost of power 
generation on other plants on the interconnected systems. 
In the actual accounting for interchange transactions by 
Pennsylvania Water & Power Company [25752] (page 2) 
such energy is considered to have come from the Baltimore 
and/or Washington steam plants. Similarly, Pennsylvania 




Item HH 


4655 

Water & Power Company purchases interchange power, 
the effect of which is to reduce steam generation in Balti¬ 
more and Washington. 

• • • 

[25756] 

Reference: Schedule 13D Line 21 

The portion of the hourly load supplied to the Penn¬ 
sylvania Bailroad in Maryland by the respondent for the 
account of the Consolidated Gas Electric Light and Power 
Company is not included in this item as hourly load alloca¬ 
tions are not measured. The total supply to the Pennsyl¬ 
vania Bailroad in both Maryland and Pennsylvania is in¬ 
cluded in Line 23 below. 

Reference: Schedule 13E Line 23 

This item includes the joint supply to the Pennsylvania 
Bailroad by the respondent and the Consolidated Gas Elec¬ 
tric Light and Power Company and also the Holtwood- 

Safe Harbor System transmission losses and station uses. 

• • • 
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ITEM EE. 

Electric Utilities and Licensees 
(Classes A and B) 

Annual Report 
of 

SAFE HARBOR WATER POWER CORPORATION 
Lexington Building, Baltimore, Maryland 

to the 

FEDERAL POWER COMMISSION 

for the 

Yeab Ended Decembeb 31, 1946 
(Excerpts) 
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525. ELECTRIC OPERATING REVENUES (Account 501) 

1. Report below the amount of operating revenue for the i 3. Number of customers should be reported on the basis of 

year for each prescribed account and the amount of increase | number of meters, plus number of flat rate accounts, except 
or decrease over the preceding year. • that where separate meter readings are added for billing pur- 

2. H increases and decreases are not derived from previously \ poses, one customer shall be counted for each group of meters 

reported figures explain any inconsistencies. • 


so added. The average number of customers means the aver¬ 
age of the 12 figures at the close of each month. 

4. Unmetered sales should be included below The details 
of such sales should be given in a footnote. 


MM « i nyH eei 




•eeeeee#••••••*••••••••••!« 


Account 


SALES OF ELECTRIC ENERGY 
000) Residential or domestic sales. 

(601) Rural sales. 

(602) Co m mercial and industrial sales_ 

(6(B) Public street and highway lighting.. 

(604) Other sales to public authorities.... 

(605) Seles to other electric utilities._ 

(606) Sales to railroads and railways__ 

(607/ Int er departmental sales. 

(606) Other sales_ 


OPERATING REVENUES 


Amount tor peer 


jj 3,041,733 


total sales of electric energy. 

OTHER ELECTRIC REVENUES 
<6TO> Rant from alactric pnyarty... 

(611) Interdepartmental rants_ 

(612) Conaumsrs* forfaitad (Sac. and panaltiaa-.- 

(613) Salaa at watar and wafer power. 

(614) Sarvicanc af custamars’ installation*_ 

(615) Miacatlanaoua a l ac tric ravanoaa._ 


TOTAL OTHER ELECTRIC REVENUES. 

TOTAL ELECTRIC OPERATING REVENUES- 


X X X X X X 


'.TM'jm 


X X X X X X 


562 


562 


3,042,296 


Increase or deemu from 


KILOWATT-HOURS SOLO 


\ AVERAGE NUMBER OF CUSTOMERS PER MCfNTM 


Amount for year 

«D 


to* or decrease from 
proooJMff yoor 

w 


Number for yoor 


• Increase or deer 


(653,583 


""(6531583 


X X X X X X 


394! 


.J9A; 

(653,188; 


f 

59‘!) 876,968,000 


(360,569,000) 


> ] "l! ri6o i56.?, c»o)'' 

Lines 7 and 8 - Cols. ’(b). 


.5.. 




d) and (e) 


See Pages 512-513 (Schedule 530) and notes 
pertaining to Lines 3, 5, 7 and 9. 
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ITEM SS. 

Electric Utilities and Licensees ' 

(Classes A and B) 

Annual Bepobt 
of 

PENNSYLVANIA WATER & POWER COMPANY 
Lexington Building, Baltimore, Maryland 

to the 

FEDERAL POWER COMMISSION 

for the 

Year Ended December 31, 1946 
(Excerpts) 
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525. ELECTRIC OPERATING REVENUES (Aceoanr 501) 

3. Number of customers should be reported on the besis of * so edded. The avenge number of customers means the aver, 
number of meters, plus number of flat rate accounts, except • age of the 12 figures at the dose of each month. 

are added for billing pur. | 4. Unmetered sales should 


and the amount of i 

w _i r. • that where leperstci meter readings are added for billing pur- J 4. Unmetered sales should be included below.' The details 1 

are not derived from previously S poses, one customer shall be counted for eech group of meters J of such sales should be given in a footnote 
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25 - 


SALES OF ELECTRIC ENERGY 

tm 

(601) Rural 

(602) Commer cia l and industrial 
(SOS) PebKc st reet and highway lighting. 

te 


(606) S a l es te mHroads end railways. 


t606) Other 


TOTAL SALES OF ELECTRIC ENERGY. 
OTHER ELECTRIC REVENUES 

(6HJ) 

(611) 

(612) C e nnitn er i * for f eited disc, end penalties.. 
(HD Seles e# water end water power. 


OPERATING REVENUES 


_ft)....... 


x a a x x x 


,,-t 1 


y 


4,679,623 ;18 
1,625,575145 


„6,3Q5^19.§.:63. 


X X X X X X J X 


34 165 


Y —. 

$ . C 


X X X X X X 


(805,954 

193,227 


...(612.727, 


X X X X X X 

34 


X ' 


KILOWATT-HOURS SOLO 


.»_ 


42j 924,710,000 


01 


320,344,000 


414.1*245,054,000. 


or 

OO 

_ 


AVERAGE NUMBER OF CUSTOMERS PER MONT 


3 ! 


NveNrforjmr 

(0 


____... .f, 


( 91 , 167 , 000 ; 

(57,515,000; 


4 

1 


-(148., 682*000} 


or d 

.&. 


•tail ! 


_.- 1.-5 


65 


Line 7 Cols, (b). (c). (d) and ( 

-513 t 


See Pages 512-513 (Schedule 530) and notes pertaining 


e) 

SO) 


to Lines 3* 5 and 7. 

Line 8 Cols.(b-). (c). (d) and (e) 

See Page 514 (Schedule 532) and notes pertaining to 
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The energies shown were supplied Jointly by Respondent and Safe Harbor 
Water Power Corporation under certain power supply contracts. 
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Corporation. Such division was independent of the actual services 
supplied (including other services in addition to power and energy) 
by Respondent and Safe Harbor Water Power Corporation. 
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552. INTERCHANGE POWER (Account 739) ...... 

1. Report below the kilowatt-hour* received and delivered during the year and the net • 3. Explain any amount* entered in column VI- ...... 

charge or credit under interchange power agr ee me nt* . ! 4. Designate the statistical classifications applicable to each interchange listed, by placing 

2. AD interchanges with publicly owned power systems should bo classified as municipalities. I W in the appropriate columns (b) to (a). 

A. 8d— r nf fimrrfiaiwre AfrnritingTr O —r —*-* ^-r«-»—y 



2t J Ass oc ia ted utilities_ 

22 ! Nona sa o da tod utilities. 
23 J As s o ci a t ed nonutilities. 
2 SJ Other nonutilities_ 


172,242,000;204 


Municipalities. 


! Interchanges within Stats boundaries.. 

; interchanges across Stats lines..._ 

l. (Do not total.) 


8,792, 

163,450, 


000 ; 

ooo: 


i | j 

,424,000 : (32,182,000#1,127,6* 7 

i i ; 


_ , _; . .. mimmm . 

171,638,000 (162,846,000)j[948,100 38) 
' 32,786,000 1130,664,000 (179,598 £5) 


i ■» Piv ■ 1 ■ • rvSv^vWdkf* 



» Mams of company 

: _ .<?) . : 

•CoossGas ELcc#Lt*&Bo*C|0( 

jPhU&«Elec*CQ» j 

•PenruPwr# & Lt* Co* • 
JMetr. Ed. Co# 


TOTAL..; 


{448,573 j54' ! 
(307,996 |59 
(371,128 <64)i 


(448,573 54) 


(371,128*64 
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The amountn shown Included charges for other interchange services 
in addition to charges for interchange energy; the several interc 
services are not billed separately. 
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575 - Electric Energy Account 


Line 4 Col. (b' 


1946 was a year of approximately average river flow. The gross generation 
of Respondent's hydro plant was approximately 27,400,000 kwh. above that 
expected with average river flow. 


Line 7 Col (b 


See Page 523 (Schedule 551) and notes pertaining to Line 2 Col. (r). 


Line 11 Col. (b 


See Pages 512-513 (Schedule 530) and notes pertaining to Lines 5 
and 7 Col. (p) and Page 514 (Schedule 532) and notes perta ining to 
Line 2 Col. (d). 

Line 12 Col, (b) 

See Page 524 (Schedule 552) and notes pertaining to Line 4 Col. (1) 


The energy shown does not include 7,041,000 k?*h. of transmission 
losses on Respondent's 220,000 volt transmission system between Safe 
Harbor, Baltimore and Takoma Park, Maryland resulting from the 
transmission of electric services by Respondent from Safe Harbor, Pa. 
to Consolidated Gas Electric Light and Power Company of Baltimore. 
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ITEM W. 

Electric Utilities and Licensees 
(Classes A and B) 
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Annual Report 

° f /- 

PENNSYLVANIA POWER & LIGHT COMPANY 

(/ 

Ninth and Hamilton Sts., Allentown, Pennsylvania 

to the 

FEDERAL POWER COMMISSION 

for the 

Ybab Ended Decembee 31, 1945 
(Excerpts) 
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552. INTERCHANGE POWER (Account 739) . t 

vtd and delivered during the ytir and Aunt' 3. Explain any amounts entered in column (f). 

-*- * ^ —.1. rlMtitirtfmni aooi 


ours rewiTW afHforfo B«rmg tnv ;wr ana UMI net ■ w; w .. . . . ,. . . . . 

power agreements. ! 4. Designate the statistical dasaificationa applicable to each interchange listed, by placing 

owned power systems should be classified as munidpel'ities. • "aV in the appropriate columns (b) to W. 


i. 



..L_JW_IM& 

iLuzenm Co.G.t S.Corp. | ;x 

JMetropolitan Edison Co 4 | x 

> Northern Penna.Power Coj. ; x 
«^enna .Water & Power Co.j j x 

• Philadelphia Elee. Co. j j x 

* public SarTiee 5-& G.Co*. 1 I 

7 Scranton Electric Co. . • x 


KILOWATT-HOURS 


.i.<g. L »- . 

: : | x: ifaf ; S&,o66 • 4S,K4,^ff 


X | :(h) 66,000-33 ,{000-22,000 


j(c) 

J(d) 

5(e) 


11,000 

66,000 

220,000 



• « 


TOTAL.-I 


; 5,663,993 
268,500 
83,343,000 
55,244,000 

m 

240^67^373 _ 


li;431,4l2 

501,100 

6,053,000 

68,026,000 

~a®aiL 

118^,412. 


'sy^SsvaJO'' 

(5,767,419) 

(232,600) 

57,290,000 

(12,782,000) 


_W....U 

ri83,3l6;*{ 
*66,608116] 
(2,010*^3] 
247,204(301 
27,539|72 

747)000j_99 


240,767,373 


.Includes, capacity,charge .of $85.364.42 


118,144,412 


800,584,373 

40,183,000 


96,165,412 

21,979,000 


122,622,961 


747,000 


104,418,961 

18,804,000 


660,749 

86,251 




Xjacans County Gas & Electric" Corporation 

Metropolitan Edison Ccjapeny 

northern Pennsylvania (Power Company 

jfeansylvanla Water & ifjwer Company 

Philadelphia Electric 90ompany 
w « j « 

•Public Service Electri|c-&. Gas Company 
fScranton Electric Company' 



TOTAL.. 


rac~ 

*183,316 & 
66,60S; 16 
(2,010173: 
247,204*30 
27,539172 
13,750*00 

86,251191 

-424 r 341-;ll 

747,000199 


L_ € !"8TL_ 


e. 

• 

j 

1 

1 
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Annual Repost 
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PHILADELPHIA ELECTRIC COMPANY 
1000 Chestnut Street, Philadelphia, Pennsylvania 

to the 

FEDERAL POWER COMMISSION 

for the 

Yeas Ended December 31, 1945 
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4687 


1 Ripe rt below the kilowatt-hours 
Af|e or credit under interchange post 
1 All interchanges with pub'icTy own 


552. INTERCHANGE TOWSM. (Account 73?) __. . 

received and delivered during the year and tha not • , 3. Explain any amount* entered in column W- 
ir agraamants. J 4. Designate tha statistical classifications applicable to 

>d powar systems should ha classified as vnunidpftlitits. ! ' Vs" Hi tha appropriate columns (b) to (k). 

A. Suaunary of ImvchsMs Aceorduw to Companies and Points of interchange 


each interchange Hated, by placing 


"IF 


....«.. 

Publls ssrrlot Eleotrle 
and Goa Company 

Pwinaylvenia Povir ft Light Ca, 

Pennsylvania later 4 Powar Co. 
Southern Pennsylvania 


.ft.. 

• Pa.-N.J• State Line 
2 near New Hope, Pa. i 
■ near Trenton. N.J. 

; at Philadelphia, Pa. 
•North Valet, Pa. 
iTovaaeneln Tap.Line,Pa. 
jVla Lines of Pa.R.R.Co. 

|Veat Fallovflaid Tap. f 
J near Coehranvllle,Pa« ( 


Accor 


. MlMffHMUOM 


Voltage 
at which 
Inter* 

> changed 


r -ULJ 

’ 220 000 
66 000 ! 
: 2 6 ooo 
• 33 ooo 
220 000 
132 000! 

' 33 ooo: 

u ooo 

TOTAL.. 


KILOWATT .HOUftS 


Oecshad 

.«. 

Dsfheretf 

a) 

Net difference 

........ 

163 730 ooo 

67 414 000 

96 316 ooo 

66 026 ooo 

56 619 000 

11 407 000 

56 366 ooo 

6 766 000 

47 602 ooo 

31 000 

1 673 600 

(1 *2 600 ) 

266 155 000 

134 672 600 

153 462 400 



Associated utilities... 
Nonassociatad utilities 
Aaaociatad non utilities 
Other nenutilitiaa.... 
Municipalitiea.. 


31 000 
2dd 124 000 


1 *73 600 
132 739 ooo 


(1 &2 600 ) 
155 325 000 


Interchanges within State 
Interchange! aerate State 
(Do not fatal.) 


124 425 000 

163 730 000 


67 25 * 600 
67 414 000 


57 l66 400 

96 316 ooo 



OC*r 


Public Service Electric 
and Oaa Ceapsnjr 
Pennsylvania Paver ft Light Ca! 
Pennsylvania later ft Paver Ca] 
Southern Pennsylvania j 


Other charge a Cal. "S" line 46 represents tvelve (12) psresnt of 
the inveetaent af tha faellltlaa used te serve this curteeer. 


6 530 


413 6l6 167 


216 256 110 

1 

1 

(6 307 \*JY 


. (»>... 

s 

413 6i6 

(41 2 6 * 
216 25 6 
(15*5 
572 770 


6? lf 

nib 

10 1: 


(15 *5 
5*5*5 


15? 153 
413 616 


413 

(41 20 
216 256 


TOTAL-! ( 6 536 136) 


2 966 


(2 966 ; do); 


(15 *5 j 03) 
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Annual Repost 
of 

PENNSYLVANIA WATER & POWER COMPANY 
Lexington Building, Baltimore, Maryland 

to the 

FEDERAL POWER COMMISSION 
for the 

Yeas Ended December 31, 1937 
(Excerpts) 
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Item EEE 


562. INTERCHANGE POWER (Account 759) 


1. Report below theikilowatt-houre received end delivered during the year and the net 3. Explain any amount* entered in column (#). 

charge or credit interchange power agreements. 4. Designate the statistical classifications applicable to each interchange listed, by placing 

T An ibterchanges with publicly owned power systems should be classified as municipalities. “x’s” in the appropriate columns (6) to (A)'. 

A. Summary of Interchanges According to Companies and Points of Interchange 



Point of Istwefaufs 


_ 




VolUce at which 
interduomd 


132j00G 

70*000 

' 70,666 


Koowar^Hodis 

Received 

Deli rerod 

Net dUteenoo 

(k) 

(!) 

(m) 


31.752.8C0 

17.895.800 

16j610jCX 

' 21,611,000 

5.001.XO 

...828,_C00_ 

89.892. OX 

89*064,000 





Amount of Mtth—t 


i Total.. 


B. Summary of Interchanges According to Statistical Classifications 


Associated utilities_ 

Nonassociatcd utilities.. 
Associated nonutilities.. 

Other nonutilitics- 

Municipalities.._ 


..JSLaSSfiafiOO 

143*256_*8X 

111*960,800 






Interchanges within State boundaries. 

Interchanges across State lines—. 

(Do not total.) 


i2*438,.QQQ. ~111>5Q2,.QQQ. ..94*.Q55*QQQ....t21Q 527 Qfi 
-13*858^000.21*753*800 ..12*895*8Q0...I..14- 428. 50 
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Electric Utilities and Licensees 
(Classes A and B) 
Annual Repobt 


SAFE HARBOR WATER POWER CORPORATION 
Lexington Building, Baltimore, Maryland 

to the 

FEDERAL POWER COMMISSION 

for the 

Ykab Ended Decembeb 31, 1937 
(Excerpts) 


AILABLE 

ind volume 
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S52. INTERCHANGE POWER (Account 739) 

1. Report below the^kilowatt-hours received and delivered during the year and the net 3. Explain any amount# entered in column («). 

charge or credit under interchange power agreements. 4 . Designate the statistical classifications applicable to each interchange listed, by placing 

2. All interchanges with publicly owned power systems should be classified as municipalities. “xV* in the appropriate columns ( 6 ) to (A). 


A. Summary of Interchanges According to Companies and Points of Interchange 



Total.. 


B. Summary of Interchanges According to Statistical Classifications 


21 Associated utilities. 

22 Xonassociated utilities. 
3 Associated nonutilities. 

1 Other nonutilities. 

> Municipalities. 



3 Interchanges within State boundaries. 
T. Interchanges across State lines........... 

> *Do not total.) 


C. Details of Settlement for Interchange Power 


Total settlement 

I (t) 



man 
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Docket No. IT-5582 


In the Matter of: 

SUSQUEHANNA TRANSMISSION COMPANY 
OP PENNSYLVANIA 

and 

PENNSYLVANIA WATER AND POWER COMPANY 


Docket No. IT-5583 

In the Matter of: 


PENNSYLVANIA TRANSMISSION COMPANY 


Item a aaa 




[26135] (page 65) 
JOSEPH IT. D 


im:i 


resumed the stand and testified further as follows: 

Ceoss-Examutation (Continued). 

By Mr Whittlesey: 

• • ' • 1 

[26137] (page 77) 

• • • 

Q. May I ask what were the reasons for the change 
in the depreciation policy of the company that you men¬ 
tioned took place in 1931? 

A . Well, I do not know as I can answer your question 
specifically. I think perhaps another witness from the com¬ 
pany can best explain that answer, explain the answer to 
your question. 

Q. Perhaps then you might be able to tell us this: Is 
the present depreciation policy actually designed to provide 
for depreciation on an age-life basis? 

A. It would seem to have the same effect. That is, we 
are using a composite rate on the additions since 1931. 
That might be said to be tantamount to the assignment of 
lives to each class of property. 


In the Matter of: 

SAFE HARBOR WATER POWER CORPORATION 

. * * ' * *.***• 

Docket IT-5914 
Testimony, Page 60 
Witness: John A. Walls 
[26153] (page 60) 


Even if the metering and classification of power and 
energy could be carried out, any power and energy sched¬ 
ules, with fixed unit rates, which might be designed would 
fail to be equitable to all three companies under varying 
conditions, would interfere seriously with the economy of 
system operation and dispatching of water and of electric 
power, would prevent the best utilization of the available 
water power, lead to endless disputes, and by increasing 
the combined system operating cost would finally be re¬ 
flected in higher rates to the ultimate consumers. 

On the other hand, under the type of power contract 
now in effect, the operations of the several generating 
plants are coordinated for maximum system economy. This 
often actually results in a reduction of the efficiency and 
output of the hydro plants for the benefit of the steam 
plants. Likewise, generation may be shifted from Holt- 
wood to Safe Harbor or vice versa, and the pondages may 
be controlled as justified without thought of intercompany 
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ITEM DDDD. 


In the Matter of: 

SAFE HABBOR WATER POWER CORPORATION 

Docket IT-5914 
EXHIBITS NOS. 182, 183 
Exhibit No. 182. 

[26154] 

Mar 28,1940 

Safe Harbor Water Power Corporation 
Baltimore, Maryland 

Gentlemen: 

Yonr report of Interstate Electric Transactions on 
FPC Form No. 88, for the period ending December 31,1939, 
did not contain the transactions under the following rate 
schedules: 

F. P. C. No. 1—Pennsylvania Water & Power Co., etc. 
F. P. C. No. 2—Consolidated Gas Elec. Light & Pwr. Co. 
F. P. C. No. 3—Pennsylvania Water & Power Co. 

F. P. C. No. 4—Philadelphia Electric Co., etc. 

It is requested that a report of transactions under the 
above be submitted as soon as possible. If there were none, 
please report accordingly. 

Very truly yours, 

Leon M. Fuquay 

Secretary. 
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Exm BIT No. 183. 


[26155] 

SAFE HARBOR WATER POWER CORPORATION 

Lexington Building 
Baltimore, Maryland 

April 2,1940 

Federal Power Commission 

Washington, D. C. 

Attention: Mr. Leon M. Fnqnay, Secretary. 

Gentlemen: 

In reply to your inquiry of March 28, 1940, regarding 

Report of Interstate Electric Transactions on FPC Form 

No 88 for the 6-months period ending December 31, 1939 

under, rate schedules 

BTC No. 1; Safe Harbor Water Power Corporation— 
Pennsylvania Water & Power Company and 
Consolidated Gas Electric Light and Power 
Company of Baltimore 

FPC No. 2; Safe Harbor Water Power Corporation, 
Pennsylvania Water & Power Company and 
Consolidated Gas Electric Light and Power 
Company of Baltimore—Pennsylvania Rail¬ 
road Company 

FPC No. 3; Safe Harbor Water Power Corporation, 
Pennsylvania Water & Power Company— 
Pennsylvania Power & Light Company at 
Lancaster 

BTC No. 4; Safe Harbor Water Power Corporation, 
Pennsylvania Water & Power Company— 
Philadelphia Electric Company at Coatesville 

the following is submitted. 


Item DDDD 




This Company sells its entire output to the Consoli¬ 
dated Gas Electric Light and Power Company of Baltimore 
and the Pennsylvania Water & Power Company under rate 
schedule FPC No. 1. The energy sold to the Baltimore 
Company was reported on Form No. 88 which accompanied 
our letter of February 15; this transaction was under rate 
schedule FPC No. 1. You are now asking, as we under¬ 
stand your letter, what part of the energy sold by this Com¬ 
pany to the Pennsylvania Water & Power Company under 
rate schedule FPC No. 1 entered interstate transmission. 
It is physically impossible to determine that point for the 
reason that the Pennsylvania Water & Power Company has 
customers in both Pennsylvania and Maryland and the en¬ 
ergy from the generating plants of the two companies is 
co-mingled. 

As to rate schedule FPC No. 2, although this Company 
is a party to the contract between the Consolidated Gas 
Electric light and Power Company of Baltimore, the 
Pennsylvania Water & Power Company, and the Pennsyl¬ 
vania Railroad Company, it does not sell any energy under 
this contract, because as noted in the [26156] (Folio 2) 
preceding paragraph all of the Company’s output is sole 
under rate schedule FPC No. 1 to the Consolidated Gai 
Electric Light and Power Company of Baltimore and Penn¬ 
sylvania Water & Power Company. Therefore, there art 
no transactions by this Company under rate schedule FPC 
No. 2. 

With respect to rate schedules FPC Nos. 3 and 4, it it 
also true that this Company is a party to these contracts, 
but for the reason noted above there are no transaction! 
by this Company under these rate schedules. 

Yours very truly, 

/s/ Jas. L. Ruttoul 
Jas. L. Bintoul 

Treasures 
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IT EM SEEK. 

Electric Utilities and Licensees 
(Classes A and B) 

Annuax. Repost 
of 

CONSOLIDATED GAS ELECTRIC LIGHT AND 
POWER COMPANY OF BALTIMORE 

Lexington Building, Baltimore, Maryland 

to the 

FED ERAL POWER COMMISSION 
for the 

Yeas Ended Dbcembeb 31, 1946 
(Excerpts) 
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Federal 

Income - normal 
Income - Surtax 
Coupon Interest 
Electrical Energy- 
Unemployment 
Insurance Contributions 
2% cn Dividends of Pref. Stock 
State 

Real Estate 
Structural 
Easement 
Capital Stock 
Gross Receipts 
Unemployment Compensation 
Income 
Local 

Seal Estate 

Structural 

Easement 

Capital Stock 
• • 

Conduit Charge in Lieu of Easement 
Pole 

Paving, Sewerage and Via ter Benefiti 
Franchise 


TOTAL.. 


926,771 
079,857 
1,919 
58,507 
35,506 
23,91*7 
19 


588,1*31 

21,1*71* 


1,1*05, 

61*0, 

1, 
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—__ • _ : __ 
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61 * 1 ;, 1 * 97 : 08 : 
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& Light Co., both In Area 5. There is no such similar provision made with 
respect to the firm supply to the Metropolitan Edison Co. since such supply 
is of '•firm capacity" or "dependable capacity" rather than the carrying of a 
firm load with respect to which "assured capacity" is required to be provided 
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ITEM JJJJ. 

Electric Utilities and Licensees 
(Classes A and B) 

Annual Report 
of 

CONSOLIDATED GAS ELECTRIC LIGHT AND 
POWER COMPANY OF BALTIMORE 

Lexington Building, Baltimore, Maryland 

to the 

FEDERAL POWER COMMISSION 
for the 

Yeas Ended December 31, 1946 
(Excerpts) 
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Item kkkk 


[26198] (Page 522A) 

Notes Applicable to Schedule 551. Purchased Power 


(A) Not available; see, also, Note B. 


(B) 


The Respondent, nnder long-term contracts (copies of 
which are on file with the Commission) with Pennsyl¬ 
vania Water & Power Company and Safe Harboi 
Water Power Corporation, is entitled to all power gen¬ 
erated at Safe Harbor Water Power Corporation’t 
hydroelectric development on the Susquehanna Rivei 
and at the Holtwood hydroelectric and steam-electri< 
plants of the Pennsylvania Water & Power Company 
except such power as may be sold by those companiej 
to other customers. Under these contracts the 
spondent pays annual amounts for all power avj 
able from said developments which are independent 
the volume of energy received and which when add< 
to revenue from power so sold to other customers pr< 
duce annual net operating revenue to those compani< 
as stipulated in the contracts, sifter providing for th< 
operating expenses and taxes. Amount shown as pa; 
ment to Pennsylvania Water & Power Company d< 
not include $32,126.87 allocated by Respondent 
transmission expense. 


(C) Delivery of energy is made to Respondent in Mary] 
and title passes at time of delivery. 


(D) Conowingo Substation of The Pennsylvania Railroi 
Company. 
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Joint Petition of the Mayor and City Council of Baltimore, 
County Commissioners of Baltimore County, Bethle- 
hem-Fairfield Shipyard, Inc., and Rustless Iron & Steel 
Corp. dated August 12, 1944. 

[26215] 

Baltimore, Maryland 
August 12, 1944 


Federal Powee Commissios 
Aug 141944 
Received 

[Hon. Basil Manly 

[Acting Chairman—Federal Power Commission 
8th Street and Pennsylvania Avenue, N. W. 
aslungton, D. C. 

•ear Commissioner Manly: 

The undersigned are counsel for certain intervenors in 
investigation now pending before the Maryland Public 
iervice Commission of the rates for electric service charged 
y the Consolidated Gas Electric Light and Power Com- 
any of Baltimore. The purpose of this letter is to re¬ 
test your Commission to dete rmin e at the earliest con¬ 
tinent date, the just and reasonable wholesale rates 
targed for electric energy which is sold to the Consoli- 
tted Company in interstate commerce by two hydro- 
ectric companies whose plants are located in the State of 
ennsylvania, namely, Pennsylvania Water and Power 
onpany and Safe Harbor Water Power Corporation. Bef- 
■ence is made to an interview which one of the undersigned, 
■. Charles C. G. Evans, had with your Commission some 
sets ago at which this matter was informally discussed. 

The Mayor and City Council of Baltimore, a municipal 
[rporation of Maryland, is interested in the rates charged 
the river companies in two respects and capacities. First, 
is one of the largest single consumers of gas and electric 
ergy supplied by the Consolidated Gas Electric Light and 






11- a 


Power Company of Baltimore in connection with the light¬ 
ing of its streets and public buildings. Second, it is deeply 
concerned with the rates charged to other ratepayers in 
Baltimore City by that company. Baltimore County has a 
similar concern with regard to its own consumption and 
that of its residents. 

The investigation here has proceeded to a point where 
it has become apparent that the rates of the Consolidated 
Company cannot be effectively determined unless deter¬ 
minations are also made of the just and reasonable whole¬ 
sale rates at which this Company purchases energy in in¬ 
terstate commerce from the two hydro-electric companies 
It also appears that the wholesale rates of these two com 
panies, which have never been regulated, are grossly 
cessive. Evidence already submitted to the Maryland Co 
mission tends to show prima facie that, on the basis of boo' 
figures and a return of five and a half per cent., a reductio 
is indicated of at least $2,500,000 in the annual power bi 
paid these companies by [26216] (page 2) the Consolidat 
Company. In this connection we beg to call your attenti 
to the fact that in case known as Docket IT-5494, decid 
June 11, 1940, the Federal Power Commission found 
rates of Safe Harbor Water Power Corporation to be 
cessive. Yet, notwithstanding the considerable time whi 
has elapsed since this finding was made, the ratepaye 
affected, including the undersigned, have obtained no 
lief. 

On June 27, 1944, People’s Counsel for the State 
Maryland, an official appointed by the Governor 
charged by statute with the duty of representing the in 
est of the public in cases involving the rates and practi 
of public utility corporations, formally petitioned 
Maryland Public Service Commission to request your Co 
mission to make the rate determinations here request 
The undersigned joined in that application. While no o 
has been passed upon those petitions, we understand 
formally that joint hearings with regard to these rates 
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contemplated by the Maryland and Pennsylvania commis¬ 
sions. 

"While Safe Harbor Water Power Corporation is a 
licensee nnder the Federal Power Act, the Pennsylvania 
Water and Power Company is not a licensee. Further¬ 
more, a portion of the energy sold by the latter company 
in interstate commerce is generated by a steam plant. 

In view of the clearer jurisdiction of the Federal Power 
Commission and its superior facilities for making these 
determinations, we respectfully request that the Federal 
Power Commission itself determine these rates and if prac¬ 
ticable afford relief by interim orders. 

Respectfully, 

Thomas J. Tutgley 

Assistant City Solicitor 
Attorney for Mayor and City Coun¬ 
cil of Baltimore 
Michael Paul Smith 
Attorney for County Commission¬ 
ers of Baltimore County 
Chables C. G. Evahs 
Attorney for Bethlehem-Fairfield 
Shipyard, Inc. 

Johh Hekey Lewht 
Attorney for Bustless Iron & Steel 
Corporation 
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Letter of Public Service Commission of Maryland Dated 
August 30, 1944 Requesting Rate Investigation. 

[26217] 

(included herein as part of Item R at Page 25523D) 


Letter Dated November 16, 1945 from Federal Power 
Commission Outlining Order of Procedure. 

[26257] 

FEDERAL POWER COMMISSION 
Washington 25 

Nov 16 1945 

Pennsylvania Water & Power Company, 

Lexington Building, 

Baltimore, Maryland. 

Re: Pennsylvania Water & Power Company 
Docket No. IT-5915 

Gentlemen: 


Enclosed is the order entered by the Commission oif 
November 9, 1945, in the above entitled proceeding. 

The order of procedure at the public hearing in thi 
proceeding will be for the Pennsylvania Water & Powe 
Company to proceed first with the presentation of its evij 
dence; for the Susquehanna Transmission Company o 
Maryland, Consolidated Gas Electric Light & Power Co 
pany of Baltimore, Pennsylvania Public Utility Commi 
sion. Public Service Commission of Maryland, and the s 
of the Federal Power Commission to follow with the pre 
entation of their evidence in the order named, while 
order of presentation of evidence by any other particip 
shall be as determined at the hearing by the presiding Co 
missioner, Examiner, or other representative of the Co 
mission. 

Very truly yours, 


Enclosure. 

Registered 


/s/ J. H. Guteide, 

J. H. Gutride, 

Acting Secrel 


BEST COP 


from the origi 


4735 

Petition for Specification of Issues filed April 3, 1946 by 
Pennsylvania Water & Power Company and Susque¬ 
hanna Transmission Co., of Maryland. 

[26279] 

UNITED STATES OF AMERICA 
Federal Power Commission 


In the Matter of 
[Pennsylvania Water & Power 
Company 


} 


Docket No. IT-5915 


(PETITION FOE SPECIFICATION OF ISSUES AND 
RECONSIDERATION OF DIRECTION FIXING 
ORDER OF PROCEDURE 

Reserving to themselves all or any questions of juris- 
piction available to them, whether or not specifically re- 
erred to herein, come the Pennsylvania Water & Power 
Company and the Susquehanna Transmission Company of 
aryland and respectfully petition the Commission for 
pecification of the issues and for reconsideration of the 
rection of the Commission fixing the order of procedure, 
or the following reasons: 

(1) Your Commission’s Order Instituting Investiga- 
ion, dated September 1,1944, in the above-entitled matter, 
ecited among other things that it was issued upon consid- 
ration of a petition filed on August 31,1944, by the Mary- 
ind Public Service Commission requesting that your Com¬ 
ission institute an investigation of the interstate whole- 
ile rates of the Safe Harbor Water Power Corporation 
id the Pennsylvania Water & Power Company; and upon 
msideration of a joint petition filed on August 14, 1944, 
counsel for the Mayor and City Council of Baltimore, 
[aryland, counsel for the County [26280] (page 2) Com- 
issioners of Baltimore County, Maryland, counsel for 
lethlehem-Fairfield Shipyard, Inc., and counsel for Rust- 
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less Iron & Steel Corporation, also requesting your Com¬ 
mission to institute such an investigation. Examination of 
the public record in the matter of Safe Harbor Water Power 
Corporation, F. P. C. Docket No. IT-5914, shows that the 
Maryland Commission, by letter dated August 30,1944, and 
filed on August 31, 1944, requested your Commission to 
determine reasonable rates to be charged by Safe Harbor 
Water Power Corporation and by Pennsylvania Water & 
Power Company for energy sold to Consolidated Gas Elec¬ 
tric Light and Power Company of Baltimore, without alleg¬ 
ing that any of such existing rates were unjust, unreason¬ 
able, unduly discriminatory, preferential or excessive. Such 
letter included a statement that the State Commissions werd 
ready to engage in cooperative regulation, and forwarded 
copies of schedules 10 to 13, inclusive, of exhibit No. 1 on 
Maryland People’s Counsel in a proceeding before tha 
Maryland Commission involving the rates of Consolidated 
Company. The same record shows that the joint petition 
referred to above was a letter, under date of August 121 
1944, which requested your Commission to determine thJ 
just and reasonable wholesale rates charged for electril 
energy sold to Consolidated Company in interstate conn 
merce by the Safe Harbor Water Power Corporation an! 
the Pennsylvania Water & Power Company. Such join! 
petition stated that it was understood that joint hearing! 
with regard to such rates were contemplated by the Mar! 
land and Pennsylvania Commissions; and alleged amonl 
other things that the wholesale rates of Pennsylvania 
[26281] (page 3) Water & Power Company and Safe Ha! 
bor Water Power Corporation are excessive, without spec! 
fying which of the companies’ rates or charges were ! 
excessive and in what respects it is contended they are e! 
cessive; and further alleged that on the basis of evident! 
submitted to the Maryland Commission a specific reductic! 
was indicated in the annual power bills of the Consolidate 
Company. There is no allegation in either the petition ! 
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the Maryland Commission or in snch joint petition that the 
Maryland and Pennsylvania Commissions are nnable to 
agree on the services to be rendered or on the rates or 
charges of payment therefor of Pennsylvania "Water & 
Power Company and Safe Harbor Water Power Corpora¬ 
tion. No copies of snch request by the Maryland Commis¬ 
sion with accompanying documents, or such joint petition, 
or the evidence relied upon submitted to the Maryland Com¬ 
mission were ever served upon your Petitioners and your 
Petitioners were not parties to said proceeding before the 
Maryland Commission involving the rates of the Consoli¬ 
dated Company. Nor were any statements of the com¬ 
plaints contained in such petitions forwarded by your Com¬ 
mission to your Petitioners. 

(2) The Commission’s Order Instituting Investigation, 
dated September 1,1944, ordered an investigation instituted 
to enable the Commission: 

(A) To determine whether, in connection with any 
transmission or sale of electric energy subject to 
the jurisdiction of this Commission under the Fed¬ 
eral Power Act, by Pennsylvania Water & Power 
Company, any rates, charges, or classifications de¬ 
manded, observed, charged, or collected, or any 
rules, regulations, practices, or contracts affecting 
such rates, charges or classifications, are unjust, 
unreasonable, unduly discriminatory or preferen¬ 
tial; and 

[26282] (page 4) 

(B) If, after hearing, it shall find that any of such 
rates, charges, classifications, rules, regulations, 
practices, or contracts are unjust, unreasonable, 
unduly discriminatory, or preferential, to deter¬ 
mine and fix by appropriate order or orders, just 
and reasonable rates, charges, classifications, rules, 
regulations, practices, or contracts to be thereafter 
observed and in force. 
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Such Order of Investigation did not specify which of your 
Petitioners’, rates, charges or classifications, contained in 
various contracts mentioned in paragraph (c) of an “ap¬ 
pearing” clause of the Order, are considered by the Com¬ 
mission as subject to its jurisdiction and under investiga¬ 
tion; and did not specify in what respects it is contended, 
if at all, that any of such rates, charges, or classifications, 
or any of the rules, regulations, practices or contracts 
affecting them, are unjust, unreasonable, unduly discrimina¬ 
tory or preferential. Nor does such Order specify whether 
the Commission is exercising jurisdiction under Part I or 
Part II of the Federal Power Act There is no finding by 
the Commission in such Order that the States of Pennsyl¬ 
vania and Maryland are unable to agree through their prop¬ 
erly constituted authorities on the services to be rendered 
or on the rates or charges of payment therefor of Pennsyl¬ 
vania Water & Power Company by itself or jointly wil 
others, as a prerequisite under Section 20 of Part I of thi 
Act before the Commission has jurisdiction to act unde: 
such Section 20. On the contrary the aforementioned peti¬ 
tion of the Maryland Commission shows on its face thai 
such State Commissions are not unable to agree on th< 
services to be rendered or on the rates and charges o: 
payment therefor of Pennsylvania Water & Power Coi 
pany by itself or jointly with others. 

[26283] (page 5) 

(3) A Supplemental Order Enlarging Investigatioi 
dated October 3,1944, in the above-entitled matter, recil 
that Susquehanna Transmission Company of Maryland 
owns facilities used in the rendering of interstate servi< 
by Pennsylvania Water & Power Company and Safe Hai 
bor Water Power Corporation and ordered that: 

(A) The investigation instituted by the Commission; 
order of September 1, 1944, be and the same 
hereby enlarged to include Susquehanna Trj 
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mission Company of Maryland for the purpose of 
enabling the Commission to determine .whether, in 
connection with any transmission or sale of elec¬ 
tric energy by Pennsylvania Water & Power Com¬ 
pany or Susquehanna Transmission Company of 
Maryland subject to the jurisdiction of the Com¬ 
mission, any rates, charges, or classifications de¬ 
manded, observed, charged or collected, or any 
rules, regulations, practices, or contracts affecting 
such rates, charges or classifications, are unjust, 
unreasonable, unduly discriminatory or prefer¬ 
ential; and 


(B) If, after hearing, it shall find that any of such rates, 
charges, classifications, rules, regulations, prac¬ 
tices or contracts are unjust, unreasonable, unduly 
discriminatory, or preferential, to determine and 
fix by appropriate order or orders, just and rea¬ 
sonable rates, charges, classifications, rules, regu¬ 
lations, practices, or contracts to be thereafter ob¬ 
served and in force. 


Inch Supplemental Order did not specify which of your 
’etitioners ’ rates, charges or classifications are considered 
y the Commission as subject to its jurisdiction and under 
vestigation; and did not specify in what respects it is 
ntended, if at all, that any of such rates, charges or 
ssifications, or any of the rules, regulations, practices or 
ntracts affecting them, are unjust, unreasonable, unduly 
scriminatory or preferential Nor does such Order 
y whether the Commission is exercising jurisdiction 
der Part I or Part IT of the Act; nor were there any of 
e findings necessary for [26284] (page 6) jurisdiction 
der Part I of the Act, as outlined in paragraph (2) above. 

(4) If Pennsylvania Water & Power Company is to be 
[eated as if a Licensee under Part I of the Act by virtue 
the Commission’s Order of November 3,1939, in Docket 
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No. IT-5524, as indicated by paragraph (b) of the “appear¬ 
ing” clause of the Commission's Order of September 1, 
1944, in the above-entitled matter, or if Pennsylvania 
Water & Power Company is to be considered a purchaser 
of power from Safe Harbor Water Power Corporation, a 
Licensee, for use in public service; then under Part II of 
the Act the Commission has no jurisdiction to regulate the 
rates or charges of Pennsylvania Water & Power Company 
or of that Company and Safe Harbor Water Power Cor¬ 
poration for service rendered jointly. 


(5) Under Section 20 of Part I of the Act any rate 
regulatory jurisdiction the Commission may have is lim¬ 
ited to the authority to regulate and control so much of 
the services rendered by Pennsylvania Water & Power! 
Company jointly with others, and of the joint rates and! 
charges of payment therefor as constitute interstate oil 
foreign commerce. If under Part II of the Act the Com-J 
mission has any rate regulatory jurisdiction, it is limit 
by Sections 201 (b) and 206 (a) to authority, under a 
propriate circumstances, for the determination and 
tion by order of future just and reasonable rates, ch 
or classifications for any transmission of electric ener, 
in interstate commerce or for any sale of electric ener ; 
at wholesale in interstate commerce, or of future rule 
regulations, practices or contracts affecting such intersta 
rates, charges or classifications. [26285] (page 7) The Co: 
mission has no jurisdiction under Part II to regulate 
charges or classifications for any sales of electric ener 
other than for sales of electric energy at wholesale in 
terstate commerce. Pennsylvania Water & Power Co 
pany renders services to the Pennsylvania Railroad Co: 
pany jointly with the Safe Harbor Water Power Corpo 
tion, the Consolidated Company and the Potomac Ele 
Power Company of Washington, D. C., for which jo: 
charges are made under joint rates. Part of such servi 
do not constitute interstate or foreign commerce and no 
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of such services and the payments received therefor con¬ 
stitutes a sale of electric energy at wholesale, within the 
meaning of Section 201 of Part II of the Act. In addition, 
a large proportion of the revenues received by Pennsyl¬ 
vania Water & Power Company, for services other than to 
the Pennsylvania Railroad Company, are for services ren¬ 
dered by itself and jointly with Safe Harbor Water Power 
Corporation in the State of Pennsylvania in intrastate com¬ 
merce. Such services do not constitute interstate or for¬ 
eign commerce, and the rates, charges and classifications 
therefor are not for the transmission of electric energy in 
interstate commerce or for the sale of electric energy at 
wholesale in interstate commerce. 

(6) All of the services rendered by Pennsylvania 
Water & Power Company, except those rendered to Metro¬ 
politan Edison Company in the State of Pennsyl vania and 

addition to those rendered to the Pennsylvania Railroad 
ompany described above, are rendered jointly with Safe 
bor Water Power Corporation; and the rates and 
rges for such services are joint rates and charges from 
hich [26286] (page 8) Pennsylvania Water & Power Com- 
any derives revenues in the form of divisions of such rates 
nd charges. The Commission is without jurisdiction un- 
er the Act to regulate or control or to determine and fix 
y order the just and reasonable divisions of such joint 
ates or charges, or to regulate the revenues to be received 
y Pennsylvania Water & Power Company from such eli¬ 
sions. The Commission is without jurisdiction to regu- 
te or control or to determine and fix by order any of 
uch joint rates or charges without giving a fair hearing 
all participants in such joint services and the rates and 
arges of payment therefor. None of such other partici- 
ants have been made respondents in the above-entitled 
tter. 

(7) By Order, dated November 9, 1945, in the above- 
ititled matter, the Commission ordered a hearing be held. 
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Such hearing is now set for April 15,1946. In a letter dated 
November 16,1945, from the Acting Secretary of the Com¬ 
mission to your Petitioners, enclosing copies of the Order 
firing Date of Hearing on November 9, 1945, the order of 
procedure at the public hearing was specified as follows: 

The order of procedure at the public hearing in this 
proceeding will be for the Pennsylvania Water & Power 
Company to proceed first with the presentation of its 
evidence; for the Susquehanna Transmission Company 
of Maryland, Consolidated Gas Electric Light & Power 
Company of Baltimore, Pennsylvania Public Utility 
Co mmis sion, Public Service Commission of Maryland, 
and the staff of the Federal Power Commission to fol¬ 
low with the presentation of their evidence in the order 
named, while the order of presentation of evidence by 
any other participant shall be as determined at the 
hearing by the presiding Commissioner, Examiner, or 
other representative of the Commission. 

[26287] (page 9) I 
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By such letter Petitioners are required to proceed firs 
with the presentation of their evidence before hearing tb 
contentions and evidence of the joint petitioners complain 
ing of your Petitioners’ rates and charges who are or ma; 
become Intervenors in the above-entitled matter, the Ma 
land Commission, the Pennsylvania Commission, the 
solidated Company, or the staff of your Commission, in 
proceeding initiated at the request of the Maryland Co: 
mission and on the complaint of others. Neither such lettej 
nor any of the Commission’s Orders in the above-entitl 
matter specify what evidence it is desired that your Pe 
tioners produce at the hearing. 


(8) The rates, charges and classifications, made, d| 
manded, received, observed, charged and collected by Pei 
sylvania Water & Power Company by itself and join 
with others, and the rules, regulations, practices and coj 
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tracts affecting such rates, charges and classifications are 
now lawfully in force under the laws of the United States 
and of the State of Pennsylvania, are not unjust, unrea¬ 
sonable, unduly discriminatory or preferential, and are 
therefore now unlawful unless and until shown by adequate 
evidence and found by competent authority to be unjust, 
unreasonable, unduly discriminatory or preferential, after 
a fair hearing. 


(9) The effect of the requirements of the Commission’s 
letter of November 16,1945, together with the Orders here¬ 
tofore issued in the above-entitled matter, is to require Pe¬ 
titioners to proceed with unspecified evidence as to the rea¬ 
sonableness of their rates, charges and classifications, now 
lawfully in force under the [26288] (page 10) laws of the 

nited States and of the State of Pennsylvania, without 
air notice, evidence or findings (a) as to the statutory basis 
f the exercise of any rate regulatory jurisdiction by the 
ommission; (b) as to which of such rates, charges or 
lassifications, if any, are subject to the jurisdiction of the 
ommission and under investigation; or (c) as to the con¬ 
ations of or facts relied upon by the complainants, the 
nsolidated Company as a customer of Pennsylvania 
ater & Power Company and Safe Harbor Water Power 
orporation jointly, the State Commissions, or the Govem- 
ent as represented by the staff of the Commission with 
spect to the just or unjust, reasonable or unreasonable, 
on-discriminatory or discriminatory, or non-preferential 
r preferential character of any of Petitioners’ rates, 
rges or classifications, or any of the rules, regulations, 
radices or contracts affecting them; thereby depriving 
etitioners of the fair hearing required by the Federal 
ower Act and the due process clause of the 5th Amend- 
ent to the Constitution of the United States. 

(10) Such requirements will also (a) tend to prolong 
iduly the hearings by encouraging the production of evi- 

ice which may not be necessary to be produced if the 
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contentions as to the basis and scope of the jurisdiction 
of the Commission and the contentions and issues with re¬ 
spect to Petitioners’ rates, charges, classifications, rules, 
regulations, practices and contracts were adequately de¬ 
fined; and (b) tend to produce a disorderly record by the 
presentation of evidence by Petitioners without adequate 
knowledge of the contentions and issues, if any, by process 
of direct and [26289] (page 11) rebuttal evidence instead 
of by rebuttal evidence alone, if any, after adequate knowl¬ 
edge of the contentions, issues and evidence of complain¬ 
ants, Consolidated Company, the State Commissions and 
the staff of the Commission. 


(11) Evidence in the possession of the other partici¬ 
pants in the joint services participated in by Pennsylvania 
Water & Power Company, necessary to a lawful determina¬ 
tion of the justness or reasonableness of the joint rates o: 
charges therefor, is peculiarly within the knowledge oi 
such other participants; and it is therefore unfair to yom 
Petitioners and unreasonable to require them to produ< 
any such evidence or to require Petitioners to produce onl; 
a part of such necessary evidence before hearing and with 
out adequate knowledge of the remaining part in the pos 
session of such other participants. 

Wherefore, your Petitioners pray that the Commii 
sion relieve them of the requirement to proceed first with thj 
presentation of their evidence at the hearing in the abov< 
entitled matter; require any intervening parties comph 
ing of Petitioners’ rates, charges or classifications, or anj 
rules, regulations, practices or contracts affecting them, 
so proceed first; require the Consolidated Gas Electri| 
Light & Power Company of Baltimore, the Public Servi< 
Commission of Maryland, the Pennsylvania Public TJtilil 
Commission, the staff of the Federal Power Commission, 
so proceed before requiring the Petitioners to proceed wil 
the presentation of their evidence; and require the sfi 
of the Commission and all such parties other [26290] (paj 



BEST COPY 



4745 


12) than your Petitioners to file a written statement prior 
to hearing as to their contentions with respect to, (a) the 
statutory basis of the exercise of the Commission’s juris¬ 
diction in the above-entitled matter; (b) which of your Pe¬ 
titioners’ rates, charges or classifications, if any, are sub¬ 
ject to the jurisdiction of the Commission and under inves¬ 
tigation; and (c) the unjust, unreasonable, unduly discrimi- 
uatory or preferential character of any of such rates, 
jharges or classifications, and of any rules, regulations, 
wactices, or contracts affecting such rates, charges or clas¬ 
sifications. 

Hewes and Awat.t 

By F. G. A Walt 

822 Connecticut Avenue 
Washington 6, D. C. 

Attorneys for Pennsylvania Water 
& Power Company and Susque¬ 
hanna Transmission Company of 
Maryland. 
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Letter to Maryland Public Service Commission from Federal 
Power Commission, dated June 2, 1949, transmitting 
proposed Electric Tariff. 

[26783] 


Jun— 2 1949 

Fedebal Poweb Commission 
Docketed 
June 2, 1949 
NW 

Docket Section 
Secbetaby’s Office 

Docket No. IT-5915 
Maryland Public Service Commission 
Baltimore, Maryland 
Gentlemen: 

There is inclosed a copy of a proposed Electric Ta 
recently tendered for filing by Pennsylvania Water & Pow 
Company in response to this Commission’s order issu 
January 5, 1949 prescribing an annual rate reduction 
the interstate wholesale rates and charges of $1,954,261 
the basis of 1946 sales and services. There is also inclo 
a copy of this Commission’s order issued January 5, 1 
which is referred to in the company’s proposed Tariff. 

The Commission will appreciate receiving by June 
1949 any comments or suggestions you may desire to 
concerning this proposed FPC Electric Tariff. Please f 
ward your response in duplicate. 

Very truly yours. 

Inclosure No. 35053 Leon M. Fuquay 

Bates Secre 

JLB ib 
6-2-49 
ESC 


k 




Same letter sent to companies listed on attached sheet. 



4747 


[26784] 

Pennsylvania Public Utility Commission 
Harrisburg, Pennsylvania 

Mr. Simon E. Sobleoff, City Solicitor 
Baltimore, Maryland 


Mr. Thomas J. Tingley, Asst. City Solicitor 
Baltimore, Maryland 

Metropolitan Edison Company 
412 Washington Street 
Reading, Pennsylvania 

Consolidated Gas, Electric Light & Power Company of 
Baltimore 


terington and Liberty Streets 
Baltimore 3, Maryland 

Pennsylvania Power & Light Company 
Tinth and Hamilton Streets 
Lentown, Pennsylvania 

fhiladelphia Electric Company 
Chestnut Street 
[hiladelphia 5, Pennsylvania 
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Letter to Federal Power Commission from Pennsylvania 
Public Utility Commission, dated June 8, 1949, in re¬ 
spect to proposed Electric Tariff. 


[26785] 

COMMONWEALTH OF PENNSYLVANIA 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Harrisburg, June 8, 1949 


IK REPLY PLEASE 
R F F B R TO OUR FUJI 

Received 

Jun 9 109 PM ’49 
Federal Power Commission 

Federal Power Commission 
Docketed 
Jun 9, 1949 
NW 

Docket Section 
Secretaey’s Office 


Docket No. IT-5915 


Leon M Fuquay, Secretary 
Federal Power Commission 
Washington 25, D. C. 

Dear Sir: 

This will acknowledge receipt of your letter dated Ji 
2,1949, enclosing a copy of proposed electric tariff tender) 
for filing by Pennsylvania Water & Power Company 
compliance with the order of your Commission issued Ji 
uary 5,1949, together with a copy of the order. 

As you know this Commission has appealed from 
order of the Federal Power Commission, the case 
docketed at No. 10239 in the United States Court of 
peals for the District of Columbia Circuit, on the groun^ 
inter alia, that your Commission lacked jurisdiction to 
the order of January 5,1949. 
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Since the requirement of filing a tariff presupposes 
jurisdiction over the rates and charges of Pennsylvania 
Water & Power Company, this Commission must object to 
the fi l i n g, without, however, commenting on the form or 
contents of the tariff itself. 

Very truly yours, 

John Siggdsb, Jb. 

John Siggins, Jr. 

Chairman 
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Letter to Federal Power Commission, from Philadelphia 
Electric Company, dated June 10, 1949, in respect to 
proposed Electric Tariff. 

[26786] 

PHILADELPHIA ELECTRIC COMPANY 
1000 Chestnut Street 
Philadelphia 5, Pa. 

N. E. Funk 

Executive Vice-President 

June 10,1949 

Federal Power Commission 
Docketed 
Jun 13,1949 
NW 

Docket Section 
Secretary’s Office 

Docket No. IT-5915 

Mr. Leon M. Fuquay, Secretary, 

Federal Power Commission, 

Washington 25, D. C. 

Dear Sir: 

This will acknowledge your letter dated June 2, 194J 
enclosing copy of the proposed Electric Tariff tendere 
for filing by Pennsylvania Water & Power Company i 
response to the Federal Power Commission Order issuel 
January 5,1949, together with a copy of the said Order. I 
Philadelphia Electric Company has no comment cl 

suggestion to make at this time relative to the propose 

Electric Tariff. I 

Very truly yours, 

N. E. Funk I 

Executive Vice-Presidel 
NEF:C I 
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Letter to Federal Power Commission from Metropolitan 
Edison Company, dated June 9,1949, in respect to pro¬ 
posed Electric Tariff. 

[26787] 

METROPOLITAN EDISON COMPANY 
412 Washington Street 
Reading, Pa. 

Received 

Jun 14 1013 AM ’49 
Federal Power Commission 

Jnne 9,1949 
Docket No. IT-5915 

Federal Power Commission 
Docketed 
Jnn 14, 1949 
NW 

Docket Section 
Secretary’s Office 

[r. Leon M. Fnqnay, Secretary 
'ederal Power Commission 
r ashington 25, D. C. 

•ear Sir: 

Without prejudice to any position which this Com- 
iy may take with respect to the tariff hereinafter re¬ 
ared to, we acknowledge receipt of your letter of June 2, 
|949 inclosing a copy of a proposed FPC Electric Tariff 
icently tendered for filing by Pennsylvania Water & Power 
’ompany with your Commission. 

Very truly yours, 


O. Titus 
O. Titus 


T:DS 


President 
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Letter to Federal Power Commission from Pennsylvania 
Power & Light Company, dated Jnne 13, 1949, in re¬ 
spect to proposed Electric Tariff. 

[26788] 

PENNSYLVANIA POWER & LIGHT COMPANY 
Ninth and Hamilton Streets 
Allentown, Pa. 

June 13,1949 

Federal Power Commission 
Docketed 
Jim 14,1949 
NW 

Docket Section 
Secretary’s Office 

Mr. Leon M. Fnquay 
Secretary 

Federal Power Commission 

Washington 25, D. C. I 

Docket No. IT-5915 I 

Dear Sir: I 

This will acknowledge receipt of your letter of Junl 
2nd, enclosing a copy of a proposed Electric Tariff recently 
tendered for filing by Pennsylvania Water & Power Coni 
pany in response to the Commission’s order issued Jail 
nary 5, 1949 at Docket No. IT-5915. 1 

We have no comments or suggestions to make coeI 
cerning this proposed tariff. This statement is made, ol 
course, without prejudice to any legal rights we may havi 
in the premises. 

Very truly yours, 

H. Ferguson 
H. Ferguson 

Vice President, Operating Departme* 
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Letter to Federal Power Commission from City of Balti¬ 
more, dated June 13,1949, in respect to proposed Elec¬ 
tric Tariff. 

[26789] 

(Seal of City of Baltimore) 

DEPARTMENT OF LAW 
217 Court House 
Baltimore 2, Maryland 
June 13, 1949 

Thomas N. Biddison 
City Solicitor 

Received 

Jnn 14 1011 AM ’49 
Federal Power Commission 
Fedebal Poweb Commission 
Docketed 
Jnn 14, 1949 
NW 

Docket Section 
Secbetabv’s Office 

>ocket No. IT-5915 
ederal Power Commission 
/ashington—25, D. C. 


Attention— Mr. Leon M. Fuquay 


~ntlemen: 


Tour letter dated June 2, 1949, enclosing a proposed 
lectric tariff recently tendered for filing by the Pennsyl- 
mia Water and Power Company, and a copy of the Com¬ 
ission’s Order issued January 5,1949 in connection with 
me, was received in due course. 

Speaking for Baltimore City, we feel that the schedules 
sued by the Pennsylvania Water and Power Company in 
id tariff violate the Order of the Commission, and that 
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the Commission should reject them and promptly issue 
proper schedules under the power referred to in Paragraph 
E of the Order of January 5,1949. 

The City’s appearance as observer throughout these 
proceedings was not expanded because of the very active 
participation of the Consolidated Gas Electric Light and 
Power Company of Baltimore and the Public Service Com¬ 
mission of Maryland, which resulted in full presentation of 
of the position which the City would have maintained. The 
Orders of the Commission basically recognize that posi¬ 
tion. We feel we have the right to rely upon the Commis¬ 


sion to implement its Orders to proper rate schedules. 

In this respect, we would like to state that the City of 
Baltimore and its consuming public have paid electric rates 
for many years predicated in part upon the charges for 
hydro-power contained in the basic contracts between the 
Pennsylvania Water and Power Company, Safe Harbor 
Water Power Corporation and the Consolidated Gas Elec-fl 
trie Light and Power Company of Baltimore. Now that] 
the Commission [26790] has reduced these wholesal 
charges and given the major portion of this reduction 
Consolidated Gas Electric Light and Power Company 
Baltimore, through whom it will come to the cons 
public of Baltimore, we are advised that the Pennsylv 
Water and Power Company has sought or is seeking 
repudiate its basic agreements with the Consolidated 
Electric Light and Power Company in an effort to avoi 
your regulation. In pursuance thereof, it now seeks yo 
approval of rate schedules which will enable it to sell eve 
increasing amounts of the power in Pennsylvania. W 
feel that this would be at the expense of the Baltimore pu 
lie which, throughout the last eighteen years, has paid 
the higher unregulated rates and is now entitled to 
service which it has always received at the reduced ra 
which the Commission has ordered. 

In conclusion, we would like to urge upon the Co: 
sion to pass an order which would 
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1. Preserve the basic contractual arrangements; 

2. Depart from existing schedules and contracts only 

to the extent necessary to put into effect the just, 
reasonable and non-discriminatory charges which 
it is the Commission’s legal duty to enforce; and 

3. Preserve to the Baltimore consuming public through 

Consolidated Gas Electric Light and Power Com¬ 
pany of Baltimore that portion of the rate reduc¬ 
tion ordered to Consolidated on the 1946 basis. 


We would like to thank the Commission for keeping us 
informed of the steps in the proceeding. We wish to con¬ 
tinue our appearance so that we may at any time take 
whatever further steps may be necessary to fully protect 
nr rights and those of the consuming public of Baltimore. 

Very truly yours, 

Thomas N. Biddison 

City Solicitor 

Edwin Hart,an 

Deputy City Solicitor 
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Letter to Federal Power Commission, from Maryland Public 
Service Commission, dated June 14, 1949, in respect to 
proposed Electric Tariff. 


[26791] 


Commissioners 


John EL Hessey 
Chairman 
Frank Harper 
Olin R. Higgins 


Charles D. Harris 
General Counsel 
Philip EL Dorsey, Jr. 
People’s Counsel 
Albert L. Deen 
Executive Secretary 


STATE OF MARYLAND 


PUBLIC SERVICE COMMISSION 
Mousey Building 
Baltimore-2 

June 14, 1949 

Received 

June 15 8:20 A. M. ’49 
Federal Power Commission 


Federal Power Commission 
Docketed 
Jun 15, 1949 
N.W. 

Docket Section 
Secretary’s Office 
Mr. Leon M. Fuquay 
Secretary, Federal Power Commission 
Washington 25, D. C. 

Re: In the Matter of 
Pennsylvania Water & Power Company 
Docket No. IT-5915 

Dear Mr. Fuquay: 

The Public Service Commission of Maryland, (herei 
after referred to as the Maryland Commission), recen 
received from the Federal Power Commission a let! 
dated June 2,1949, with a copy of Pennsylvania Water » 


COPY 


from the origina 
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Power Company’s “FPC Electric Tariff, Original Volume 
No. 1”, that letter stating that your Commission “will ap¬ 
preciate receiving by June 14, 1949 any comments or sug¬ 
gestions” which we might desire to make concerning this 
proposed tariff. 

It is obvious that the schedules issued for filing by 
Pennsylvania Water and Power Company (hereinafter re¬ 
ferred to as Penn Water) do not comply with the Federal 
Power Commission Order of January 5, 1949, as modified 
by its Order of January 31,1949. Paragraphs C and D of 
the Order of January 5 directed Penn Water alone to file 
schedules. There was no provision for a conditional filing. 
Ignoring the direction of these Orders, Penn Water has 
filed three schedules (namely. A, B, and D) on behalf of 
itself and Safe Harbor Water Power Corporation (herein- 
sr referred to as Safe Harbor), and a fourth schedule 
|(E) on behalf of Consolidated Gas Electric Light and 
’ower Company of Baltimore (hereinafter referred to as 
Itimore Company). All four of these schedules are 
stated to require the concurrence of such other company 
sfore they become effective. 

Moreover, the schedules as filed contravene in many 
respects the findings made by your Commission in issuing 
Orders, as well as Opinions Nos. 173 and 173A which 
[26792] were “incorporated by reference and made a part” 
>f the orders. The Maryland Commission is particularly 
iterested to see that the following discussed deviations 
from your Commission’s directions be corrected. 

In Finding No. 15 of the Order of January 5, 1949, it 
stated that: 

“(15) Penn Water alone sells firm-power and en¬ 
ergy to Metropolitan Company under a 1945 agree¬ 
ment, to supply a part of the latter’s requirements in 
York, Pennsylvania; to Philadelphia Company under 
a 1933 agreement, to supply its requirements in Coates- 
ville, Pennsylvania; and to PP&L, under a 1933 agree¬ 
ment, to supply its requirements in Lancaster, Penn- 
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sylvania. In addition, Penn Water alone sells energy 

to each of these companies in interchange.” 

This finding was the only possible conclusion to be 
drawn from the evidence before your Commission, as was 
argued in the Maryland Commission’s Brief (pp. 12-14), 
Baltimore Company’s Brief (pp. 6-28), and the Staff’s 
Brief (pp. 40-51). Nevertheless, Penn Water has pur¬ 
ported to file joint schedules (A & B) on behalf of itself 
and Safe Harbor for service to Pennsylvania Power and 
Light Company and Philadelphia Electric Company. This 
is a repetition of the untenable position taken by Penn 
Water before the Commission and repeated in Penn 
Water’s petition for rehearing, but which the Commission 
rejected in the above mentioned Orders. Because Penn 
Water has refused to comply with the Commission’s direc¬ 
tion, the Commission should establish proper schedules on 
its own initiative in this respect. 

In its Opinions No. 173 (p. 167) and No. 173-A (pp. 9-1 
12), the Federal Power Commission found that the basic! 
contract (Items H and I) between Penn Water and Baltil 
more Company is in the public interest, and ordered thai 
the arrangement under it should be continued with onll 
such modifications as are necessary to accomplish the rel 
ductions in rates ordered by your Commission. Schedule 
E, as filed by Penn Water on behalf of Baltimore Company 
(presumably without authorization from Baltimore Conn 
pany), is clearly contrary to the basic contract above rel 
ferred to and to your Commission’s Orders. It constitute! 
part of Penn Water’s attempt to break up the basic ail 
rangements which was restrained by the United States DiJj 
trict Court for the District of Maryland (referred to il 
Opinion No. 173A, p. 14) pending final determination bl 
that Court that of Penn Water’s suit to declare the basn 
contract void. For Penn Water to refuse [26793] to tafefl 
backfeed from Baltimore Company in interstate commerJ 
or to take it at the fixed rate specified in Schedule E wonfl 
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be contrary (a) to the system operations under the basic 
contract; (b) to the above mentioned temporary restrain¬ 
ing order; and (c) to your Commission’s Orders. There 
can be no doubt that Schedule E should be rejected. 

The proposed schedules for service to Penn Water’s 
Pennsylvania customers (Schedules A, B, and C) also de¬ 
viate from the intent of the Federal Power Commission 
to preserve the existing basic arrangements, in that said 
schedules eliminate the fuel rate adjustments previously 
applicable to the Philadelphia Electric and Metropolitan 
Edison Company contracts, and also in that they fail to 
include some similar adjustment to keep the PP&L reduc¬ 
tion at the level specified by your Commission. Balti- 
Imore Company, in approving such Pennsylvania customer 
■contracts, as is its right under the basic agreement with 
(Penn Water (Item H), has insisted upon the need for such 
uel rate adjustments because all energy sold to such Penn¬ 
sylvania customers by Penn Water must be replaced by an 
uivalent amount of steam generated energy in Baltimore, 
e Maryland Commission, through its then Chief En- 
eer, Mr. Paul L. Holland, offered evidence that the price 
f such energy to such customers must be sufficient to com- 
ensate for the added cost of the steam generated energy 
T. 20,400-43 and 20,449-56) as summarized in our Brief 
pp. 9-10, particularly points 6 and 7). 

Penn Water has eliminated all fuel rate adjustments 
s part of its plan to break up the integrated operations, 
d to transfer as much of its business to Pennsylvania as 
ossible. The Maryland Commission intervened in the 
roceedings before your Commission (and has intervened 
the proceedings before the U. S. District Court for the 
[Iddle District of Pennsylvania, the U. S. District Court 
r the District of Maryland, and the appeal pending he¬ 
re the U. S. Court of Appeals for the Third Circuit with 
ference to the Commission’s Order in the Safe Harbor 
se, Docket No. IT-5914) to protect the Maryland public 
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against this effort of Penn Water to further its own in¬ 
terests at the expense of the Maryland public. We look to 
your Commission to protect properly the interest of the 
Maryland public in the schedules which may issue. 

Schedule D, as filed by Penn Water, necessarily re¬ 
sults in higher payments by Baltimore Company than were 
contemplated by your Commission’s Orders to the extent 
to which Schedules A, [26794] B, and C have been calcu¬ 
lated to give the Pennsylvania customers of Penn Water 
an ever expanding benefit from the reductions ordered by 
your Commission on a 1946 basis. This situation can be 
cured only by a proper fuel rate adjustment being retained 
in the Coatesville and York area contracts, and some simi¬ 
lar adjustment being made with reference to the charged 
in the Lancaster area contract. Schedule D also deviated 
from the Commission’s Order in that it seems to give BaltiJ 
more Company no credit for the adjustment of revenua 
made in the Commission’s allocation for special facilities! 
from Pennsylvania Railroad in the amount of $141,771 
(Opinion No. 173, p. 142) and it also seems to eliminatl 
the fuel rate adjustment clause contained in the existinj 
Railroad contract. There may be other departures whicfl 
Schedule D makes from the contracts and from your Coni 
mission’s Orders. (Sub-par. (4) (a) and (b) seems tfl 
contemplate a hypothetical tax computation contrary tl 
the contract and your Commission’s Orders). Your Coni 
mission, in addition to establishing proper schedules fol 
the Pennsylvania customers of Penn Water, should estall 
lish a schedule for service to Baltimore Company whicl 
completely preserves the existing contractual arrangemeJ 
(Items H and I) as emphasized in its Opinions. 

For all of the above reasons, the Maryland CommissiJ 
calls upon the Federal Power Commission, under Par J 
graph E of its Order of January 5, 1949, to reject til 
schedules filed by Penn Water as not being in compliant 
with the orders under which they were filed and “in lid 
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thereof to prescribe by further order the appropriate rates, 
charges, classifications, rules, regulations, practices, or con¬ 
tracts” as will carry out the Orders of January 5, 1949 
and January 31, 1949, as exemplified by the findings 
opinions which were made part thereof* 

Until the Federal Power Commission issued such 
shedules, the Maryland Commission will reserve any de¬ 
fied comments as to what they should be. We do urge 
t your Commission reconsider carefully the sections of 
e Maryland Commission’s Brief contained between pages 
to 18 and Baltimore Company’s Brief, pages 6-49, par- 
icularly pp. 44-49. Your Commission did not see fit to 
locate the entire reduction to Baltimore Company as was 
ere argued, and to that extent in our judgment impaired 
e integrated operations of the combined system in the 
ublic interest. However, we believe that it was your in- 
nt to issue an Order which would preserve the general 
sic agreements between Penn Water, Safe Harbor, and 
altimore Company, and as between the several customers 
Penn Water, apportion the reduction in the relative 
nounts indicated. In order to preserve integrated opera- 
ons and to secure maximum utilization of the combined 
6795] resources as contemplated by the basic system 
ntracts (Items E, F, G, H, and I), it is essential that the 
tio of the several reductions ordered to each of Penn 
ater’s customers on a 1946 basis be preserved as fully 
possible by the new schedules to these customers. The 
edules filed by Penn Water frustrate this purpose, ex- 
d greatly the reduction afforded its Pennsylvania cus- 
ers (by eliminating fuel rate adjustments), and carry 
t Penn Water’s recently avowed effort (in the United 
tes District Court proceeding in Baltimore before Judge 
lliam C. Coleman) to terminate the basic arrangements 
h Baltimore Company and Safe Harbor. 

The schedules as filed should be rejected, and your 
mmission should prescribe schedules which will accom- 
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plisTi the original purposes of your Order, with which the 
Maryland Commission fully agrees. 

Respectfully submitted, 

Charlies D. Habbis, 
Charles D. Harris, 

General Counsel 
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Letter to Federal Power Commission from Consolidated Gas 
Electric Light and Power Company of Baltimore, dated 
June 14,1949, with memorandum in respect to proposed 
Electric Tariff. 

[26796] 

Wm. Schmidt, Jb. 

Chairman of the Board and President 

Charles P. Crane 
Executive Vice-President 

CONSOLIDATED GAS ELECTRIC LIGHT AND 
POWER COMPANY OP BALTIMORE 

Baltimore—3, Md. 
June 

Fourteenth 
1949 

Federal Power Commission 
Docketed 
Jum 15,1949 
NW 

Docket Section- 
Secretary’s Office 

Received 

June 15 213 PM ’49 
Federal Power Commission 

jderal Power Commission, 
ashington—25, D. C. 

Re: Docket No. IT-5915 

intlemen: 

This will acknowledge receipt of your letter of June 2, 
19 enclosing a copy of proposed Electric Tariff of Penn- 

E inia. Water & Power Company, issued May 27, 1949, 
a copy of the Commission’s Order dated January 5, 
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In response to your request for our comments and su$ 
gestions, we respectfully submit that, in our opinion, th 
proposed Tariff should be rejected and proper schedules ei 
tablished by the Commission pursuant to Paragraph E of il 
above Order. 

A memorandum covering in detail the requested con 
ments and suggestions is enclosed herewith. 

Very truly yours, 

Wm. Schmidt, Jr. 

Presiden 
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Comments add Suggestions of Consolidated Gas Electric 
Light and Power Company op Baltimore With Re¬ 
spect to Proposed Federal Power Commission Elec¬ 
tric Tariff of Pennsylvania Water and Power Com¬ 
pany Issued May 27, 1949 

The proposed Tariff is improper because— 

1. It contravenes the Commission’s Orders and accom¬ 
panying Opinions Nos. 173 and 173A; 

2. It contravenes the provisions of the contract of June 
1, 1931, as amended, between Penn Water and the 
Baltimore Company; 

3. It purports to constitute a filing on behalf of Safe 
Harbor and of Baltimore Company without the au¬ 
thority, approval, or concurrence of either of those 
companies; 

4. It is discriminatory against Baltimore Company in 
that it imposes on Baltimore Company all of the risks 
of changing costs of operation and none of such risks 
are shared by the other customers of Penn Water; 

5. It is designed to implement the contentions of Penn 
Water in its pending litigation to strike down its con¬ 
tracts with the Baltimore Company contrary to the 
Commission’s stated intention to preserve the basic 
arrangement under said contracts; 

6. It will have the effect of disrupting the over-all eco¬ 
nomical operation of the integrated system estab¬ 
lished by those contracts and, therefore, 

7. It is opposed to the public welfare. 

We believe that the public welfare will best be served 
ler present conditions if the new Tariff be required by 
Commission to conform to the following (This sugges- 
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tion is made without prejudice to the Baltimore Company’s 
contractual rights or to any future redetermination of rates 
by the Commission because of intervening economic fac¬ 
tors.): 


1. The new Tariff should be restricted to rates of Penn 
Water only. 


2. The new Tariff should continue in effect the present 
contracts, subject only to the reduction of Pennl 
Water’s rates and charges thereunder and to the ul-j 
timate determination [26798] by the Courts of th 
rights and obligations of the respective compani 


3. The new Tariff should establish rates which are jusl 
reasonable, and non-discriminatory for all cnstomei 


The following comments are in elaboration of the foregoing] 

1. The new Tariff should be restricted to rates of P< 
Water only. 


Schedules A, B, and D 

Schedules A, B, and D have been filed by Pei 
Water purportedly on behalf of itself and Safe 
bor and conditioned upon the concurrence of 
Harbor. This was done without the authority, coi 
sent, or concurrence of Safe Harbor. Baltimo] 
Company, as 2/3 equity owner of Safe Harbor, prj 
tests such filing. 


Schedules A and B are in direct disregard 
the Commission’s Opinion No. 173 (pp. 11,19, 20 
21) and finding No. 15 of the Order of January 
1949. The Commission found that Safe Harbin 
contractual status is a nominal one only, that it 
not sell to others what it has already sold in its 
tirety to Penn Water and Baltimore Company, 
that Penn Water alone sells power and energy 
M. R, P. E., and P. P. & L. 


BEST COPY 
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The references and provisions as to “joint serv¬ 
ices” in the Tariff as filed by Penn Water are also 
in direct disregard of the Commission’s Opinion No. 
143 and Order of November 4, 1946 in Docket No. 
IT-5914, in the matter of Safe Harbor Water Power 
Corporation, which Order is now on appeal before 
the United States Conrt of Appeals for the Third 
Circuit. Subparagraph (a) of the paragraph “Con¬ 
tracts” in Opinion No. 143 and Paragraph D of the 
Order hold that Safe Harbor “makes no sales” to 
the above mentioned companies and that Safe Harbor 
has only two customers, viz^ Penn Water and Balti¬ 
more Company. They are also inconsistent with the 
Tariff filed by Safe Harbor pursuant to the above 
Order. 

The references and provisions as to “joint serv¬ 
ices” are also contrary to the terms and provisions 
of the contract of June 1, 1931 between Baltimore 
Company, Safe Harbor, and Penn Water under 
which Safe Harbor sells all of its capacity and en¬ 
ergy one-third to Perm Water and two-thirds to Bal¬ 
timore Company. 

Paragraphs C and D of the Order of January 5, 
1949 ordered Penn Water alone to file schedules for 
service to its Pennsylvania customers and to Balti¬ 
more Company. Schedules A, B, and D violate this 
Order as well as the above referred to findings and 
opinions and they should be rejected. 

[26799] 

Schedule E 

Schedule E has been filed purportedly on behalf 
of Baltimore Company without any advance notice to 
Baltimore Company. Baltimore Company protests 
the issuance of such schedule as being in violation of 
its 50-year contract with Penn Water and of the 
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Opinions and Orders of the Commission as discussed 
below. 


2. The new Tariff should continue in effect the present 
contracts between Baltimore Company and Penn 
Water. 

Opinion No. 173, in its entirety, shows that the 
Commission’s Orders contemplate a continuance of 
the arrangement for system operations established 
by the 50-year basic contract entered into in 1931 be¬ 
tween Penn Water and Baltimore Company and the 
companion agreement with Safe Harbor Water 
Power Corporation. At p. 167, the Commission said: 


“It is not feasible, because of the nature ofj 
Penn Water’s operations, for the latter to as 
sume firm commitments to all its customers, in 
eluding Baltimore Company. The present ar 
rangement whereby sales to Pennsylvania cus 
tomers are made on a firm basis on definite ra 
schedules whereas Baltimore Company take 
what is left and assures Respondents of the r 
covery of all proper operating expenses, depr 
ciation, taxes and a fair return, is the most pr 
ticable under the circumstances. That arran 
ment will, therefore, be continued with, howeve 
such modifications as are necessary to acco: 
plish the reductions mentioned above to Pennsy 
vania Power & Light, Philadelphia Compan; 
Metropolitan Company and Baltimore Co: 


pany. 




This was repeated with approval in Opinion N< 
173A (p. 9) in response to Penn Water’s assertion 
its Petition for Rehearing that it was prepared 
show that it had served notice of termination of 
long-term contracts and had brought suit to establi 
their invalidity. Opinion No. 173A (pp. 5, 6, 8, 

9) further stated: 
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“The contracts which Penn Water by the ex 
parte action thus alleged has sought to ter¬ 
minate are the fifty-year foundation contracts 
referred to in our former opinion. Under those 
contracts the steam and hydroelectric generat¬ 
ing capacity and transmission facilities of Balti¬ 
more Company, Penn Water, Susquehanna, and 
Safe [26800] Harbor, were designed and con¬ 
structed, and for up to 17 years and more oper¬ 
ated, so as to achieve close integration and co¬ 
ordination among all of the companies. We 
pointed out in our opinion that such pooling of 
Baltimore Company’s steam capacity with the 
hydro capacity of the other companies resulted 
in a much more economical supply of the com¬ 
bined power requirements of all the companies, 
including supply to Pepeo in the Washington 
area.” 

“The regional integration and coordination 
of facilities, the resulting economies, and the 
utilization and conservation of natural resources 
thus achieved are precisely what was sought to 
be encouraged and fostered by the Federal 
Power Act and established as a part of the cri¬ 
terion of the public interest to be served by regu¬ 
lation thereunder (Cf. Section 202 (a)).” 

“Now, by the changes referred to in Penn 
Water’s application for rehearing, all of the 
carefully built-up "benefits of pool design, invest¬ 
ment, construction and operation apparently are 
intended to be sacrificed by Penn Water. Penn 
Water’s non-receipt of steam generated energy 
from outside Pennsylvania for sale to resale cus¬ 
tomers would destroy the pool economies under 
the established method of operation.” 



There can be no donbt that the evidence before 
the Commission, including that submitted by officers 
of Penn Water (Baltimore Company’s Brief, pp. 45- 
48) supports the above quoted conclusions of the 
Commission. The schedules filed by Penn Water, if 
received and made effective, would severely impair 
and perhaps destroy the integrated coordinated eco¬ 
nomical utilization of the combined resources which 
the Commission has found to be in the public interest. 
Penn Water has previously signified its disregard for 
this in its attempt to break its contracts with Safe 
Harbor and Baltimore Company and in its suit in 
the United States District Court for the District of 
Maryland referred to in Opinion No. 173A (p. 5). 
The schedules as filed are consistent parts of Penn 
Water’s contentions rather than compliance with the 
Commission’s Orders and Opinions 173 and 173. 
This is particularly shown by Schedule E, but als< 
manifests itself in all of the schedules. 


Schedule E 

This schedule was filed purportedly on behalf oi 
Baltimore Company but without any advance noth 
to or consent of Baltimore Company. It is coni 
to the 50-year contracts and is in contravention 
[26801] of the above quoted portions of the Coi 
mission’s Opinions. The “option” which Schedi 
E would give Penn Water to receive or not to recer 
“backfeed” is directly contrary to the free flow 
energy according to the requirements of over-all 
tern economy, as is called for by the contracts 
the Commission’s Order. Also, the placing of 
charge on “backfeed” is contrary to the 1931 agr< 
ment and would have no meaning because such a 
ment by Penn Water to Baltimore Company woi 
merely “wash out” as an operating expense in 
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power bill between. Penn Water and Baltimore Com¬ 
pany (T. 20, 191-93, Baltimore Company’s Reply 
Brief, pp. 9-10). 

Schedule E was not called for by the Commis¬ 
sion’s Orders, is directly contrary to them, and 
should be rejected. 

Schedules A, B, and C 

The very filing of Schedule E confirms the con¬ 
clusion that all of the schedules have been filed by 
Penn Water in an attempt to avoid the Commission’s 
intention to preserve the basic arrangements under 
the 50-year contracts. Schedules A, B, and C consti¬ 
tute part of this attempt in that they have been de¬ 
signed to give to the Pennsylvania customers larger 
reductions than were ordered, thereby causing a 
smaller reduction to Baltimore Company. Primarily 
by e l im inatin g all fuel rate adjustments, Penn Water 
would increase the rate reductions to the Pennsyl¬ 
vania customers from $220,943 on a 1946 basis to 
$644,140 on a 1948 basis, with the reduction to Balti¬ 
more Company correspondingly curtailed. Through 
the handling of the Pennsylvania Railroad revenues 
in Schedule D, discussed hereinafter, Penn Water has 
also increased its own revenues by approximately 
$200,000 at the expense of Baltimore Company. Bal¬ 
timore Company alone would have to bear all of the 
increased costs of service because the schedules to 
the other customers omit fuel rate adjustments. Bal¬ 
timore Company has urged such adjustments under 
its right to approve the contracts with the Pennsyl¬ 
vania customers since it is the only party burdened 
by the charges to the Pennsylvania customers. 

The proposed schedules would destroy the incen¬ 
tive for coordinated economical utilization of the 
combined resources and would foster the disintegra- 
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tion of the system now sought by Penn Water. This 
was not intended by the Orders and Opinions 173 
and 173A and the intent of the Commission should be 
accomplished by the issuance of schedules which 
properly apportion cost variations between the sev¬ 
eral customers of Penn Water rather than burden 
Baltimore Company with them in their entirety. This 
can be done most simply by changing as little as pos¬ 
sible the existing contracts to the Pennsylvania cus¬ 
tomers, continuing the existing fuel rate adjustments 
and adding such an adjustment to the P. P. & L. 
schedule to avoid a discrimination that otherwise ex¬ 
ists in favor of that customer. (Exhibit A, enclosed 
herewith, has illustrative schedules following this 
approach but bringing the fuel [26802] rate ad¬ 
justments to a 1946 base.) A similar result 
would be obtained by establishing demand and en¬ 
ergy rates for each customer on a 1946 basis as in| 
the schedules issued by Penn Water but including i 
the schedules fuel rate adjustments which move froi 
a 1946 base. (Exhibit B filed herewith shows illus 
trative schedules of this type.) The existing fuel 
rate adjustment clauses could be continued as to 
but adjusted to a 1946 base—or a uniform claus< 
could be placed on each schedule. Under any of thesi 
several suggestions, the purpose of the Commissio: 
to preserve the existing integrated and coordinate 
operations of the combined system would be accoi 
plished under just, reasonable, and non-discri 
tory rates. (See discussion below under (3).) 


Schedule D 

This schedule ignores the contracts as well 
the Commission’s Orders and Opinions. It con 
two unnecessary subparagraphs (4 (a) and (b' 
which suggest a hypothetical tax computati 
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whereby Baltimore Company conld become respon¬ 
sible for taxes not actually paid by Penn Water. 
This is contrary to the contracts and the Commis¬ 
sion’s Order. It is not called for by Findin g No. 37 
of the Order of January 5, 1949. Subparagraphs 4 
(a) and (b) (on original sheets 13 and 14 of the 
Tariff as issued) should not have been included, and 
the parenthetical exception of “other than Federal 
and State taxes in respect to income” should not have 
been stated in subparagraph (2) (original sheet, p. 
13). 

The computation as to Pennsylvania Railroad 
revenues in subparagraph (3) on original sheet No. 
14 also deviates from the Commission’s Order and 
the long-term contracts. As in the case of the Penn¬ 
sylvania customer contracts, the fuel rate adjustment 
has been omitted. Also, Baltimore Company does not 
receive proper credit for the adjustment made by the 
Commission in relation to special facilities (Opinion 
173, p. 142) in the amount of $141,777. The attached 
Exhibits A and B show suggested treatments of the 
computation of the power bill to Baltimore Company 
which are in accord with Finding No. 37 and the 
Orders and Opinions 173 and 173A of the Commis¬ 
sion in their entirety. 

Schedule D, as issued, should be rejected and a 
proper schedule issued by the Commission. 

3. The new Tariff should establish rates which are just, 
reasonable, and non-discriminatory. 

It is the Commission’s statutory duty to see that 
the rates and charges of licensees and of public utili¬ 
ties subject to its jurisdiction [26803] are just, rea¬ 
sonable, and non-discriminatory (Federal Power 
Act, Section 20 and Sections 205, 206; 16 USCA, 
Secs. 813, 824d, 824e). The Orders and Opinions 
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here in question were intended to carry out this 
duty. 


The schedules filed by Penn Water so change the 
ratio of the allocation of the reduction between the 
several customers as made on a 1946 basis that they 
necessarily result in a discrimination against Balti¬ 
more Company and possibly as between the several 
Pennsylvania customers of Penn Water. The evi¬ 
dence before the Commission showed fuel-rate ad¬ 
justments related to the service to the Pennsylvania 
Railroad, Philadelphia Electric Company, and Metro¬ 
politan Edison Company. There was no evidence or 
argument that any one of these adjustments resulted 
in unjust, unreasonable, or discriminatory rates to 
any of the customers involved. Nevertheless, with-J 
out any direction from the Commission, Penn WaterJ 
has eliminated these adjustments from the propos 
schedules. It is submitted that either the 
fuel rate adjustments or appropriate modificatio 
of them should be included in any schedules which 
permitted finally to become effective. 


As to the service to Pennsylvania Power & Lighj 
Company, Mr. Thomas testified on behalf of Ball 
more Company that a defect of the existing coni 
is the absence of any automatic fuel rate adjustmei 
provisions (T. 1275-76). The original 1912 aj 
ment with that Company (Exhibit 136, Article 
provided: 


IX 


“This contract shall automatically renew il 
self for a further period of ten (10) years duri 
tion, at the option of the Receiving Compan; 
provided a readjustment of rate for power to 
determined by arbitration is made if insisl 
upon by either party, such readjustment 
upon any increase in the cost of steam general 
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power which might then exist as compared with 
the cost of steam generated power as of date of 
this contract.” 

The present agreement (Exhibit 76, Article I) 
provides for the continuance of “said agreement of 
October 9, 1912, as herein modified or extended.” 
Under these provisions, Baltimore Company at the 
expiration of any current terms of the P. P. & L. 
contract, in exercising its power of approval of any 
extension or new agreement, would ask that a fuel 
adjustment clause be added so that P. P. & L. Co., 
like all other customers, should carry its fair share 
of increasing costs. The Commission, in following 
the Davis study (Exhibit No. 421) in making its allo¬ 
cation of the rate reduction between the several cus¬ 
tomers, applied to each customer an energy charge 
for the steam energy received by that customer which 
purported to compensate fully for the costs of steam 
generation in Baltimore. The proper projection of 
that allocation as the basis for future rates would 
require that each Pennsylvania [26804] customer of 
Penn Water have a proper automatic fuel adjust¬ 
ment clause as part of its service schedule. Only 
in this manner can discrimination be avoided, and, 
as indicated in part (2) above, only in this manner 
can the integrated coordinated economical utiliza¬ 
tion of the system resources be preserved in the man¬ 
ner contemplated by the Commission’s Orders. 

As argued by the Maryland Commission and 
Baltimore Company, this integrated coordinated eco¬ 
nomical utilization of the system resources results 
from Baltimore Company’s unusual position as sys¬ 
tem guarantor and residual beneficiary of system op¬ 
erations. This is impaired by any action (regula¬ 
tory or otherwise) which reduces Baltimore Com- 


pany’s ability to supervise and control the sales of 
power from the system to the Pennsylvania custom¬ 
ers of Penn Water. It could be eventually destroyed 
by regulation which gave such customers rates which 
were freed of relation to the changing costs of steam 
generation. 

Accordingly, in order to foster the integrated, 
unified, and economical operation which the Commis¬ 
sion’s Orders call for, it is essential that the reduc¬ 
tions to the Pennsylvania customers of Penn Water 
be accomplished by schedules which contain proper 
fuel rate adjustments. (The attached Exhibits A and 
B contain illustrative schedules consistent with the 
Commission’s Orders and Opinions which accomplish 
this result.) 


[26805] 
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Schedule A 

Rate Schedule A, Pennsylvania Power & Light Company 

Pursuant to the Commission’s Order issued January 
[5, 1949, the rate provisions of Article VI of the contract 
tween Pennsylvania Water & Power Company, Safe Har- 
r Water Power Corporation and Pennsylvania Power & 
ght Company dated May 1, 1933, as supplemented and 
ended by Section (13) of the Letter-Agreement dated 
pril 28, 1939 entitled “Credit for Greater Utilization of 
nerating Companies’ Present Facilities” are hereby re- 
to read as shown below under the caption “Bates”, 
other provisions of said agreement as supplemented 
d amended, including amendment by the Letter-Agree- 
ent dated Feb. 19,1946, remain unchanged. 


The rates to be paid by Pennsylvania Power & Light 
>mpany to Pennsylvania Water & Power Company for 
>wer and energy shall be as follows: 

6.10 mills per kilowatthour for the first 13.5 mil¬ 
lion kilowatthours of Lancaster Load Re¬ 
quirement supplied hereunder in each month. 

6.0 mills per kilowatthour for all Lancaster Load 
Requirement supplied hereunder in excess of 
13.5 million kilowatthours in each month. 

3.5 mills per kilowatthour of Excess Energy sup¬ 
plied hereunder. 


Y AVAILABLE 
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The above rates shall be subject to a fuel rate adjust¬ 
ment • determined in the following maimer: 

The monthly fuel rate adjustment will apply to the 
total Lancaster Load Requirement and Excess Energy sup¬ 
plied under this contract; will be based on the proportion 
of steam-electric generation to the total generation of a 
combined system (which for this purpose includes the, 
power systems of Pennsylvania Water & Power Company, 
Safe Harbor Water Power Corporation and Consolidated 
Gas Electric [26806] Light and Power Company of Balti¬ 
more) after adjustment for power interchange transactions 
by Pennsylvania Water & Power Company; will vary withj 
the average pounds of coal used per kwh. (station send! 
out) in all of the steam-electric generating plants of thJ 
Consolidated Gas Electric Light and Power Company ol 
Baltimore; and will vary with the increase or decrease iJ 
the average cost of coal as reported monthly by Consolil 
dated Gas Electric Light and Power Company of Baltimorl 
to the Public Service Commission of Maryland from a basl 
price of $6.41 per net ton (1946 weighted average). Thl 
details of such monthly fuel rate adjustment computation! 
are shown on the table below and will apply so long as thfl 
average price of coal per net ton during any month as rfl 
ported by Consolidated Gas Electric Light and Power ConB 
pany of Baltimore to the Public Service Commission 
Maryland exceeds $6.66 or is less than $6.16 per net ton. I 

* This is the Coatesville fuel rate adjustment formufl 
adjusted to 1946 cost base. 


Fuel Bate Adjustment Under 
Lancaster Power Supply Contract 
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Net Steam Generation 


A. Ratio = 


% 


Net Total Generation •• 

B. Total Lancaster Load Requirement and 

Excess Energy supplied kwh. 

C. Average Pounds Coal per kwh. (Baltimore 

Steam Plants) #/kwh. 

D. Cost of Coal per Net Ton (in bunkers of 

Baltimore steam plants) $ 

E. Variation in Dollars per Net Ton from 

$6.41 base price $ 

E 

Fuel Rate Adjustment = A x B x C x-= $ 

2000 

• Total Baltimore and Holtwood net steam generation 
less steam interchange sales to Pennsylvania ties 
plus steam interchange purchased from Pennsyl¬ 
vania ties. 

•• Total steam and hydro net generation less all inter¬ 
change sales to Pennsylvania ties; pins all inter¬ 
change purchased from Pennsylvania ties. 



available 
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EXHIBIT A 
Schedule B 




Bate Schedule B, Philadelphia Electric Company 


Pursuant to the Commission’s Order issued January 
5, 1949, the rate provisions of the contract between Penn¬ 
sylvania Water & Power Company, Safe Harbor Water 
Power Corporation and Philadelphia Electric Company, 
dated August 1, 1933, as supplemented and amended by 
agreement dated December 13,1938, and by letters betwee 
the parties dated February 8, 1944 and February 9, 1 
are hereby revised to read as set forth below under th 
caption “Bates”. All other provisions of said agreemen 
as supplemented and amended shall remain unchanged. 

Bates 

Philadelphia Electric Company shall pay Pennsylv 
Water & Power Company for electrical supply descri 
in Article II, Section 1 of the contract as amended by S 
tions 2 and 3 of the Agreement of December 13, 1938, 
Demand Charge, an Energy Charge, and a Transmissi 
Charge according to the following schedules: 

Demand Charge 

$1.35 per month per kilowatt for the first 2, 
kilowatts of Billing Demand. 

$1.05 per month per kilowatt of Billing D 
above 2,500 kilowatts. 


Energy Charge 

3.83 mills per Mlowatthour for the first 150 
watthonrs per month per kilowatt of 
monthly maximum demand. 

3.33 mills per kilowatthonr for the next 250 
watthonrs per month per kilowatt of 
monthly nwnrimnm demand. 
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2.83 mills per kilowatthour for all excess kilowatt- 
hours. 

The above energy charges shall be subject to a 
fuel rate adjustment as set forth in the exchange 
of letters between the parties dated February 8, 
1944 and February 9, 1944, except that the base 
coal price shall be $6.44 per net [26808] ton in¬ 
stead of $4.25 and shall apply only so long as 
the average price of coal per net ton during any 
month as reported by Consolidated Gas Electric 
Light and Power Company of Baltimore to the 
Public Service Commission of Maryland exceeds 
$6.69, or is less than $6.19 per net ton. 

Transmission Charge 
$5000.00 per month. 

Note: If it is desired to retain the present base 
price of $4.25 per net ton in the fuel rate ad¬ 
justment formula, the above energy rates 
must be further reduced by 0.67 mill per kwh. 
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[26809] 

EXHIBIT A 
Schedule C 

Bate Schedule C, Metropolitan Edison Company 

Pursuant to the Commission’s Order issued January 
5, 1949, the rate provisions of Article V, Section 5 of the 
contract dated November 15, 1945 between Pennsylvania 
Water & Power Company and Metropolitan Edison Com¬ 
pany are hereby revised to read as set forth below under 
the caption “Bates”. All other provisions of said con¬ 
tract, including the provisions of Sections 1, 2, 3, 4, 6 and 7 
of Article V, shall remain unchanged. I 


Bates 


Article V, Section 5, is revised to read as follows: 

The monthly energy charges specified in Sections 
3 and 4 hereof shall be subject to monthly adjustmenl 
based upon changes in cost of fuel to Metropolitan. 
The charges per kilowatthour in any month shall be 
increased or decreased one (1) per cent for each ter 
(10) cent increase above or decrease below $5.90 pei 
net or short ton in the average cost of bituminous coa] 
and freight only, on hand and delivered at Metroi 
politan’s steam generating stations during the seconc 
preceding calendar month. 

Note: If it is desired to retain the present base pric 
of $5.00 per net ton in the fuel rate adjustmen 
it would be necessary to reduce each of the energ 
rates in Article V, Section 3 by 0.29 miles per kwl 


BEST CO 


from the ori 
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EXHIBIT A 
Schedule D 
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Bate Schedule D, Consolidated Gas Electric Light & 
Power Company of Baltimore 

Pursuant to the Commission’s Order issued January 
5, 1949, all rate provisions of the contract between Penn¬ 
sylvania Water & Power Company (hereinafter referred 
to as Holtwood Company) and Consolidated Gas Electric 
Light and Power Company of Baltimore (hereinafter re¬ 
ferred to as Baltimore Company) dated December 31,1927, 
las supplemented and amended by agreements dated De- 
Icember 27, 1928, June 1,1931 and September 29, 1939, are 
|hereby amended as set forth below under the caption 
‘Bates”. All other provisions of said contract as supple- 
ented and amended shall remain unchanged. 


The gross annual charge by Holtwood Company to 
Itimore Company under this contract, without regard to 
te amount of energy, capacity or other services or facili- 
ies actually furnished, shall be computed in accordance 
ith the following formula: 

(A) Add the following amounts: 

(1) 5%% of the rate base computed in accordance 
with paragraph (35) of the findings contained 
in the Order of the Federal Power Commis¬ 
sion issued January 5, 1949 in its Docket No. 
IT-5915. 

(2) All reasonable and necessary operating ex¬ 
penses of Holtwood Company (including 
taxes and payments by Holtwood Company 


available 

I bound volume 




for power and energy purchased from Safe 
Harbor Water Power Corporation and others) 
and depreciation expenses calculated as re¬ 
ferred to in paragraphs (27) and (28) of such 
findings in such Order. 

(B) Deduct the sum of the following amounts from 
the sum of the amounts in paragraph (A) above: 


( 1 ) 

( 2 ) 


The Conowingo backwater payment. 

All electric revenues received from others, in¬ 
cluding Metropolitan Edison Company, Phila¬ 
delphia Electric Company, Pennsylvania 
Power & Light Company, but excluding reve¬ 
nue received from the Pennsylvania Railroad 
Company. 


(3) 


To the extent Holtwood Company receives any! 
revenue from [26811] the Pennsylvania Bail-| 
road, the amount computed by deducting tb 
amount of $141,777 (revenue received by Hoi 
wood Company for special facilities for serv 
ices to Pennsylvania Railroad in Maryland 
from the product obtained by multiplying 


(a) 


the total kilowatthours of energy sold 
Holtwood Company to Pennsylvania 
road (determined in accordance with thj 
Operating Committee Agreement 
March 3, 1937, Exhibit #470 IT-5915) 


by 


(b) a rate in mills per kilowatthour obtain) 
by subtracting 1.042 mills per kilowal 
hour from the rate obtained by dividing 


(1) the total amount of revenues receiv< 
by Baltimore Company under 
contract with Pennsylvania Railri 
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dated September 2, 1931 as amended 
by supplemental agreements dated 
August 15,1934 and June 22,1938 on 
behalf of the supplying companies 

by 

(2) the total kilowatthours delivered to 
the Pennsylvania Railroad under said 
contract. 

(4) The income taxes associated with revenues 
received by Holtwood Company from Penn¬ 
sylvania Railroad in excess of the deduction 
computed under item (3) above. 

The net payment to be made by Baltimore Company 
to Holtwood Company shall be determined by crediting the 
following amounts against the gross annual charge by Holt¬ 
wood Company to Baltimore Company computed as set 
forth above: 

1. The net revenue received by Holtwood Company 

from interchange power transaction. (This credit 
necessary only if not included in A (2) or B (2) 
above. See Opinion #173, p. 142.) 

2. The amount of $141,777 paid by Baltimore Company 

(through normal allocation of Railroad revenue) 
to Holtwood Company for special facilities for 
service to Pennsylvania Railroad in Maryland. 
(See Opinion #173, p. 142.) 

If the sum of the credits exceeds the gross animal charge 
Ly Holtwood Company, the excess of such credits *hal1 be 
Laid by Holtwood Company to Baltimore Company. 

The annual amount to be paid hereunder shall be esti¬ 
mated by the parties hereto in advance, and shall be paid 
Is nearly as possible in equal monthly installments, with 
Subsequent adjustment to the correct yearly payments. 
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Exhibit B 
Schedule A 


Rate Schedule A, Pennsylvania Power & Light Company 

Pursuant to the Commission’s Order issued January 
5, 1949, the rate provisions of Article VI of the contract 
between Pennsylvania Water & Power Company, Safe 
Harbor Water Power Corporation and Pennsylvania Power 
& Light Company dated May 1,1933, as supplemented and 
amended by section (5) entitled “Continuation of 4,000 
Volt Service at Holtwood Power House”, section (7) en¬ 
titled “Manor Substation and Transmission Line” and sec¬ 
tion (13) entitled “Credit for Greater Utilization of Gener¬ 
ating Companies’ Present Facilities” of the Letter Agree¬ 
ment dated April 28, 1939, are hereby revised to read as 
shown below under the caption “Bates.” All other pro¬ 
visions of said agreement as supplemented and amended, 
including amendment by the Letter Agreement dal 
February 19,1946, remain unchanged. 

Rates 

The rates to be paid by Pennsylvania Power & Lighl 
Company to Pennsylvania Water & Power Company foi 
power, energy and special facilities shall be as follows: 

Demand Charge: 

$1.38 per month per kilowatt of Billing Deman< 

Energy Charge: 

2.5 mills per kilowatthour for the Lancaster 
Requirements and Excess Energy supplii 
except 4,000 volt service at Holtwood. 

6.0 mills per kilowatthour for 4,000 volt servi< 
at Holtwood. 


4787 

Beactive Charge: 

0.2 mills per lagging reactive kilovolt-ampere- 
hour for all such kilovolt-ampere-hours sap- 
plied per month numerically in excess of 50% 
of the kilowatthours of energy supplied under 
this rate schedule in that month. 

[26813] 

Special Facilities Charge: 

$965 per month. 

Billing Demand: 

The billing demand in any month shall be the 
maximum power requirement of the services 
specified in the existing contract (excluding 
Excess Energy under Article IV of the con¬ 
tract dated May 1,1933), measured on a dock 
one-hour integrated basis in units of 1,000 
kilowatts (1,000 kwh. per hour) during that 
month or the preceding eleven months. The 
4,000 volt service at Holtwood is excluded in 
the determination of the Billing Demand. 

Fuel Bate Adjustment:* 

The energy charge specified above shall be sub¬ 
ject to fuel rate adjustment as follows: 

The monthly fuel rate adjustment will apply to 
the total Lancaster Load Requirement, Ex¬ 
cess Energy and 4,000 Volt Service sup¬ 
plied under this contract; will be based on 
the proportion of steam-electric generation 
to the total generation of a combined sys¬ 
tem (which for this purpose includes the 
power systems of Pennsylvania Water & 
Power Company, Safe Harbor Water Power 

* This is the Coatesville fuel rate adjustment 
formula adjusted to 1946 cost base. 
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Corporation and Consolidated Gas Elec¬ 
tric Light and Power Company of Balti¬ 
more) after adjustment for power inter¬ 
change transactions by Pennsylvania Water 
& Power Company; mil vary with the aver¬ 
age pounds of coal used per kwh. (station 
sendout) in all of the steam-electric gener¬ 
ating plants [26814] of the Consolidated Gas 
Electric Light and Power Company of Balti¬ 
more; and will vary with the increase or 
decrease in the average cost of coal as re¬ 
ported monthly by Consolidated Gas Elec¬ 
tric Light and Power Company of Baltimore 
to the Public Service Commission of Mary¬ 
land from a base price of $6.41 per net ton 
(1946 weighted average). The details of 
such monthly fuel rate adjustment compu-| 
tations are shown on an attached sheet an 
will apply so long as the average price o: 
coal per net ton during any month as r 
ported by Consolidated Gas Electric Ligh 
and Power Company of Baltimore to 
Public Service Commission of Maryland 
ceeds $6.66 or is less than $6.16 per net to: 



BEST COP 
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[26815] j 

Fuel Bate Adjustment Under Lancaster Power Supply 

Contract 

Net Steam Generation* 

A—Ratio =- % 

Net Total Generation* * 

B—Total Lancaster Load Requirements and 
Excess Energy and 4000 volt service 
supplied kwh. 

C—Average Pounds Coal per kwh. (Baltimore 

Steam Plants) #/kwh. 

D—Cost of Coal per Net Ton (in bunkers of 
Baltimore steam plants) $ 

E—Variation in Dollars per Net Ton from 

$6.41 base price $ 


#/kwh. 


Fuel Bate Adjustment=A x B x C x 


onm 

MVVV 


•Total Baltimore and Holtwood net steam genera¬ 
tion. 

Less steam interchange sales to Pennsyl¬ 
vania ties. 

Plus steam interchange purchased from 
Pennsylvania ties. 

••Total steam and hydro net generation 

Less all interchange sales to Pennsylvania 
ties. 

Plus all interchange purchased from Penn¬ 
sylvania ties. 


N 
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Exhibit B 
Schedule B 




Bate Schedule B, Philadelphia Electbic Company 

Pursuant to the Commission’s Order issued January 5, 
1949, the provisions of Sections 1, 2 and 4 of Article HI of 
the contract between Pennsylvania Water & Power Com¬ 
pany, Safe Harbor Water Power Corporation and Philadel¬ 
phia Electric Company, dated August 1, 1933, as supple¬ 
mented and amended by agreement dated December 13, 
1938, and by letters between the parties dated February 8, 
1944 and February 9,1944, are hereby revised to read as set 
forth below under the caption “Bates.” All other pro¬ 
visions of said agreement as supplemented and amended 
shall remain unchanged. 

Rates 

Philadelphia Electric Company shall pay Pennsylvania 
Water & Power Company for electrical supply described in 
Article II, Section 1 of the contract as amended by Sections 
2 and 3 of the agreement of December 13, 1938, a Demand 
Charge, an Energy Charge, a Beactive Charge and a Trans¬ 
mission Charge according to the following schedule: 

Demand Charge: 

$1.38 per month per kilowatt of Billing Demand. 

Energy Charge: 

2.5 mills per kilowatthour. 

Beactive Charge: 

0.2 mills per lagging reactive kilovolt-ampere-houl 
for all such kilovolt-ampere-hours supplied pel 
month numerically in excess of 50% of thl 
kilowatthours of energy supplied under thil 
rate schedule in that month. 
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Special Facilities Charge: 

$6,559.00 per month. 

Billing Demand: 

The Billing Demand in any month shall be an 
amount equal [26817] to the manimmn power 
requirement of the services specified in the 
existing service contract (excluding emer¬ 
gency supply under Article n, Section 2 of 
the contract dated August 1, 1933), measured 
on a clock one-hour integrated basis in units 
of 1,000 kilowatts (1,000 kwh. per hour) dur¬ 
ing that month or the preceding eleven months. 

Fuel Rate Adjustment: 

The above energy charges shall be subject to a 
fuel rate adjustment as provided for in Ar¬ 
ticle II, Section 4 of the contract and as set 
forth in the exchange of letters between the 
parties dated February 8, 1944 and February 
9,1944, except that the base coal price shall be 
$6.44 per net ton instead of $425 and shall 
apply only so long as the average price of coal 
per net ton during any month as reported by 
Consolidated Gas Electric Light and Power 
Company of Baltimore to the Public Service 
Commission of Maryland exceeds $6.69 or is 
less than $6.19 per net ton. 
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[26818] 
Exhibit B 
Schedule C 


Bate Schedule C, Metbopolxtah Edison Company 

Pursuant to the Commission’s Order issued January 5, 
1949, the rate provisions of Articles V and VI of the con¬ 
tract dated November 15,1945 between Pennsylvania Water 
& Power Company and Metropolitan Edison Company are 
hereby revised as set forth under the caption “Bates.” 
All other provisions of said contract shall remain un¬ 
changed. 

Rates 

The rates for service under this rate schedule are as 
follows: 

Demand Charge: 

$1.38 per month per kilowatt of specified fu 
power. 

$0.40 per 1,000 kilowatts of spinning reserve ca¬ 
pacity for each clock hour in which such ca¬ 
pacity is provided. 

Energy Charge: 

(a) 3.5 mills per kilowatt hour for energy suppli< 
in any month in the portion of the customer 1 
total requirements above its steam line. 

(b) 2.75 mills per kilowatt hour for energy su] 
plied in any month, between the hours of 
am. and 9 p.m. Eastern Standard Time, 
Daylight Saving Time when in effect, on 
days except Sundays and holidays in the 
tomer’s specified area, in excess of enerj 
billed under Section (a) above. 

(c) 2.0 mills per kilowatt hour for all additioi 
energy supplied in any month in excess of ei 
ergy billed under Sections (a) and (b) al 






Reactive Charge: 

0.2 mills per lagging reactive kilovolt-ampere-hour 
for all such kilovolt-ampere-hours supplied 
per month numerically in excess of 50% of the 
kilowatt hours [26819] of energy supplied un¬ 
der this rate schedule plus kilowatt hours use 
of spinning reserve capacity in that month. 

Special Facilities Charge: 

$2,751.00 per month. 

Fuel Rate Adjustment: 

The above energy charges shall he subject to 
monthly adjustment based upon changes in 
cost of fuel to Metropolitan Edison Company. 
The charges per kilowatt hour in any month 
shall be increased or decreased one (1) per 
cent for each ten (10) cent increase above or 
decrease below $6.00 per net or short ton in 
the average cost of bituminous coal and freight 
only, on hand and delivered at Metropolitan’s 
steam generating stations during the second 
preceding calendar month. 
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Schedule D 
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Bate Schedule D, Consolidated Gas Electric Light and 
Power Company op Baltimore 


Pursuant to the Commission’s Order issued January 5 
1949, all rate provisions of the contract between Pennsyl 
vania Water & Power Company (hereinafter referred to 
Holtwood Company) and Consolidated Gas Electric Ligh 
and Power Company of Baltimore (hereinafter referred 
as Baltimore Company) dated December 31, 1927, as sup 
plemented and amended by agreements dated December 27 
1928, June 1, 1931 and September 29, 1939, are hereb; 
amended as set forth below under the caption “Bates’ 
AH other provisions of said contract as supplemented an 
amended shall remain unchanged. 

Rates 

The gross annual charge by Holtwood Company to B« 
timore Company under thin contract, without regard to 
amount of energy, capacity or other services or faciliti 
actually furnished, shall be computed in accordance with t 
following formula: 

(A) Add the following amounts: 

(1) 5%% of the rate base computed in accordan 
with paragraph (35) of the findings contain 
in the Order of the Federal Power Commissi 
issued January 5, 1949 in its Docket No. I 
5915. 


(2) All reasonable and necessary operating 
penses of Holtwood Company (including ta 
and payments by Holtwood Company 
power and energy purchased from Safe H 
bor Water Power Corporation and othe 


i 
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and depreciation expenses calculated as re¬ 
ferred to in paragraphs (27) and (28) of such 
findings in such Order. 

(B) Deduct the sum of the following amounts from the 

sum of the amounts in paragraph (A) above: 

(1) The Conowingo backwater payment. 

(2) All electric revenues received from others, in¬ 
cluding Metropolitan Edison Company, Phila¬ 
delphia Electric Company, Pennsylvania 
Power & Light Company, but excluding reve¬ 
nue received from the Pennsylvania Railroad 
Company. 

[26821] 

(3) An amount, to the extent Pennsylvania Water 
& Power Company receives any revenue from 
the Pennsylvania Railroad, computed as the 
sum of: 

(a) 1.657 mills per kilowatt hour times the 
portion of the annnal energy supplied in 
Pennsylvania to the Pennsylvania Rail¬ 
road, under a contract dated September 2, 
1931, as amended by agreements dated 
August 15, 1934 and June 22, 1938, be¬ 
tween The Pennsylvania Railroad Com¬ 
pany, the issuing company, Safe Harbor 
Water Power Corporation and others. 

(b) $16.61 per kilowatt per year times the 
portion of the total billing demand of the 
Pennsylvania Railroad supply under the 
contract referred to in paragraph (a), 
which portion of the demand is to be the 
annual maximum among the products for 
each month of the year of the monthly 
billing demand and the ratio for that 
month of the energy supplied to the Penn- 



sylvania Railroad in Pennsylvania to the 
total energy supplied to the Pennsylvania 
Railroad under such contract. 

(c) An annual amount of $109,289. 


(d) The portion of the annual fuel rate ad¬ 
justment, billed to the Pennsylvania Rail¬ 
road under the contract referred to in 
paragraph (a), applicable to energy sup¬ 
plied to the Pennsylvania Railroad in 
Pennsylvania; said portion to be deter-1 
mined as the sum of the products for eacq 
month of the total monthly fuel rate ad 
jnstment and the ratio for that month o: 
the energy supplied to the Pennsylvania 
Railroad in Pennsylvania to the total e: 
ergy supplied to the Pennsylvania 
road under the contract. 


(4) The income taxes associated with revenues r< 
ceived by Holtwood Company from Pe] 
vania Railroad in excess of the deduction coi 
puted under item (3) above. 

The net payment to be made by Baltimore Com] 
to Holtwood Company shall be determined by crediting 
following amounts against the gross annual charge by Hoi 
wood Company to Baltimore Company computed as 
forth above: 


1. The net revenue received by Holtwood Com] 
from interchange power transaction. (This ci 
necessary only if not included in A (2) or B 
above. See Opinion #173, p. 142). 

2. The amount of $141,777 paid by Baltimore C< 
pany (through normal allocation of Railroad r< 
nue) to Holtwood Company for special facilities 
service to Pennsylvania Railroad in Maryland. (! 
Opinion #173, p. 142). 


If the sum of the credits exceeds the gross animal charge 
by Holtwood Company, the excess of such, credits shall he 
paid by Holtwood Company to Baltimore Company. 

[ 26822 ] 

The annual amount to be paid hereunder shall be esti¬ 
mated by the parties hereto in advance, and shall be paid 
as nearly as possible in equal monthly installments, with 
subsequent adjustment to the correct yearly payments. 
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Letter to Federal Power Commission from Pennsylvania 
Water & Power Company, dated June 24,1949, object¬ 
ing to comments of Consolidated Gas Electric Light and 
Power Company of Baltimore. 

[26823] 

(Letterhead of) 

PENNSYLVANIA WATER & POWER COMPANY 

Lexington Building 
Baltimore 3, Md. 

June 24, 1949 

Received 

Jnn 27 9 40 AM ’49 
Federal Power Commission 
Federal Poweb Commission 
Docketed 
Jnn. 27, 1949 
Docket Section 
Seceetabt’s Office 
Re: Docket No. IT-5915 
Mr. Leon M. Fnquay, Secretary 
Federal Power Commission 
Washington—25, D. C. 

Dear Sir: 

Under date of June 21,1949, we received from Consolidai 
Gas Electric Light and Power Company of Baltimore 
copy of its letter to yon with attached memorandum relati 
to the proposed electric tariff of respondent company, issue 
May 27,1949, in the above docket number. 

We wish to advise the Commission that we find sue 
co mme nts of ConsoMated Gas Electric Light and Powe 
Company of Baltimore erroneous and its suggestions co: 
trary to Order and Opinion No. 173 of the Commission date 
January 5, 1949. 

Yours very truly, 

G. W. Spaulding 
G. W. Spaulding 

GWStF Executive Vice Preside 
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Letter to Pennsylvania Water & Power Company from 
Federal Power Commission, dated October 27, 1949, 
transmitting Order entered by the Commission on Oc¬ 
tober 25,1949. 

[26847] 

Oct 271949 

Pennsylvania Water & Power Company 
Lexington Building 
Baltimore, Maryland 

443776 

Be: Pennsylvania Water & Power Company and Sus¬ 
quehanna Transmission Company of Maryland 
Docket No. IT-5915 

Federal Poweb Commission 
Docketed 
Oct. 27, 1949 
ES 

Docket Sectioh 
Secretary's Office 
100-2 Formal 

itlemen: 

Enclosed is the order entered by the Commission on 
>ber 25,1949, in the above entitled matter. 

Very truly yours, 

Leok M. Fuquay 

Secretary. 

Lclosure 
Watered 

ES 

letter sent Registered to: 

isquehanna Transmission Company of Maryland, Lex¬ 
ington Building, Baltimore, Maryland 443777 
le Mayor and City Council of Baltimore, 729 Munsey 
Building, Baltimore, Maryland, Att: Thomas J. Ting- 
ley, Assistant City Solicitor 443778 


available 




County Commissioners of Baltimore County, Baltimore, 
Maryland, Att: Michael P. Smith, Counsel 443779 

Bustless Iron & Steel Corporation, Baltimore, Maryland, 
Att: John H. Lewin, Counsel 443780 

Charles Harris, General Counsel, Public Service Commis¬ 
sion of Maryland, Baltimore, Maryland 443781 

Charles E. Thomas, Counsel, Pennsylvania Public Utility 
Commission, Harrisburg, Pennsylvania 443782 

G. Kenneth ReiBlich, Esquire, 1707 Lexington Building, 
Baltimore, Maryland (Attorney, Consolidated Gas 
Electric Light & Power Company of Baltimore) 
443783 

Safe Harbor Water Power Corporation, Lexington Build¬ 
ing, Baltimore, Md. 443784 
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10/25/49 

Docket No. IT-5915 
Copy of order sent to: 

The Mayor and City Council of Baltimore, 729 Mnnsey 
Building, Baltimore, Maryland, Att: Simon E. Sobeloff, 
City Solicitor of Baltimore 

Messrs. Hewes & Await, 822 Connecticut Avenue, N. W., 
Washington, D. C. (for Apple.) 

William B. Rafferty, Esquire, Lexington Building, Balti¬ 
more, Maryland (Consolidated Gas Electric Light & 
Power Company of Baltimore) 

20 copies—Messrs. Await, Sparks, Myse and King, 822 Con¬ 
necticut Avenue, N. W., Washington, D. C. (for Appls.) 

|E. M. Sturtevant, Esquire, Clarence W. Miles, Esquire, 1707 
Lexington Building, Baltimore, Maryland (Consoli¬ 
dated Gas Electric Light and Power Co. of Baltimore) 

>rge T. Hambright, Esquire, 56 North Duke Street, Lan¬ 
caster, Pennsylvania (Pennsylvania Water and Power 
Company) 

irge Ross Hull, Esquire, Kline Building, 208-210 Walnut 
Street, Harrisburg, Pennsylvania (Pennsylvania 
Water and Power Company) 

lohn C. Kelley, Associate Counsel, Pennsylvania Public 
Utility Commission, Harrisburg, Pennsylvania (for 
Pennsylvania Water & Power Company) 

\ Bernard J. Sowa, 1533 East 72nd Street, Chicago 19, 
Illinois 

Shirley C. Morgan, Equitable Building, Baltimore, 
Maryland 

r. H. Arthur Wormcke, Trust Department, Hartford Na¬ 
tional Bank & Trust Company, Hartford, Connecticut 


available 

i! bound volume 
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Pennsylvania Power and Light Company, 901 Hamilton 
Street, Allentown, Pennsylvania 

Philadelphia Electric Company, 1000 Chestnut Street, 
Philadelphia, Pennsylvania , 

Metropolitan Edison Company, 412 Washington Street, 
Beading, Pennsylvania 

Alfred P. Ramsey, Esquire, 1707 Lexington Building, Bal¬ 
timore, Maryland (Consolidated Gas Electric Light & 
Power Company of Baltimore) 

Thomas N. Biddison, City Solicitor, 217 Court House, City 
of Baltimore, Maryland 

Securities and Exchange Commission, 425 Second Street, 


N. W, Washington, D. C. 
cc: Regional Office: New York 
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Letter to Pennsylvania Water & Power Company from 
Federal Power Commission, dated December 15, 1949, 
transmitting' Order entered by tbe Commission on De¬ 
cember 14,1949. 

[26876] 

Federal Power Commission 
Docketed 
Dec 15 1949 
ES 

Dec 15 1949 

Docket Section 
Secretary’s Office 
100-2 Formal 
443301 

'ennsylvania Water & Power Company 
■exington Building 
altimore, Maryland 

Be: Pennsylvania Water & Power Company 
Docket No. IT-5915 

entlemen: 

Enclosed is the order entered by the Commission on 
December 14, 1949, in the above entitled matter. 

Very truly yours, 

Leon M. Fuqttay 

Secretary. 

closure—Registered 
ime letter sent to: 

harles Harris, Esq., Public Service Commission of Mary¬ 
land, Baltimore, Md. 443302 
squehanna Transmission Co. of Md. Lexington Bldg., 
Baltimore, Md. 443303 

arles E. Thomas, Counsel, Public Utility Commission, 
Harrisburg, Pa. 443304 

Kenneth Reiblich, Esq., Consolidated Gas Electric light 
& Power Company of Baltimore, 1707 Lexington Bldg., 
Baltimore, Md. 443305 


available 

I bound volume 
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Copy of order sent to: 

The Mayor and City Council of Baltimore, 729 Munsey 
Bldg., Baltimore, Md. Att: T. J. Tingley, Asst City 
Solicitor 

Michael Paul Smith, Counsel, County Commissioners of 
Baltimore County, Balto. Md. 

Rustless Iron and Steel Corporation, Baltimore, Md. Att: 
J. H. Lewin, Counsel 

Safe Harbor Water Power Corp., Lexington Bldg., Balti¬ 
more, Md. 

(20) copies—Messrs. Hewes & Await, Attys., 822 Connecti¬ 
cut Ave., N. W., Washington (Pennsylvania Water & 
Power Co. & Susquehanna Transmission Co.) 

William B. Rafferty, Esq., Lexington Bldg., Baltimore, Md.] 
(Consolidated) 

F. G. Await, Raymond Sparks, D. A. Myse and P. C. King, 
Jr., 822 Connecticut Avenue, N. W., Washington, D. C. 
(Consolidated) 

E. M. Sturtevant and Clarence W. Miles, Attys., Lexington 
Bldg., Baltimore, Md. (Consolidated) 

George T. Hambright, Esq., 56 North Duke Street, Lanl 
caster. Pa. (Pennsylvania) 

George Ross Hull, Esq., Kline Bldg., 208-210 Walnut Stl 
Harrisburg, Pa. (Penn) j 

John C. Kelley, Associate Counsel, Pennsylvania Publifl 
Utility Commission, Harrisburg, Pa. j 

Mr. Bernard J. Sowa, 1533 East 72nd St, Chicago, Hlinofl 

Mr. Shirley C. Morgan, Equitable Building, Baltimore, Mfl 

Mr. H. Arthur Wormcke, Hartford National Bank & TruB 
Co., Trust Dept., Hartford, Connecticut I 

Securities and Exchange Commission, 425 2nd Street, N. 
Washington, D. C. ■ 
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Pennsylvania Power & Light Co., 901 Hamilton St, Allen¬ 
town, Pa. 

Philadelphia Electric Co, 1000 Chestnut St, Philadelphia, 
Pa. 

Metropolitan Edison Company, 412 Washington St, Bead¬ 
ing, Pa. 

Alfred P. Bamsey, Esq., 1707 Lexington Bldg, Baltimore, 
Md. (Consolidated) 

Thomas N. Biddison, City Solicitor, 217 Court House, Bal¬ 
timore, Md. 

Bandall J. LeBoeuf, Jr, Esq, 15 Broad St, New York, New 
York (Penn.) 



available 1 



al bound volume 





